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THE DEBTS AND ARMIES OF EUROPE. 


I, The Public Debts of European States. II. Their Annual Revenue. 
IIT. Their Military Strength in times of Peace andin War. IV. 
Area and Population. 


Tue present war between Russia and the Western Allies, has been 
productive of vast expenditures to all the parties concerned, as well as 
of a great loss of human life. Nothing, so far, apparently, has been 
gained by either side, in reference to the original points of dispute. 
Great Britain, France, Russia, and Turkey, have each added to their 
governmental debts, previously enormously large; and ages will 
ensue before the recent accumulations can be liquidated. The accu- 
mulations of the past year are known only in part. There is, of course, 
a large floating debt; and if peace were established at this moment, 
it would still be some years before the total war bills could be fully 
ascertained and audited. To pay off a portion of the floating or accru- 
ing indebtedness, the following loans were negotiated last year : 

January—French loan of 500,000,000 francs. 

April—English loan, £16,000,000 sterling. 

July—French loan of 750,000,000 francs, equivalent to nearly 
£30,000.000 sterling. 

July—The Turkish loan of £5,000,000, guaranteed by England 
and France. 

A remarkable feature attending the negotiation of the French loan, 
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was its great popularity among the masses of the people—capitalists 
large and small. The returns relative to the subscription for the 
French loan of 750,000,000 franes, give a total capital subscribed of 
3,652,591,985 francs, or nearly five times the amount required by the 
government, The total number of subscribers was 316,864, of whom 
236,577 in the departments subscribed for 1,118,703,535 francs. The 
remaining 2,533,888,450 frances, subscribed in Paris, included about 
600,000,000 francs subscribed for in foreign countries. No less than 
231,920,155 francs were made up of subscriptions of 50 francs and 
under. A tenth of the subscription, (365,259,198 francs,) deposited 
in the hands of government, was temporarily withdrawn from the 
circulation of France. 

In order to present the financial position of European govern- 
ments, we extract from the new volume of the Encyclopedia Britan- 
nica, (article “ Europe,”) the following summary of the debt and 
revenue of each, to which is added the effective military power of each 
(as to number of men) in time of peace and war : 








Debt. Annual Revenue. Peace. War. 

Great Britain & Ireland,....£760,000,000 £56,000,000 pe eee 
France, ......eeseeeseeee 275,000,000 62,000,000 =... . 581,000 
is aa dicewsanwe eeeeee 180,000,000 25,060,000 asia dic 670,000 
Russia, ......ssecceceeees 170,000,000 35,000,000 =... 1,500,000 
Prussla,..cc- ce os ccccccce - 382,000,000 15,000,000 129,000 525,000 
Spain,.......seeeeeeeeeee 120,000,000 15,000,000 70,000 ee 
MORO, cccccveccccsosceee csesscee oe 6,500,000 nes 450,000 
ODER. 66s ccssssesss 100,000,000 6,000,000 57,000 immo 
Belgium, ...escccccseseeee 29,000,100 5,000,000 73,000 100,000 
Denmark,..... checcceoceen Sane 1,500,000 37,000 Conese 
Bavaria,....... bcancecaeas, Ieee 3,000,000 hale aati 
The Two Sicilies,.......... 16,800,000 4,500,000 56,900 102,000 
nT ee eee. 24,000,000 5,000,000 47,500 ateene 
BOOT, vcccsece avcececscs are 1,300,000 pale ae Cederce 
NM cine s.ccias eseceee 5,485,000 1,680,000 ~—s.... feweea 
States of the Church,....... 20,000,000 2,381,000 17,000 ere 
Portugal, ...<.0¢ Pare eee .- 18,000,000 2,850,000 29,000 53,300 
Kingdom of Saxony,........ 6,500,000 1,650,000 siihite Jat 
OD, Kc cccutOnKtascets wevdnuce 1,040,¢:00 7,600 144,000 
NE be cscdbagcessass, 060004600 650,000 wen 23,400 
TUSCANY, ccccccccccccceses cevccece 1,250,000 15,000 oacine 
NN srua.6 neo 3 4.000'000- 4,170,000 860,000 4: ene CRE A 
MIG cies. cckkanncs. aeeenes 340,000 3,500 14,000 
65 5 46: shh Winans ate ae 380,000 76,000 2,700 4,000 
, 0 eee 4,842,000 1,000,000 

Other German States,....... 17,000,000 5,500,000 } 142,000 224,000 
PE nc ctecaceeds, apreemcne 650,000 diwaeaitiad 108,000 

i sinicledin ad £1,809,541,000 


This statement, as it regards the debts of Russia and the Allies, will 
be enlarged by certain new obligations created within the year 1855. 
Of this large debt, the writer in the Encyclopedia Britannica remarks: 

“In financial importance, Britain stands at the head of all these 
states ; fur not only is her annual revenue the largest, excepting that 
of France, but she enjoys besides the unenviable preéminence of being 
burdened with the largest debt. The bad practice of anticipating 
wevenue by borrowing money, is common to all; and as will be seen 
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in the table, only some of the less important have escaped the ever- 
growing evil. Within the last twenty years, the debt of Austria 
has increased more than three-fuld; and now the French Emperor is 
borrowing largely to pay the current expenses of the war in which he 
and the British Government are engaged with Russia, 

“The governments of Spain and Greece are virtually bankrupts, 
being neither able nor willing to pay either principal or interest of 
their large debts. Norway, on the contrary, the poorest country in 
Europe, has set the bright example of paying off that portion of the 
Danish debt with which she was burdened when separated from that 
monarchy in 1814, while the Danish portion has gone on increasing. 
The Ottoman Sultan has only escaped by virtue of his want of credit. 

“Their annual revenues, and the amount of their debts, are stated 
in the above table, in the nearest round numbers, and in sterling 
money, which will give a sufficiently near approximation to sums that 
are constantly varying, and in many instances not certainly known.” 

Of the tabular view of the military force of each nation, the writer 
in the Encyclopedia remarks as fullows : 

“Though there has been a general peace in Europe for the long 
period of forty years, until the year 1854, yet their mutual jealousies 
have made it seem necessary, to the continental governments at least, 
to maintain large standing armies, Russia, safe from foreign inva- 
sion, has long been preparing Jarge armaments for purposes of aggres- 
sion on her weaker neighbors, and of domination over all the rest ; 
and at last her overt acts of aggression on Turkey have provoked a 
war with England and France, who have armed in defence of their 
ancient ally the Sultan, and with the view of not only maintaining the 
balance of power in Europe, but of effectually checking the undis- 
guised attempts of the Czars of Russia at universal dominion, In 
these circumstances, with all Europe arming, or beginning to arm, 
any numerical statements of their military forces, however approxi- 
mately correct when written, may have become quite erroneous by the 
time they are published. The preceding table, therefure, contains 
only the declared numbers respectively of the peace and war estab- 
lishments of the continental armies, with the exception of that of 
France, which gives the actual number of men on foot, as stated in 
the Emperor’s address to his Legislative Council in December, 1854. 

“The maritime powers that maintain efficient navies worth notice, 
are Britain, France, Russia, Austria, Turkey, Sardinia, Netherlands, 
Denmark, Sweden, and Norway. In December, 1854, the British 
fleet, in commission and actual service, consisted of 142 steamers and 
104 sailing ships, with 63,000 men; that of France, of nearly the 
same number of vessels altogether, though not so many steamers, 
with 60,000 men. The Russian fleet, in the spring of 1854, consisted 
of 52 line-of-battle-ships, 48 frigates, and 84 smaller vessels, (besides 
gun-boats,) with 9000 guns and 62,000 men; Austria possessed 104 
vessels carrying 742 guns; Turkey, 70 vessels, with 34,000 seamen 
and 4000 marines ; Sardinia, 19 vessels, with 359 guns ; the Nether- 
lands, 88 vessels, with 2000 guns and 6180 men; Denmark, 120 ves- 
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sels, with 883 guns, and 2000 men; Sweden, 74 vessels, besides gun- 
boats; Norway, 19 ships, besides gun-boats, with 500 men, 

“In Europe there are two great national confederacies, the Germanic 
and the Swiss, but in neither of them is there so close a union of the 
sovereignties that compose it, as there is in the United States of North- 
America,. In Germany, indeed, there is no principle or feeling of 
unity among either princes or people, and their confederation, as such, 
enjoys neither influence nor respect at home or abroad. In Switzer- 
land, on the contrary, recent circumstances seem to have produced a 
closer and more intimate union, and given to the Federative Assem- 
bly the authority indispensable to the efficient working of a central 
government. 

Considered in respect of political constitution and civil government, 
the states of Europe may be arranged in six classes, The first class 
comprises 4 empires, the sovereigns of which are absolute monarchs; 
the second, 16 kingdoms, partly absolute and partly constitutional ; the 
fourth, 7 grand-duchies, all monarchies; the fifth, 24 duchies and prin- 
cipalities, likewise all monarchies, partly constitutional and partly ab- 
solute; and the sixth, 32 republics. The third class comprises 2 non- 
descripts, both monarchies indeed ; but, in the one case, the sovereign 
retains the subject title of Elector of the head of an empire that no 
longer exists, and the sovereign of the other is at once the spiritual 
sovereign of the Roman Catholic world, and the temporal sovereign of 
that portion of Italy called the States of the Church. The following 
table contains the names, territorial extent or area, and the population 
of these several states at the dates attached to them respectively. 


The grand total of the population, as it is not all of the same year, can 
only be considered as an approximation to the truth. 


I, Esprres. 


Area in 
Names. Square English Population. 
Miles. 


204,000 35,781 628 
257,760 36,514,466 
2,000,000 54,092,300 
123,743 10,500,000 


II, Kinepomus. 


Great Britain and Ireland,.. 121,779 27,621,862 
i 106,302 16,935,420 
12,569 4,359,090 

Netherlands, 13,890 3,397,851 
Spain, 176,480 14,216,219 
34,500 3,487,025 

22,680 2,296,597 

170,240 3,482,541 

122,460 1,328,471 

29,000 4,559,452 

*Hanover, 14,690 1,819,253 
*Saxony, 5,705 1,987,832 
*Wirtemberg, 7,568 1,733,263 
28,830 4,916,084 

Two Sicilies,.............. 41,521 8,704,472 
Hellas or Greece, 10,206 1,002,112 
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TIL 


Names, Area, Population, 
*Electoral Hesse, . ceecee 4,439 755,228 
States of the Churea,....... 17,048 3,006,741 


IV. Granv-DvcHIEs, 


5,850 1,356,943 

*Hesse-Darmstadt,......... - 3,761 854,314 
*Mecklenburg-Schwerin, ... 4,845 541,449 
* - Strelitz, 167 99,628 
*Oldenburg, 2,400 282,114 
*Saxe-Weimar,.......00000 1,419 262,524 
pa Po Rena ware 8,302 1,815,686 


V. Ducuies AND PRINCEDOMS. 


ce ce ° 1,757 429,341 
SHrNsWiOk, Bees ss cc ese 1,507 271,943 
*Saxe-Coburg-Gotha, D.,.... 799 150,412 
* “ Meiningen, D.,....... 888 166,364 
ae. ee 510 132,738 
* Anhalt-Dessau-Coethen, D.,. 665 171,759 
- © Pepe Ds 06.0 340 52,641 
PROMI, Fis 65060 coees 145 35,159 
* “  Schleiz, P, .......0. 448 79,824 
*Schwartzburg-Rudolstadt, P., 410 69,038 
- Sondershausen, P., 359 60,847 
*Lippe-Detmold, P.,........ 437 106,615 
* “ Schaumburg, P.,..... 206 30,226 
i, rear 461 59,697 
*Hesse-Homburg, P.,....... 168 24,921 
*Liechtenstein, P., ......... 53 6,351 
*Kniphausen, 3,035 
WUE TAs on ks'eh chides 507,881 
SO, Bibs ie tid dckoc eed 586,458 
ETE Corre 6,500 
LS aaa 1,400,000 2 
Wallachia, P., 2,600,000 ? 
Servia, P, ‘ 1,000,000 ? 
Montenegro, . : 100,000 ? 


VI. REpvusBLics. 


i OTe eles 91 77,971 
*Lubeck, 142 54,166 
oo oe, EE ey 106 19,047 
a LOPE imate 151 200,690 
Swiss Confederation : 
PD 6 3:0: 60-0:0 bkoews aa 647 250,698 
DT Seer idea eaae 2,583 458.301 
Lucerne, 6:0 132,843 
350 44,168 
420 14,505 
Unterwalden-Upper,..... 260 13,799 
ue 11,339 
Glarus, 281 30,213 
Pe RRR A) AS ; 185 17,461 
Friburg, 496 99,891 
Solenre, 256 69,674 
Basel-City, 185 29,698 
“ Country, 47,885 
Schaffhausen,........... 116 35,300 
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Names, Area, Population, Date. 
Swiss Confederation: 
Appenzell-Outer,........ 160 43,621 1850 
= a eee 11,272 - 
WOO . idigl tediccces * ge 169,625 “ 
RRs sicscccevscanas 2,540 89,895 7 
IE is 3c daveeccne 499 199,852 “2 
ee, EES OP ae 267 838,908 . 
RE Ee 1,041 117,759 si 
NE 6 cdi bdddbciccaes 1,190 199,575 “i 
I «6. totelas ataeeee 1,675 81,559 - 
Noufchatel,.........200 281 10,753 “ 
NOE, cdakencwssécacs 9L 64,146 i 
Tonian Islands, ........++. 1,200 239,297 1853 
Saint Marino,............. 27 7,600 1851 
PN, s.sccscstdvevee 144 15,000 
PR csaserscncsces 3,691,680 258,678,856 


The principality of Monaco, though nominally an independent 
sovereignty, is practically under the dumination of Sardinia. 


RAILROADS IN GREAT BRITAIN. 
Proceedings of the Institution of Civil Engineers.—London, January, 1856. 


Mr. R. Srepnenson, M. P., the President of the Institution of Civil 
Engineers, on taking the chair for the first time since his election, 
handed in an address, which was read by the Secretary. 

After a complimentary allusion to the addresses of his predecessors, 
the President observed that he would apply himself to the great ques- 
tion of British railways, which were described as spreading, like a net- 
work, over Great Britain and Ireland to the extent of 8054 miles 
completed; thus in length they exceeded the ten chief rivers of Europe 
united, and more than enough of single rails was laid to make a belt of 
iron around the globe. 

The cost of these lines had been £286,000,000, equal to one third of 
the amount of the national debt. Already, in two short years, there 
had been spent more than one fourth of £286,000,000 in the war in 
which England was engaged; yet how small were the material advan- 
tages obtained by the war in comparison with the results secured by 
railways. 

The extent of the railway works was remarkable; they had pene- 
trated the earth with tunnels to the extent of more than 50 miles; 
there were 11 miles of viaduct in the vicinity of the metropolis alone. 
The earth-works measured 550,000,000 cubic yards. St. Paul's, in 
comparison with the mountain this earth would rear, would be but as 
a pigmy beside a giant, for it would form a pyramid a mile and a half 
in height, with a base larger than St. James’s Park. 

Eighty millions of train miles were run annually on the railways ; 
5000 engines and 150,000 vehicles composed the working stock ; the 
engines, in a straight line, would extend from London to Chatham ; 
the vehicles, from London to Aberdeen; and the companies employed 
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90,400 officers and servants, while the engines consumed annually 
2,000,000 tons of coals ; so that in every minute of time 4 tons of coal 
flashed into steam 20 tons of water—an amount sufficient for the sup- 
ply of the domestic and other wants of the town of Liverpool. The 
coal consumed was almost equal to the whole amount exported to 
foreign countries, and to one half of the annual consumption of Lon- 
don. 

In 1854, 111,000,000 of passengers were conveyed on railways ; 
each passenger travelling an average of 12 miles. The old coaches 
carried an average of 10 passengers, and for the conveyance of 300,000 

assengers a day, 12 miles each, there would have been required at 
east 10,000 coaches and 120,000 horses. 

The receipts of the railways in 1854 amounted to £20,215,000, and 
there was no instance on record in which the receipts of a railway had 
not been of continuous growth, even where portions of its traffic had 
been abstracted by competition or new lines. 

The wear and tear was great ; 20,000 tons of iron required to be re- 
placed annually; and 26,000,000 sleepers annually perished; 300,000 
trees were annually felled to make good the loss of sleepers; and 
300,000 trees could be grown on little less than 5000 acres of forest- 
land, The President considered at some length how these annual 
depreciations should be met. The principle of a renewal fund was 
questionable. After a certain period in the history of every railway, 
deterioration reached an annual average, and as that annual deprecia- 
tion became a charge as fixed and certain as the cost of fuel or the 
salaries of officers, it should be admitted as an annual charge against 
receipts. 

As regarded fares, the interests of the companies and of the public 
were identical; companies must regulate fares by consideration of the 
circumstances which produced the largest revenue, and the circum- 
stances which produced the largest revenue were those which induced 
the greatest number of individuals to travel. Nothing was so profit- 
able as passenger traffic, as it cost less in every way than goods, and 
an average train would carry 200 passengers. The cost of running a 
train was over-stated at 1s. 3d. per mile, and 100 passengers at five 
eighths of 1d. per mile produced 5s. 24d. But this argument did not 
imply that in all cases fares should be fixed ata minimum. Minimum 
fares were most profitable on short routes; but the public were too 
much occupied to be tempted by minimum fares to undertake long 
journeys. High rates of speed and increased comforts were then 
required, and these might be charged for. Every case, therefore, 
should be treated in consideration of its local circumstances. 

The postal facilities afforded by railways were very great. But for 
their existence Mr. “Rowland Hill’s” plan never could have been 
effectually carried out. Railways afforded the means of carrying bulk, 
which would have been fatal to the old mail-coaches. Every Friday 
night, at present, when the weckly papers were transmitted, 8 or 10 
vans were now required for Post-office bags on the North-Western 
Railway, and this use of 8 or 10 vans implied, at the least, the employ- 
ment of 14 or 15 mail-coaches; and the expenses of 14 or 15 mail- 
coaches to Birmingham could never have been sustained by a penny 
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postage. For this great blessing, therefore, the nation had to thank 
the railways, They were the great engines for the diffusion of know- 
ledge. Government never could have carried The Times, of its pre- 
sent size, on the same terms, by the old mail-coach. The parliamentary 
blue-books never would have been printed; for, except by canal or by 
wagon, they could not have been distributed, and if they could not 
have been circulated they would have been useless. Nevertheless, 
the Post-office did not appear to treat railways with all the considera- 
tion they were entitled to expect. Great services were required, and, 
in return, it had been contended that no profit should be allowed to the 
railway companies, except as carriers and workers of the line. Rail- 
way companies were, therefore, indifferent to postal traffic; which was 
shown to be a serious disadvantage to the public. At present the 
Post-office competed with railways as carriers of book-parcels, a prin- 
ciple which might be extended still further, but not without injustice 

and hardship to the railways. 

Parliamentary legislation for railways was full of incongruities and 
absurdities, which were graphically described and illustrated. The 
acts of Parliament which railways had been forced to obtain had cost 
the public £14,000,000 sterling. But this was shown to be the exclu- 
sive fault of Parliament itself, and of the system it enforced. The 
legislation of Parliament had made railways pay 70 millions of money 
to land-owners for land and property; yet almost every estate 
traversed by a railway had been greatly improved in value. Parlia- 
ment had taxed the companies in favor of the land-owners, for what 
was called “severance.” Claims for compensation for “severance” 
were based on theories which were wholly ideal and imaginary. No 
one had ever been able to show a practical loss by “ severance,” and 
the claim was often made as “customary” where it was even admitted 
that no ground for it existed. The remedy which suggested itself for 
this state of things was one which Parliament was not likely to grant. 
A competent tribunal was wanted, and Parliament was incompetent, 
Neither its practical experience, its time, nor its system was adapted 
for railway legislation, If a mixed commission could be organized, 
to consist of practical men of acknowledged legal, commercial, and 
mechanical ability, there might be some chance of railway business 
being efficiently conducted. But it was admitted that there was little 
hope of any such concession. 

Railway management was next considered, and shown to be com 
pletely anomalous. Parliament had legislated for railways as toll- 
taking companies; but every direction was obliged to embark in 
enterprises foreign to the parliamentary objects of the railway itself. 
This produced serious dilemmas. As long as dividends, were kept 
up the directors were popular, however illegal their acts; but the 
moment dividends fell, the directors, however energetic, wise, or pru- 
dent, were visited by the shareholders and the public with all the 
penalties of having exceeded the letter of the law. Men whose re- 
putations were at stake were, consequently, unwilling to incur the 
risk of becoming railway directors; and the most enlightened man- 
agers and shareholders were revolving in their own minds how the 
‘dilemma could be escaped. It was suggested that advantage might 
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be taken of the Limited Liability Act, or of some analogous measure, 
to enable a limited number of men of business to take lines of rail- 
way from shareholders on leases, subject to certain conditions and 
terms. A few of the lessees would then constitute themselves man- 
agers, and, being free from apprehensions on account of shareholders, 
of external interference, or of personal liabilities, they would be able 
fully to work the line and enter into those enterprises necessary for 
its development and essential to its prosperity. A large profit would 
accrue to those who took the line, and managed it with vigor and 
economy; while shareholders would derive great advantages from 
the certainty of receiving fixed dividends, and from the enhancement 
of the value of their property, and practical security would be 
afforded to the public, while their best interests would be consulted. 

The electric telegraph—that offspring and indispensable companion 
of railways—was next considered. 7200 miles of telegraph, or 36,000 
miles of wires, were laid down at least, 3000 people were continually 
employed, and more than 1,000,000 public messages were annually 
flashed along this “ silent highway.” ‘To the working of railways the 
telegraph had become essential. The needle was capable of indicating 
at every station whether the line was clear, or blocked, or if accident 
had anywhere occurred. The telegraph could, therefore, do the work 
of additional rails by imparting instantaneous information to the of- 
ficers, and enabling them to augment the traffic over those portions of 
the line to which their duty might apply. It also enabled large sav- 
ings to be effected in rolling stock, by affording the means of supply- 
ing such stock to any station at which it was needed from some other 
station where it had accumulated and was not wanted. The mode in 
which this system was worked was described, and its simplicity was 
commended. As a perpetual current was passing through the wires, 
the guard or engine-driver had only to break the train-wire in case of 
accident, and the officers at the nearest station were instantancously 
apprised that something was wrong and that assistance was needed, 
Some statistics were given to show that the business of the Electric 
Telegraph Company had increased fifty-fuld in seven years. 

Railway accidents occurred to passengers in the first half of 1854 in 
the proportion of one accident to every 7,195,343 travellers. Ladies 
and gentlemen could scarcely “sit at home at ease” with the impunity 
with which it appeared that they could travel by railway. How fre- 
quent, comparatively, were the accidents in the street; how fearful 
the misadventures to those “ who go down to the sea in ships.” Yet 
Parliament had seen fit to legislate expressly for accidents by railway, 
without legislating in the same way for accidents from other sorts of 
locomotion. This was unfair to railways, and ill-calculated to afford 
protection to the public where it was most needed. Lord Campbell’s 
Act, also, measured men’s lives by a class standard. The family of 
a high public functionary would get large compensation, while the 
family of the poor working man would get nothing. The practical 
tendency of this law was to retard the adoption of low fares. Rail- 
way managers were compelled to consider not only what they might 
gain, but what they might lose; and the larger the number of pas- 
sengers, the greater the risk of accident to some of them. The com- 
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panies were, practically, obliged to insure the life of every person who 
travelled on their line, without being able to apportion the premiums 
to the risk incurred. 

The results of railways were astounding—90,000 men were employ- 
ed directly, and upwards of 40,000 collaterally ; 130,000 men, with 
their wives and families, represented a population of 500,000 souls ; 
so that 1 in 50 of the entire population of the kingdom might be said 
to be dependent upon railways. The annual receipt of railways now 
reached £20,Q00,000 ; or nearly half the amount of the ordinary re- 
venue of the state. If railway intercourse were suspended, the same 
amount of traffic could not be carried on under a cost of £60,000,000 
per annum ; so that £40,000,000 a year were saved by railways. To 
the public “time is money,” and in point of time a further saving 
was effected; for on every journey averaging 12 miles in length an 
hour was saved to 111,000,000 passengers per annum, which was 
equal to 38,000 years in the life of a man, working eight hours a day; 
and allowing an average of 3s. per diem for his work, this additional 
saving was £2,000,000 a year. The moral results of railways were 
equally remarkable; railways were equalizing the value of land through- 
out the kingdom by bringing distant properties practically nearer to 
the centre of consumption, and by facilitating the transit of manures; 
thus enabling poor lands to compete with superior soils. The stimulus 
affurded to national industry was exemplified by the progress of the 
boiler-plate manufacture ; and the increased comforts afforded to the 
people were illustrated by the extraordinary progress of the fish trade 
and the development of the inland coal-traffic. It was observed that, 
before railways existed, internal communication was restricted by phy- 
sical circumstances ; the canal traffic was dependent on the supply of 
water at the summit-levels, and upon the vicissitudes of seasons of 
either drought or frost. Railway communication was free from all 
these difficulties, and every obstacle that nature had opposed science 
had hitherto effectually surmounted. 

The address concluded with some words of practical application, 
The duty devolved on civil enginers of improving and perfecting this 
vast system. Every farthing saved on the train mileage of the king- 
dom was £89,000 a year gained to railway companies. There was, 
therefore, ample field for economical appliances, and, therefore, no 
economical arrangement, however trifling, was to be neglected. No- 
thing would afford the President greater satisfaction than that from his 
observitions some sound practical improvement should result to a sys- 
tem with which his name, in consequence of his father’s works, had 
been so largely associated ; for, however extensive his own connection 
with railways, all he had known and all he had himself done was due 
to the parent whose memory he cherished and revered. 

Referring to the benefits derived from the institution, the President 
observed that it was the arena wherein had been exhibited that intel- 
ligence and familiar knowledge of abstract and practical science cha- 
racterizing the papers and discussions ; in consequence of the constant 
intercourse within its walls, professional rivalry and competition were 
now conducted with feelings of mutual forbearance and conciliation, 

and the efforts of the members were all directed in the path of enter- 
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prise and towards the fair reward of successful skill, The business 
of the civil engineers, from a craft, had become a profession, and by 
union and professional uprightness a great field was opened to energy 
and knowledge. 

As to the proposal for shortening the tenure of the office of presi- 
dent, his opinions were well known and remained unchanged ; his 
mission, however, now was to conform to any course that was deem- 
ed for the general good ; and all he asked was the support and assist- 
ance of the members, while he devoted his best energies to the per- 
formance of the duties of the office to which he had been elected. 





BANK STATISTICS. 


New-York. 


Liabilities and Resources of the Banks of the State of New-York, for 
the Years 1853, 1854, 1855. 


Lrapriittes, Feb., 1858.  Dec., 1854. March, 1855. Dec., 29,55. 
$67,623,526 $83,260,860 $84,831,152 $86,890,98T 

8,873,266 12,093,627 14,122,835 12,247,191 
80,063,014 28,220,783 27,9..9 324 81 990,297 




























Due State of New-York,. ...........42- 1,763,450 8,453,116 8,842,060 6,483,563 
TIGA GeO, .. 66.0565 00iscccsicrce $1,316,058 71,096,501 79,727,784 85,644,313 
I os  cicccsaccccanesuensn 89,472 105 20,540,705 26,817,6.5 27,280,158 
Miscellaneous, ............ FR 2,570,108 2,745,885 2,505,870 2,645,963 
DORR TE. os kc0cksssteseees $223,681,328  $221,413,976  $235,787,114 $253,182,471 
Resources. Feb., 1853. Dee., 1854. March, 1855. Dec., 29, °55. 
A, Pe oe Tee see -+-$147,687,483 $141,604.996 $152,181,030 $165,186,588 
Bonds and mortgages,.......... «-- 5,396,003 7,826,631 8,809,624 7,943,421 
WG ccccdudcscagsassucsagncegaanaan 18,634,167 20,059,906 20,240,992 22.663,994 
Real estate, 4,583,693 5,327,555 5,479,479 5,999,524 
Expense account,......... icoudbaaaeebe 734,744 1,423,516 998,304 1,506,578 
SIPs 60d cs cbaesccsccececdaduers 875,°83 472,554 401.448 451,908 
10,089,306 18,470,879 17,946,482 11,541,591 

Be co dccscnddsseucsdhaoegacuns 16,144,816 15,327,065 13,824,877 20,441,500 
Notes of other banks,....... ........00 8,670,205 8,436,274 8,587,631 8,354,914 
Due from other bauks,.............0++ 16,258,332 12,257,029 13,111,990 14,091,533 
I os iw cesiictidscsersckaoso 107,436 174,488 121,316 921 
NE CONRIIOI, 6 6 oc. occcccdaceccde 222,561,828  $221,478,01T $235,783,374 $253,1S2,471 


The report for December, 1855, is made up from returns from 286 banks and one 
branch. ‘I'wo banks have finally closed. Four new banks lave organized since 
last report. The Ontario Bank and branch, and Bank of Chenango (Safety Fund 
Banks) charters expired Ist of January, 1856. The Bank of Chenango continues 
business as an Association. The Ontario Branch Bank has organized as an asso- 
ciation, under the name of “The President, Directors, aud Company of the Ontario 
Bauk,” and the old Ontario Bank is closed, after a successful business of many 
years. Au exsential improvement has been effected in the preparation and publica- 
tion of the official quarterly returns, For the first time, the liabilities and assets 
appear to be equal. 
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Bank Statistics. 


TENNESSEE. 


Bank of Tennessee and Branches. 


Lrasiuities. July, 1849, July,1850. July, 1851. July, 1852. Jan. 1,56. 
Capital stock,. $3,199,613 $3,193,949 $3,194,202 $3,199,825 $2,357,976 
Circulation, we» 1,327,760 1,845,933 1,999,085 2,143,366 1,578,219 
Individual deposits, 832,070 488,916 478,971 441,673 891,585 
Public deposits, 422,232 478,757 791,758 
Bank balances, 89,164 . 249,524 
Miscellaneous, 1,210,784 1,831,202 1,294,837 1,254,604 140,873 


Total liabilities,.....$6,541,704 $7,267,083 $7,823,491 $7,509,225 $6,000,994 


Resources. July, 1849, July,1850. July,1851. July,1852. Jan, 1,56 
Discounted notes, ......... $1,587,237 $1,657,999 $1,791,177 $1,763,447 $1,630,695 
Bills of exchange,....... .. 598,588 733,833 837,345 719,925 1,796,070 
Suspended debt,........++. 888,300 723,570 657,026 925,153 621,053 
State bonds, 333.895 415,899 412,390 461,488 293,228 
Due by State,.............. 1,879,130 1,473,342 1,379,530 1,652,683 84,7223 
Real es'ate, 230,544 228,497 223,700 295,843 247,990 
Bank balances, 475,762 557,662 702,661 616,544 455,425 
Bank-notes, 148,51 897,467 808,797 881,811 
Bpecie on hand, 528,894 687,910 641,954 568,443 
Miscellaneous, ..... inti gis 1,036 29,730 23,584 213,888 
Bonds, stocks, etc, 870,267 861,192 855,82T Seeee 


—— —_ 


Total resources,.....$6,541,704 $7,267,083 $7,823,491 $7,509,295 


Missourt. 


Bank of the State of Missouri. 


Lrastitres, Jan., 1848, Jan. 1249. July, 1850. Jan.,1854. JSun., 1856, 
Capital owned by the State,. $954,205 $954,205 $954,205 $954,205 $954,205 
Capital owned by individ’ls, 259,511 253,962 254,546 261,200 261,200 
Individual deposits,........ 1,364,650 1,735,410 989,768 1,813,745 1,331,126 
Cirevlation, 2,404,160 2,569,950 2,396,500 2,487,530 2,305,660 
Bank balances,............ - 138,073 170,695 193,421 223,936 172,426 
Interest and exchange, 196,870 186,208 273,590 222.376 258,023 
Contingent fund, 98,£59 122,960 147,826 
Buspense account, 17,223 17,228 22,824 


Total liabilities,.....$5,424,543 $6,010,613 $5,282,680 $5,567,872 $5,014,005 


Resources. Jan., 1848, Jan,18i9. July, 1850. Jan., 1854. Jan., 1856. 
Bills discounted, $1,775,886 $1,816,180 $1,869,690 $1,963,120 $2,586,900 
Exchange matured, 136,245 474,380 498,710 294,181 275,766 
Exchange maturing, 511,168 599,095 509,633 1,760,761 1,443,916 
Due by the State, 110,572 123,588 145,506 
Real estate,..... gepesh<des 122,574 125,850 131,612 116,151 
Suspended debt, *’ 162,330 
Deficieney of Specie Teller, 120,961 
Expense account,........++ 18,562 cocces 
Bank balances,............. 52 : 59,010 194,713 
Bank notes, 81,280 
Ilinvis Bank certificates, . .. 182,493 
Coin on hand,.............. 2,814,716 2,427,688 1,452,887 987,585 


96,010,618 $5,282,630 $5,567,873 $5,014,908 
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INDIANA. 
The State Bank of Indiana. 


Lrasitiries, Nov., 1848, Nov. 1850,  Nov., 1852, Nov. 1858. Nov.1, dd. 
Capital,......... sneeseeene $2,082,910 $2, 82,950 $2,083,008 $2,150,167 $2,150,107 
Burplus fund,...........+6. 527,800 750,673 871,116 979,200 1,228,302 
NE ose oss tnee easeces - 125,454 131,860 197,204 211,977 195,787 
Due other banks,........ -» 153,718 118,343 214,768 170,730 120,666 
Sinking fund,............. - 81.646 46,281 100,354 107,006 27,766 
Individual deposits,....... - 474,206 584,095 €92,600 716,048 603,150 
Circulation,.......... eseee 8,002,210 8,421,445 3,720,220 8,834,766 8,478,925 











Total liabilities,..... $6,997,637 $7,135,602 $7,879,270 $8,169,834 $7,804,708 











Resources. 1848, 1850, 1852, 1853. Nov. 1, 55, 
DO, dcrinieesnne 00000. $0,001,047 $4,395,100 $4,007,922 $5,184,494 $4,678,781 
Banking houses, .......... . 882,076 864,233 161,266 152,718 153,458 
Cit Fed CM, «000200000 200800 oneone 158,180 107,93: 24,367 
Due from Exstern banks,... 394,025 449,153 1,174,614 894,177 707,634 
Due from other banks,..... 875,680 148,861 493,618 536.931 526,868 
Notes, checks, ete.,........ 878,607 580,375 555,854 415,773 238,263 
Coin on hand,.........006- 1,273,896 1,197,880 1,827,816 1,877,804 1,223,200 
Stocks, bonds, ete.,......... 312,106 paithen »  wideeehns i « wed ee 252,199 

Total resources,..... $6,997.937 7,185,602 $7,879,270 $8,169,834 $7,304,768 


The charter of the Bank will expire in January, 1857. The Bank reports that 
there is an estimated loss of circulation, to the present time, to the extent of 
$143,908. This is not an over-estimate, when the large circulation of the Bauk is 
considered, and the long seiies of years in which it has been used. 





Gotp Mrxes or Srperta.— To its abundant and valuable minerals, Siberia, and ine 
deed Russia Proper, owes a vast accession of wealth. The number cf workmen 
required in the mines is considerable, and their work is costly, but the production 
had continually increased, the yield being now very large. In Western Siberia, 
the principal mining is in the Ural Mountains, where there are likewise precious 
stones of great value. The following is the list of precious stones and ores which 
are abundant in the neighborhood of Ekatcrineburg—diamonds, amethysts, to- 
pazes, emeralds, rubies, sapphires, jasper, porphyry, malachite, gold, silver, iron, cop- 
per, and platinum. In Eastern Siberia, the more important gold washings aro 
within a triangle bounded by the Angara to the east, the Yenessei to the west, and 
Chinese Tartary to the south. In this latter district are situated the penal silver 
mines of Nertchinsk. ‘he precious metals of the district are forwarded, under 
escort, to Russia. From the Ural mines, a portion is forwarded also by land to St. 
Petersburg; while the heavier produce of the various ores is put into boats on the 
Ai at Statonst, and reaches the same city by water after an intricate river naviga- 
tion of more than 3000 miles. A portion of the copper is sent to China. The 
labor in the mines is still partly supplied by migration from the neighboring 
towns. The city of Tomsk, for instance, is nearly deserted in the month of June, 
by its able-bodied population, which gocs to work at the mines on the Yencessei. 
In September it returns, The propiietors and agents are compelled by law to 
dismiss these workmen in that month, and they return to their winter residence. 
The wages that they. have earned during their absence would with frugality 
support them throughout the year; but it is scarcely necessary to say that frugality 
among this class of persons is rare. Not only the city, but the district gencrally 
suffers deeply from their crimes. 





Notes on Banking and Stocks, 


NOTES ON BANKING AND STOCKS. 


TWENTY-ONE YEARS IN THE Boston StocK MARKET, OR FLUCTUATIONS THEREIN 
FRoM JANUARY 1, 1835, TO JANUARY 1, 1856, WITH THE SeMI-ANNUAL DivI- 
DENDS PAID FROM COMMENCEMENT OF THE Boston Banks, INSURANCE, RAI 
ROAD, AND MANUFACTURING CompANrIES; Savines Banks; Sratz, (ITY, AND 
MISCELLANEOUS Stocks; CONSOLS, AND BANK OF ENGLAND Srock From 1720, 
Witi DIVIDENDS SINCE THE YEAR 1694, 


{We are permitted to copy the following details from a pamphlct under the above title, recently 
issued by Mr. Josern G. Martry, Commission Stock Broker, No. 10 State street, Boston. In addition 
to the copious information now republished by us, the pamphiet contains other valuable statistics 
in reference to the rate of interest in London fur each year from 1822 to 1856, also the rate of inter- 
est charged by the Bank of France from 1800 to 1856; rate of exchange between England and the 
United States ‘or the past thirty-four years, and other matters which render tbe publication an 
exceedingly useful one to all who take an interest in subjects pertaining to Banking, Currency, 
and Stocks. Price, fi/ly cents, Eprror B, M.J 


1835. A Gotpen Ace ror Money Borrowers. — Financially 
speaking, the year 1835 was a golden one. In January, appeared 
the following and like advertisements, which would have read curi- 
ously enough a year ago, and would attract considerable attention even 
now: “ Money may be had at 5 per cent per annum, on deposit of 
bank stock as security.” ‘$15,000 to loan on bank stock, at 5 per cent 
per annum.” 

The City Treasurer advertised for a five per cent twenty years’ 
loan, and—no bid to be accepted at less than five per cent advance ! 
Bank stocks consequently commanded as high prices as now, although 
their dividends were not up to the present high-water mark. Towards 
the end of the year there was a change, and by the spring of 1836 
money was worth a handsome premium ; and in the fall, good notes 
were offered in New-York at three per cent a month. Stocks sensibly 
declined, and the premonitory symptoms of the crash which came in 
1837, were visible. 

Unitep States Banxs.—The Constitution of the United States was 
adopted in 1789, and the government was soon after organized. On 
the 14th of December, 1790, Alexander Hamilton, the founder of our 
system of finance, reported to Congress the plan of a government bank. 
The bill passed in February, 1791, and General Washington, after 
considerable consultation with his cabinet, approved it on the 25th of 
that month. Its capital was limited to $10,000,000, and the sub- 
scriptions were filled as soon as opened—the government taking five 
thousand shares, equal to $2,000,000 ; and the bank went into imme- 
diate operation. 

The stock, a large part of which was held abroad, soon rose con- 
siderably above par ; and during the twenty years’ continuance of its 
charter, the average annual dividends amounted to eight and a 
quarter per cent. Its charter expired March 4th, 1811, and a re- 
newal was refused. Congress then appointed trustees to close up 
its concerns, and 70 per cent of the capital was paid to stockholders, 
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June, 1812; 18 per cent. in October; 7 per cent., April, 1813; and 
5 per cent., April, 1815; making in all the par value. Since then, 
(up to 1834,) 9 per cent. more has been paid ; but although stock- 
holders eventually received 109 per cent., such was the delay in the 
payments, that they actually received net less than par if it had been 
paid at the time the charter expired, taking into view the loss of 
interest. 

The Second United States Bank.—From 1811 to 1816, the coun- 
try was without any national bank. April 10th, 1816, the second 
United States Bank was established, with a capital fixed at 
$35,000,000! ‘It commenced operations Jan. Ist, 1817, with 
$14,000,000 United States stock, and $1,400,000 of coin. In 
1815 the circulation of bank notes was about $47,000,000 ; 1816,- 
$70,000,000 ; 1818, $89,000,000. The contraction of the cur- 
rency caused by the revulsion of 1819, was so rapid and severe as 
to create general distress throughout the country. In 1820 the cir- 
culation had been reduced to $45,000,000, a contraction of one-half 
in two years. Bank capital in 1830, $145,192,268 ; circulation, 
$61,323,898. Banks failed or discontinued from 1811 to 1830, 193; 
capital $30,000,000.”—Hayward’s Gazetteer. 

Nicholas Biddle’s U. S. Bank.—Previous to the expiration of the 
charter of the second United States Bank, (1836,) Congress had voted 
to renew it, but the bill was vetoed by President Jackson. The bank 
was re-chartered, however, by Pennsylvania, as a State institution, 
with its existing capital, $35,000,000—the new bank paying a bonus 
to the State of $2,000,000. 1836, February ~ 14th, the stockholders 
of the bank voted to accept the new charter for thirty years, and 
transfer the interests of the old bank chartered by Congress, to the 
new one chartered by Pennsylvania. Nicholas Biddle, Esq., made 
a very flattering statement, to the effect that, after paying the bonus 
of $2,000,000, etc., etc., there would be $2,000,000 left from the 
reserved fund, besides the capital of the old bank. The services 
concluded with the tender of a splendid service of plate to Mr. 
Biddle! The new bank declared a dividend of four per cent. in 
July, the result of four months’ business, with a large surplus left, 
as was stated. [This bank continued till 1841, when it failed, the 
stock becoming almost a total pa We give the following quota- 
tions of prices of the stock of this bank, as it was a sort of general 
concern, with stockholders throughout the Union :—1836, 129 to 
_ 109 ; °37, 120 to 94} ; °38, 125 to 113; °39, 123 to 70; 1840, 81 
to 60; °41, 64} to 3}! 

Closing up of the Second United States Bank.—The value of the 
shares of the second United States Bank, at the time of closing, was 
determined by the Commissioners appointed by the Secretary of the 
Treasury to estimate the value of the stock, to be $115.58 per share ; 
and the shares belonging to government were proposed to be made 
payable in instalments, in 1837-8-9-40, which terms were acceded 
to by the new bank. 

United States Branch Bank in Boston.—The second United States 
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Bank had a branch established in this city, located in Congress Street, 
rear of the late Exchange Coffee House. The present Merchants 
Bank building was erected in 1824 by the United States Bank, at a 
cost of $120,000, and the branch removed thither. Upon the 
closing up of the branch banks, the banking house was sold at 
auction for $80,000, and shortly after purchased by the Merchants 
Bank at $90,000. The estate was bid off at the auction by Henry 
Williams, and the current joke of the day was, “sold by old Nick, 
and bought by old Harry.” 

$10,000,000 Banx.—A $10,000,000 Boston bank was petitioned 
for in 1836, one-half to be subscribed by the State in four per cent. 
bonds, the other half by individuals. Lost on its passage to a third 
reading. 

Post Notes.—A bill passed the Legislature, March, 1836, [re- 
pealed Feb. 1, 1838,] allowing banks to issue post notes, to an 
amount not exceeding fifty per cent. of capital actually paid in, pro- 
vided they issued no notes less than five dollars. The following isa 
copy of one of these documents :—* The President, Directors and 
Company of the Bank, promise to pay H. H. or bearer one 
thousand dollars, in seven months, with interest at the rate of four 
and a half per cent. per annum, until due, and no interest after.’ 
Signed by the president and cashier. 

This privilege was principally used by certain weak banks, as the 
Chelsea, Franklin, Lafayette, Fulton, and Hancock, which needed 
all the props they could get to keep them on their legs, as they were 
in a fixed consumption. 

1836. Ratty 1n Stocxs.—Towards the close of the year, bank 
stocks rallied, the higher prices in the subjoined list being the ruling 
quotations. 

1837. Tue Crisis anp its Causes. Heavy Fattures.—This 
year opened gloomily enough in a financial point of view ; stocks 
down, and money market tight as a drum head. In March, the 
Chelsea Bank, at Chelsea, failed. Circulation, $90,722 ; post notes, 
$20,600 ; visible assets, thirty-six dollars seventy-one cents ; said to 
consist of a counter, iron safe, and bull-dog! The New Orleans 
mail brought accounts of great failures in that city, the precursors 
of the approaching crisis. 

The causes of this monetary crisis were attributed to the failure 
of crops, extinction of United States Bank, specie circular, (requir- 
ing payment for public land sales in specie,) speculation mania, etc. 
The following facts are significant. There was an importation in 
1835 of $150,000,000, against an exportation of but $121,700,000, 
from which deduct for loss in goods shipped at an inflated price, 
perhaps $10,000,000. Prices were, however, sustained and ad- 
vanced, the currency having increased from 1834 to ’36 more than 
fifty per cent: In 1836, the imports were $190,000,000; exports 
something under $129,000,000. 

Lanp SpecunaTion was so rife, that in 1835-36, government 
lands were purchased to the tune of $39,000,000, all payable in 
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cash ; and for the first two months of 1837, the purchases amounted 
to $2,239,481; a total in twenty-six months of above $41,000,000 
paid for new lands—equal to the whole amount, within $8,000,000, 
of the sales for forty years, from 1794 to 1834. Old lands, city and 
village lots, railroads, canals, cotton and negroes, became objects of 
speculation, and when the crisis came, the fall was great. In two 
days, houses in New Orleans stopped payment for an aggregate of 
$27,000,000, one house alone having liabilities stated at $15,000,000. 
Many can familiarly recall the Eastern Land speculation in 1834-5, 
which failed or crippled many of the banks in Maine, and caused 
much distress in this and other sections of the country. 

SusPENSION oF Specie Payments by the New York Banks oc- 
curred May 10, 1837, after paying out $600,000 in specie to bill- 
holders and depositors the 8th, and $700,000 the 9th. Suspension 
followed by the banks throughout the Union, excepting the State 
Bank of Missouri. The amount of failures in New York from March 
20th to April 12th, was for $40,000,000, and went on increasing up to 
time of suspension, amounting to 50 or 60,000,000 dollars, and the 
number of suspended houses in that city had reached 352 by the 
second week in May. 

This was the first general suspension, though all but the New 
England banks suspended during the last war, and many of them 
did not resume until after the revulsion of 1818 and 719. A large 
number of them also failed entirely. 

Resumption oF Specie Payments.—The suspension of 1837 
lasted about one year; specie payments being permanently resumed 
by the banks of New England and New York in May, 1838. The 
United States Bank of Pennsylvania, and others south, also attempted 
a resumption, but were obliged to suspend a second time, in October, 
1838. These banks again resumed, in January, 1841; but, after a 
short period of only twenty days, stopped again. The United 
States Bank of Pennsylvania failed, and the Philadelphia banks 
resumed for the fourth time, March, 1842. Others of the banks 
south gradually resumed, and some went into liquidation, since 
which specie payments have been maintained. 

CasH anp Crepit.—The difference between these, in the spring 
of 1837, before the suspension, was very marked, especially at the 
south and west, as the following incident will show :—A negro was 
put up at auction at Vicksburg—a cash sale—and $350 the best bid 
obtained. The terms were then changed to twelve months, with am- 
ple security, and the price was run up to $1625! 

Bank Expepients ror Retaininc Specie.—To avoid being 
troubled for specie, banks in certain sections resorted to various 
means to keep it, in the spring of 1837. At Charleston, (S. C.) the 
banks refused in April to pay silver, and turned out sovereigns. 
One of them had an old man with spectacles, to weigh each one 
separately, at the rate of 100 per hour. A gentleman applied for 
$500 in gold, to carry with him to New York. The old gentleman 
commenced weighing and counting the sovereigns at 10 o’clock, and 
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continued very deliberately till 2 o’clock, when taking out about 
twenty dollars of the amount, he very coolly shoved back the other 
pieces as deficient in weight, and politely invited the gentleman to 
call the next day, as the hour for closing had arrived. 

ImmeNnsE INcREASE OF Banxinc Capitat.—The period from 1830 
to 1837 was marked by an extraordinary increase of banking capital, 
the largest during any period of our history. Hayward’s Gazetteer 
states that “there were in 1830, 329 banks and branches in the 
United States, with a capital of $143,301,898 ; in 1840, 901 banks 
and branches, with a capital of $358,442,692 ; being an increase of 
$215,140,794 in nine years. 

‘** The loans and discounts upon the capital were, in 1837, $525,- 
115,702 ; in 1840, $462,896,523. The financial revulsion in 1837 
and 1840, caused an extensive failure among the banks, with almost 
the entire loss of bank capital in Mississippi, Illinois, Alabama, and 
portions of other states. ‘The loss of bank capital during the transi- 
tion, from 1838 to 1846, by failure or otherwise, amounted to 
$161,558,383, resulting in a contraction of the circulation of $54,- 
088,755, and a reduction of 194 in the number of banks, from 
failure alone.” 

SusPENSION OF THE Boston Banxs.—The Boston banks suspended 
May 12th, 1837. A public meeting, at which the mayor presided, 
was convened at Faneuil Hall, evening of May 11th, in conse- 
quence of the suspension in New York the 10th. Resolutions were 
passed, deploring the necessity of the measure, expressing confidence 
in the Boston Banks, appointing a committee to wait upon the bank 
delegates then in session, to express the views of the meeting, etc., 
etc. 

The Boston banks formed themselves into an association called 
the “* Associated Banks,” composed of all excepting the Massachu- 
setts Bank, which declined becoming a member. The Associated 
Banks adopted a code of regulations for mutual aid, and as a safe- 
guard to the public during the suspension. The Legislature subse- 
quenily relieved the banks of the penalty of two per cent. a month 
for refusal of payment of their notes. 

RevizF To THE Money anp Stock Markxets.—Upon the suspen- 
sion of specie payments, the market was relieved, and stocks rapid- 
ly rose. United States Bank shares, which had fallen to 95, went 
up to above par, and the market was suddenly inflated to a consid- 
erable extent, though prices fell off again in a few weeks. Boston 
and Providence Railroad stock went up from 95 to 101, Worcester, 
78 to 92}, and Lowell, 87 to 96, which stocks at that time were 
among the leading ones of the market. Specie was worth from 10 
to 13 per cent. premium, and by so much, therefore, the paper cur- 
rency was a depreciated one. Specie payments, as before noted, 
were gradually resumed in the spring of 1838. 

DownFa.t oF Banxs.—In the summer of 1837, the Franklin 
and Lafayette Banks, located at South Boston, failed—both rotten 
coneerns. The excitement consequent upon specie suspension had 
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subsided, and confidence was in a good degree restored—bank stocks 
were recovering, money easier, and everything wore a more cheer- 
ing aspect—when, in January, 1838, the Commonwealth Bank ex- 
ploded, and, like a bomb-shell, threw consternation and dismay into’ 
the monetary circles. The high position it had enjoyed as a govern- 
ment deposit, or Pet Bank, so called, and the confidence reposed in 
it, made its failure a disastrous one. Its capital was $500,000. 
Debts due from directors, $630,958 71. Liabilities of president, as 
principal and endorser, $259,117. The security at the best, said 
the legislative committee, whose report filled the side of a newspa- 
per, is entirely inadequate. 

The 16th, the Middlesex Bank at East Cambridge stopped. The 
failure of these two banks occasioned many rumors unfavorable to 
other really solvent institutions, which produced an unusual distrust 
and apprehension in the community. 

Scarcity of Reliable Bank Bills for Circulation —What aggra- 
vated this distrust, was the almost entire absence from circulation of 
the bills of banks of undoubted credit, and the great increase of 
those of recent origin. By return to the Secretary of State, in Oc- 
tober, 1837, the entire circulation of the Atlas Bank, with a capital 
of $500,000, was only $18,716, (reduced, February, 1838, to 
$16,524,) and of the Massachusetts, ($800,000 capital,) $27,- 
587; whilst that of the Commercial, in March, 1838, with the same 
capital as the Atlas, was $515,000! The Associated Banks there- 
fore agreed to withdraw from circulation the bills of the Commercial, 
Hancock and Fulton Banks, to the amount represented by them out, 
they agreeing to make no new discounts; and by February Ist, 
nearly $1,000,000 of the notes of these banks had been thus with- 
drawn. The Commercial Bank thereupon closed up, but its loan 
was so elastic, that in one year it had not only redeemed its enor- 
mous circulation, but declared a dividend of 34 per cent. to stock- 
holders, and eventually returned them about 80 per cent. 

Boarp oF Bank Commissioneks.—This board was organized, 
spring of 1838, and Julius Rockwell, Waldo Flint, and Jonathan 
Shove, were appointed by the governor as the first commissioners. 

The Fulton and Hancock Banks failed, as they could not stand 
the healthfui curtailing forced upon them by the Associated Banks. 
The commissioners reported one half the assets of the former worth- 
less, and much of the remainder doubtful. The directors felt confident 
of redeeming their liabilities to the public, and the commissioners in- 
clined to the same opinion. In 1842, the Hancock had redeemed its 
circulation, and, as was stated, a dividend would be paid from the 
sale of its effects. 

American Bank dropped by the Associated Banks.—It was stated 
in the examination before the Legislature, that its capital of $500,- 
000 was loaned to two houses—#300,000 to one, the balance to an- 
other. Its failure was charged to mismanagement. It redeemed 
its small bills in other current bank notes. The commissioners 
reported, in 1842, that it would return stockholders $297,500, equal 
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to about 60 per cent. The wheels of the Oriental Bauk, with a 
capital of $750,000, got so clogged that it could not move on. Its 
charter was repealed, and in 1842 the commissioners stated that it 
had paid stockholders $210,000, and there would be a further divi- 
dend of seven per cent. The Suffolk also politely gave notice one 
morning, that the bills of the Kilby Bank would be no longer re- 
ceived. The Kilby had a capital of $500,000, but its career was 
short and not brilliant, as a sort of distrust hung over it. The banks 
received its bills, but paid them out the first opportunity ; and just 
before its failure, if you presented a check, you were sure to be paid 
in Kilby bills—if there were any on hand. [The banks of Massa- 
chusetts were prohibited, in 1843, from paying out any but their own 
bills.] There seemed to be a presentiment that its day of probation 
was short. The commissioners reported its resources ample for dis- 
charge of liabilities to the public. 

Larce Import or Specize.—Specie was now constantly arriving 
in immense quantities. Three packet ships brought a million each 
to New York in one week, and thirty-two drays, each containing six 
kegs of $5,000, arrived in one day before the doors of the United 
States Bank at Philadelphia. The import of specie into New York 
alone, was estimated, June 1, at $10,000,000. American gold down 
to } per cent. premium. 

Aprit 16TH, 1838.—The Mercuants, Cotumpian and Nortu 
Banks of Boston had the honor of being the first to resume specie 
payments in full, which they did from this date ; other banks re- 
deeming their small bills. ‘The New York banks resumed soon after, 
in May ; the Pennsylvania, in August. 

Fractionat Bitts.—During the suspension of specie payments, 
the want of small change was such as to induce various devices to 
meet its absence. Among others, was the issue of fractional bills, 
for $1.25, $1.50, $1.75. The State and Oriental, of the Boston 
banks, issued a large quantity ; also the Taunton and Providence 
banks. A certain hour of the day was appointed at the State Bank, 
when packages of fifteen dollars, Boston money, would be exchanged 
for fractional bills. ‘The rush was immense for many days, and the 
large bank hall crowded with applicants. ‘The Associated Banks 
discountenanced these issues, as contrary to the spirit of their char- 
ters; but the fractional bill banks were regarded as public benefac- 
tors, as they really were during the emergency. These issues were 
prohibited by legislative enactment in 1853, under penalty of $100 
for each offence ; and any person who circulates a fractional bank 
bill in Massachusetts, is liable to a fine of $25 therefor. 

Spurious Coprer Coin.—The manufacture of base copper coin 
was carried on, on a large scale, to supply the absence of cents. 
These bore all kinds of devices and caricatures, mostly levelled at 
Gen. Jackson’s policy. In the midst of a brisk and lucrative busi- 
ness, orders came from the Attorney General at Washington to pros- 
ecute all makers, venders and circulators of the spurious coin, the 
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prerogative of furnishing the metallic portion of the currency be- 
longing to government—and thus ended the fun and profit. 

1839. Mippiine Interest Banx.—On a pleasant August morn- 
ing, the Suffolk Bank issued its card in accustomed form, to the effect 
that this bank had lost caste ; whereupon the commissioners stepped 
down to Lynn Street, near the Chelsea Ferry, where it was located, 
and put the muzzle on. 

Octoser, 1839. A Seconp SusPENSION BY PHILADELPHIA, BALTI- 
MORE, AND OTHER Banks, SoutH anp West—New York and Boston 
banks stood firm. There was, however, necessarily a great stringency 
in the money market, and bank stock touched the low figures in our 
subjoined list; furnishing the only instance, we believe, of the Suf- 
folk Bank selling below par. There was a stampede downwards 
after the October dividends. The scarcity of money at New York 
was said to be intense. The United States Bank had paid out, since 
resumption, $20,000,000 in specie and specie funds. Its stock fell 
rapidly. In the spring of 1840, it had fallen from 120to'70. A 
writer, speaking of the financial condition of Philadelphia as an enig- 
ma, said that the real difficulty arose from the position of the United 
States Bank. ‘It is not to be concealed that this institution, with its 
enormous capital, has been actually run aground—and that, after the 
lapse of six months, it is still unable to get afloat.” In February, 
1841, after a second resumption of short duration, the United States 
Bank again suspended, and failed, followed by a third and partial 
suspension throughout the south and west. Bicknell’s Reporter esti- 
mated the aggregate losses by stocks, within the two years preceding 
the spring of 1841, at $50,000,000. 

Since the 15th of January, when it resumed, up to February 5th, 
the United States Bank had paid out $6,000,000 in specie and specie 
funds. Capital, $35,000,000. Actual capital, $32,500,000. Esti- 
mated loss to stockholders, $28,000,000!! The bank having strand- 
ed, flat on its back, eyes closed, and pulse gone, a post-mortem 
examination was held. We have not space for a report; but in 
January, 1842, several of the directors were arrested on charge of 
conspiracy to defraud the stockholders, and gave bonds in $10,000 
each, and among them was the president, to whom that beautiful service 
of plate had been presented. It was said that the carcass of the monster 
cut up fat, but the fees of the dissectors absorbed the richest part of 
the blubber. The carving up of the defunct took fifteen years, such 
was the magnitude of its proportions ; and a final distribution was 
not to be made till the fall of 1855. 

Fiscat Bank oF THE Unitep Srates.—In 1841, the Secretary of 
the Treasury submitted the plan of a Bank and Fiscal Agent, freed 
from the constitutional objections urged against those heretofore cre- 
= by Congress. Capital, $30,000,000. Vetoed by President 

yler. 

AnotHerR Monetary Pressure.—The lower figures for bank 
stock were towards the close of 1841, when the pressure for money 
was severe—or, as a financial writer remarked, “* The money mar- 
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ket is as tight as the skin on a cat’s back.” The Eagle Bank de- 
clined in December, 1841, on account of a defalcation, estimated 
from $25,000 to $40,000. Passing two dividends made all right. 

1842. In January of 1842, the Girard Bank, of Philadelphia, 
caved in, and trouble followed at the Pennsylvania Bank, which held 
the $800,000 with which the February State interest was to be paid. 
A run was made upon it, and for the security of the public moneys, 
and for general interest, the governor interposed, and its doors were 
closed. Its stock fell to $50 offered for $400 par value, or twelve 
and a half per cent. 

Losses oF PENNSYLVANIA BY HER Banxs.—The par value of the 
bank stock owned by Pennsylvania, and sold at auction in 1843, was 
$2,533,676. Its market value, $389,056 ! 

PRESBYTERIAN CuurcH Funp.—This fund amounted to $189,000. 
By the wreck of matter in the financial world, it was worth, in June, 
1842, only $46,705—making a loss of $142,295. 

June Ist, 1842.—Most of the New Orleans banks again suspend- 
ed specie payments. A panic set in, which caused a run upon 
them. 

A Bank Cot.Lapse.—October Ist, 1842, the Charlestown *“* Bunker 
Hill Aurora” gave notice that a dividend would be paid at the Phe- 
nix Bank, on Monday, the 3d; when lo! on arriving at the bank, 
instead of a dividend, the stockholders found on the door a notice, 
to the effect that the bank had failed! Speaking of this failure, the 
Post said: ‘* Many are those who, in one short hour, have gone from 
comparative ease to poverty. Since the town was destroyed by the 
British, it has had no severer blow.” Whole capital of $300,000 
lost by a series of frauds. The enterprising proprietor of Oak Hall 
gave notice that $5,000 of its bills were wanted immediately, at par, 
in exchange for clothing. 

VatuaBLeE Assets.—$139,267 72 of the broken Lafayette Bank’s 
assets sold at auction for 66 dollars 25 cents, for the lot! 

Unusuat PLetHora in THE Money Marxet.—The spring of 1843 
opened with an inactive money market. Large amounts seeking 
investment at lower rates. Operations quoted as low as four and a 
half per cent. per annum. Banks and insurance companies loaning 
freely on demand at four and a half and five per cent. ; and one of 
our leading banks, as we have been recently informed by its presi- 
dent, loaned a portion of its capital, in 1843, at three per cent.; and 
by the cashier of another bank, that they made a loan of $100,000 
at three per cent., to parties, who afterwards complained of a bad 
bargain at that. The securities offering were wholly inadequate to 
the demand. The above will account for the comparatively high 
prices of bank stock, whose dividends, owing to the low rates for 
money, were small, compared with the fat returns since 1850. 

Banxine at Low Water Marx.—In October, 1843, the stock- 
holders of the South Bank voted to surrender the charter, and close 
up. Ninety-seven and a half per cent. was returned to the sharehold- 
ers, although its stock had been selling down to 60 percent. Bank- 
ing business had become so poor in 1843, that several institutions 
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were on the point of closing up. The Washington Bank, by a vote 
of 260 to 185, decided to surrender their charter; but this vote was 
not sufficient to make a legal surrender. The North Bank narrowly 
escaped closing up, at the time of its removal from North Market 
Street to the Merchants Exchange. It was urged that the bank 
could wind up, and return stockholders their capital to invest else- 
where, as it was not probable it could earn six per cent. over ex- 
penses. The result has proved otherwise. The president of the 
Atlas Bank spoke very discouragingly, at the annual meeting, of 
continuing the bank in operation, as the stockholders could probably 
find a better investment for their capital. 

Since 1843, but few incidents of bank note have occurred. The 
dividends have been steadily increasing, till they have arrived at a 
handsome mark, with large surpluses on hand; and some of the 
banks, meanwhile, have made extra dividends, as the notes following 
our tables will show. But such was the shock given to banking 
property, that it was fifteen years before it fully regained the favor 
enjoyed prior to 1837. In that year, our banks yielded to a stern 
necessity alone in suspending, and they were the first to resume, in 
the spring of 1838. In looking over the list, it is a matter of con- 
gratulation and pride that so many institutions survived the crisis 
with their capitals unimpaired, and maintained the payment of divi- 
dends to some extent. The banks that failed or stopped, were, with 
few exceptions, new banks, of but little standing; and, although 
stockholders suffered severely in individual cases, the public lost but 
little. Additional restrictions and safeguards have been thrown 
around our banks, by legislative enactment, which have placed them 
in higher confidence with the public as an investment. 

Banks around Boston.-—Of the four banks at Roxbury—the 
Norfolk, Winthrop, Roxbury and People’s—the last one alone sur- 
vived the storm. The Norfolk had previously suffered by a robbery, 
and the disasters of 1837 finished it up. It, however, as well as the 
Winthrop, settled up all liabilities to the public, with a surplus left 
for stockholders. The Roxbury bank was a sort of swindle, as 
stated at the time of its existence. At Charlestown, the Bunker Hill 
Bank alone survived. The Charlestown Bank closed up, with some 
loss to stockholders; and the Phoenix afterwards blew up, as we 
have stated, and blew down the fortunes of several un-fortunate 
stockholders. The Cambridge banks got through more comfortably 
than most of their neighbors. The Middlesex Bank, (East Cam- 
bridge, 2 before alluded to, eventually paid 42 per cent. to stockhold- 

he financial tempest of 1837 caused a sad shipwreck of 
ren institutions, and swept away many a fortune. People now 
talk about losses by railroads; but, take the country through, the 
latter have been small compared with those sustained from 1837 
to 1843, by broken and crippled banks. 

SPRING OF 1844.—The increasing demand for money, required by 
a reviving trade, affected the stock market unfavorably. Interest 
rose to six per cent. From 1844, the demand for money, up to 
1855, was almost constantly active—the spring and summer of 1852 
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being the only exception—on account of the immense absorption of 
capital by railroads, and their being constant borrowers in the mar- 
ket at high rates of interest. Fora period of ten years, there was 
hardly a time when money could be had outside of banks at six per 
cent., excepting in 1852, as mentioned above. 

Risks oF Banxinc.—According to a pamphlet on the credit sys- 
tem of France§England, and this country, published in 1838 by H. 
C. Carey of Philadelphia, it appears that from 1795 to 1831, the 
average amount of loss on commercial paper, by the Bank of Eng- 
land, was but +42, of 1 per cent. upon the capital employed. From 
1811 to 1816, the loss on the loans of the Massachusetts banks were 
not over 4 of 1 per cent. upon the average amount of capital 
loaned. From 1812 to 1837, the Bank of America, in New York, 
on loans averaging $2,945,000 per annum, sustained but an average 
loss of $2,820, or less than ;4, of 1 per cent. Stephen Girard, of 
Philadelphia, transacted banking business nearly twenty years. Av- 
erage loan, $2,250,000 ; losses about $225,000, or an average of } 
of one per cent. per annum. 

The losses of the old Bank of the United States, for twenty years, 
averaged but 8, of 1 per cent. per annum. We learn officially 
that the Bank of North America, (Philadelphia,) has, within the last 
five years, discounted fifty-six millions of dollars, with a loss of 
only $1,370! The above will show that banking is far from being 
an unsafe business, when properly conducted. 

Banks CHARTERED BUT NoT OrGANnizED.—Banks have been fre- 


quently incorporated, whose stock could not be disposed of; and it 
appears from official reports, that the following banks, chartered for 
Bosion, never went into operation :— 


CHar- | Cuar- 
a. Banks. CaPmTAL. | tens. BAngs. Caprra.. 


1824. Mechanics and Traders, - - 000 | 1828. Merchants, 

1827. South Boston, - - - - 500,000 | 1836 India, (secor“,), 

1828. Hamilton, 1836. Blackstone, 

1828. India, 500,000 | 1850. Haymarket Square, - - 


Three other institutions, under the titles of the Hamilton Bank, 
(1831,) Merchants, (1831,) and Blackstone, (1851,) were afterwards 
chartered, which commenced business, and are in operation now. 
The Haymarket Square Bank was prevented from going into opera- 
tion by an injunction being served upon it. 

Boston Banks DuRING THE Wak oF 1812.—The condition of the 
banks in Boston during the trying period of the war of 1812, anda 
short time prior, is shown in part by the following ai with the 
date of their charter :— 

Caar- Banks CaPITAL. EPOSITS. Spacie. 

TER. 1814. Jute, 1810. Jan ,1814. June,1810. Jan., 1814 
1784. Massachusetts, - - $1,600,000 $472,000 52,404 000 $238,000 $2,114,000 
1792. Union, 1,200,000 562,000 0,000 223; 657 
1803. Boston, 800,000 672,000 987 000 238,000 

1811. State, 3 1,677,000 


1813. New England, 500,000 542,000 
Mass., (city and country), - 12,140,000 2,671,000 8,875,000 1,561,000 


tn oe in a amie 


ate 





ERLE I INCEST 


dy ai ER 
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The latter line includes also the statements of the banks in the 
then district of Maine. 

Larce Premium on Boston Crepit.—During the war, the banks 
of Boston maintained specie payments, although the banks of New 
York and of most of the Southern and Western States suspended. 
Consequently, exchange on the southern cities was at a large dis- 
count. We annex quotations at Boston and Baltimore, for August, 
1815 :— 


BOSTON. BALTIMORE. 
Bills on New York, - - 12to 13 pr.ct.dis.| Boston Bank notes, - - 16 prem. 

« « Philadelphia, - 16t017 “ “ | NewYork “ - ee: 

« « Baltimore, - -18tol9 “ “ | Philadelphia, “ - 234 
Government Bills on London, 8 pr. ct. prem. | Western - - 74 dise. 
Private Bills on London, 9 to 94 “ ad Specie, - - - - - 16 prem. 
Government six per cents, 88 to 89 pr. ct. | Government 6 per cents, 99 pr. ct. 


It is a singular fact, that specie accumulated here to such a de- 
gree, that the banks not only declined to take it unless paid for so 
doing, but actually insisted, in some cases, on payment of checks in 
specie. 

BANKING PREvIouS To 1813.—The following were the banks 
chartered in Massachusetts previous to 1813 :— 


Year. Bang. Locat'n.| Yzar. Bank. Locat’N.| YEAR. Bank. Locar’s. 
1784. Massachusetts, Boston.| 1803. Salem,- - - Salem. | 1804. Worcester, Worcest’r. 
1792. Union, - - - Boston.) 1803. Boston,- - - Boston.) 1804. Pacific,- - Nantuck’t. 
1795. Bk of Nantuck- Nan- | 1803. Newburyport,*Newbu-| 1804. Marbleh’d, Marble- 
et,* tucket. r head. 


port. 
1799. Essex,* - - Salem. | 1803. Plymouth,- - Piym’h. 1811. State, - - Boston. 
1811. Merchants, - Salem. 


* These Banks are not now in existence. 


Twenty-three banks were chartered—in the several States—pre- 
vious to 1800, and since that time these institutions have increased 
in rapid succession. Up to 1812 one hundred and twenty had been 
chartered, but of these only seventy-two continued in existence in 
1846, though others had been chartered in the mean time. The 
total number of banks in the United States now, is about 1,500. 

The date of the institution of some of the earlier banks in the 
several States of the Union, is as follows: New York, 1784; Mary- 
land, 1790 ; the first bank of the United States, February 8, 1791 ; 
Rhode Island, 1791 ; South Carolina, 1792; Virginia and Connecti- 
cut, 1792; District of Columbia, 1793; Delaware, 1795; Maine, 
1799 ; Kentucky, 1802; Ohio, 1803 ; North Carolina, 1804 ; Loui- 
siana, 1811; and Georgia, 1812. 
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BOSTON BANKS. 


We herewith present, in the following pages, an elaborate series 
of tables, with explanatory notes, relating to the banks of Boston, 
which will be of interest, not only to the many hundreds who have 
invested their means in the stocks of the different corporations, but 
to the general reader, who takes an interest in financial matters, so 
far as success or failure bears upon the prosperity of the commu- 
nity. It is with pleasure and satisfaction that we are enabled to give 
the full history of our banks, commencing with the first institution 
of the kind in this State, (the Massachusetts Bank,)—which was also 
the second in the United States—and going through in detail with 
every dividend paid by each. We also present the highest and low- 
est market value of the different stocks, each year, for a period of 
twenty years, which will show that banking property has not always 
been the profitable kind it is at the present day. Within about ten 
years, strange as it may seem now, many of our best bank stocks 
were selling below par—some of them largely so—and at that time it 
was extremely difficult to obtain purchasers for them, even at the low 
price then current. The struggle for regaining the position lost by 
the disasters of 1837 and onward, was long and severe, but the tri- 
umph gradual and sure; so that the present position of the Boston 
banks which survived that severe crisis, as a sound, reliable prop- 
erty, needs no endorsement. A careful perusal of the columns 
headed “ surplus,” will convince the reader that all the profits are 
not paid out, in order to make large dividends. Some of the older 
banks have a reserve sufficiently large to warrant an increase in 
their semi-annual dividends, or the distribution of an extra one ; 
but the policy of our bank managers has generally been conserva- 
tive, and to this fact their present highly favorable condition is much 
indebted. 


i= The failure of the Cochituate Bank, in 1854, and the late 
stoppage of the Grocers,—however unfortunate in themselves,— 
should not detract from the general soundness of other institutions, 
neither of the banks named ever having enjoyed the full confidence 
of the public. 
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Notes to Bank Dividends. 


NOTES TO BANK DIVIDENDS. 


Atlantic Bank.—An extra dividend of 10 per cent. was paid by this institution 
in April, 1854. 

Atlas.—The omission of seven dividends, from 1836 to 1840, was in conse- 
quence of heavy losses by the failure of the Nahant Bank, which were all made 
up from the earnings of the bank. 

Blackstone—Original capital, $250,000. Increased $100,000 in 1853, and 
$400,000 in 1854. 

Boston.—The dividends were paid June and December up to 1812, since which 
April and October. The original capital was $1,800,000, divided into shares of 
$100 each, and the State held one-third ($600,000). The first charter expired 
Oct., 1812, and the bank was re-chartered with the same capital. At that time, 
when a charter expired, the bank was obliged to go through the form of winding 
up and commencing anew ; consequently no dividend was paid Oct., 1812. The 
bank purchased the State’s interest, Feb., 1817, and reduced the capital to 
$1,200,000. April 1, 1817, 25 per cent. of capital was paid back to stockholders, 
reducing the amount to $900,000 in shares of $75 each, and April 1, 1830, one-third 
more was returned, making the capital $600,000 at $50 per share. June 15, 
1847, $300,000 was added to the capital in 6000 new shares at $50, making it 
again $900,000, the present amount. 

Boylston.—The 5 per cent. dividend, Oct., 1846, was for the first 9 months’ op- 
eration. An extra dividend of 6 per cent. was paid in May, 1853. Original 
capital $150,000. Increased $50,000 in each of the years 1847~’51 and ’53, and 
$100,000 in 1854. 

City.—First capital $500,000. Increased $250,000 in each of the years 1824 
and 1827. The omission of dividends in 1841-’42, was occasioned by 1 losses 
on loans to the Bangor and a Canal and Railroad Co., the stock 
which was held as collateral having declined from par to almost nothing. 

Cochituate.—Original capital, $150,000. Increased $100,000 in 1852. Bank 
failed April 15, 1854. A first dividend of 50 per cent. and a second of 10 per 
cent. on all the debts has been paid previous to this time, (Dec. 1855,) and the 
court has fixed upon the first of April, 1856, as the time within which all claims 
must be presented for proof or allowance, or otherwise they will be forever barred. 
It is probable a farther division will be made of a small dividend. 

umbian.—Original capital $500.000. Increased $250,000 July, 1854. The 
dividend of 4 per cent., April, 1823, was for the first 11 months of operation. 

Commerce.—Dividend April, 1854—5 per cent. for first 8 months of operation. 
= capital $750,000. Increased $750,000 in 1851 and $500,000 in 1853. 

fagle.—Original capital $500,000. Increased $200,000 in 1853. 

Elot.—Original capital $300,000. Authorized in 1854 to increase $450,000, of 
which but $300,000 was paid in. 

. re Alt ae inal capital $500,000. Doubled in1851. First dividend (44) 
for 8 months. 

Freemans’.—Original capital, $150,000. Increased $50,000 in each of the years 
1845~'49,-’51,~’53 and ’54. 

Globe.—Original capital $500,000. Increased $250,000 Dec., 1824, and in 
May, 1827, to $1,000,000, the present amount. 

Granite.—Original capital $500,000. ‘Increased $250,000 in 1851 and ’52, and 
$150,000 in 1853 and 754. 

Grocers.—Original capital, $250,000. Increased $50,000 in 1850, $200,000 
1853 and $250,000 in 1854. An injunction was served on this bank Nov. 30, 
1855, and the decision of the Court is postponed to March 7, 1856. The bank 
will probably be wound up. 

Howard.—Original capital $500,000. Authorized to increase $250,000 in 1854, 
but not paid in. ; 
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Market.—Original capital $500,000. Increased to $1,000,000 June 1, 1836. 
Reduced to $800,000 April 11, 1839, and March 25, 1841, again reduced $240,000, 
making the present capital $560,000, divided into 8000 shares of $70 cach. The 
last reduction of 30 per cent., when the par was cut down from $100 to $70, was 
a clear loss to the stockholders. . 

Massachusetts.—Original + July 5, 1784, $300,000 (authorized), of which 
only 253,500 appears to have mn R id in, according to the old records, and re- 
duced to $100,000 the next year. ‘Then increased to $200,000 June, 1791, $400,- 


000 July 1792, $800,000 Dec. 1807, $1,600,000 June 1810, and reduced to $800,000 
the present capital, April 1821, making the par value $250, which was originally 
$500. A short history of the early days of this bank will be found on the 
thirty-fifth page. 

The following extra dividends have been paid by this bank, and as some of 
them are out of the usual course we give them as described in the records of the 
bank 


Nov., 1790, 11 per ct. on $100,000 capital, ‘arising on the purchase of with- 
drawn shares and former profits.” 

July, 1792. 16 per cent. on $400,000 capital, “arising from old balance of 
profit and loss, sale of United States bank shares, funded 6 per ct. stock, &c. &c.”” 

June, 1793. A balance of $1400 from the same source as the last. 

Jan’y, 1795. $10,000 from sale of old banking house located in what is now 
called Hamilton Place, opposite Park Street Church. 

June, 1801. 23 per cent. extra dividend. 

Sept. 1812. 2 per cent. was paid and the time of regular payment changed 
from January and July to April and October. 

Mechanics.—Located at South Boston. Original capital, $150,000. Reduced 
to $120,000 March 1844. Increased $30,000 in 1850, and $50,000 in each of the 
years 1853 and ’54. 

An extra dividend of 163 percent. was paid in May, 1850, and 124 per cent. 
in October, 1854. F 

Merchants.—Original capital $500,000. Increased to $750,000 April 1832, 
$1,500,000 July 1836, $2,000,000 April 1839, $2,500,000 April 1845, $3,000,000 
April 1846, and to $4,000,000, the present amount, Oct. 1853. The last $1,000,- 
000 was added under the provisions of the Gencral Banking Law of this State. 
The reduced dividends in 1843 and ’44, not only of this bank but of most others, 
were in consequence of the great abundance of capital at cheap rates of interest. 
Discounts were made at three per cent., and the banks were troubled to obtain 
—— paper even at that low rate. This bank issues no bills under $5. 

National.—Original capital $300,000. Increased $450,000 in 1854. 

North.—Original capital $500,000. Increased to $750,000 Oct. 1, 1828. An 
increase of $150,000 was authorized in 1853, but not accepted. 

North America. Original capital $500,000. Increased $250,000 in 1853. The 
dividend for April, 1851, (34) is erroneously reported as 3 per cent. in the 
“‘ Bank Abstract” of that year. 

Shawmut.—Original capital $500,000. Authorized to add $200,000 capital in 
1853, but not accepted. creased $250,000, July 1854, when an extra dividend 
of 8 per cent. was paid. Originally chartered as the “Warren” bank, but 
changed to Shawmut, April, 1837. 

Shoe and Leather Dealers.—Original capital $500,000. Increased $250,000 
Oct. 1849, when an extra dividend of 10 per cent. was paid, and again increased 
$250,000 July 1, 1851. 

State.—-Original capital $3,000,000; at a par value of 100 per share. In April, 
1817, $1,200,000 was. paid back to the stockholders, reducing the capital to its 
present amount, ($1,800,000,) divided into 30,000 shares of $60 each. 

An extra dividend of 5 per cent: was made, Oct., 1836, being the proceeds of 
real estate sold. 

Suffolk.—Original capital $500,000. Increased to $750,000 in 1826, and in 
1838 to $1,000,000, by a stock dividend of 33} per cent., thus giving to each of 
its stockholders one new share for every three old ones. The Foreign Money 
Department of the Suffolk has made it a very profitable concern, and enabled 
it to pay 10 per cent. annually for a number oF years. Previous to assuming 
that business its dividends were quite moderate. March 24, 1852, a defalcation 
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was discovered, by which a loss of $214,500 was made, but the surplus was so 
large, that the usual dividend, due in a few days, was delayed less than three 
weeks, only until the accounts could be examined. 

Traders.—Original capital $500,000. Reduced to $400,000 in March, 1844, by 
cancelling shares, and increased to $600,000 in June, 1851. 

Tremont.—Originally Manufacturers and Mechanics, but changed to Tremont, 
March, 1830, when the first capital, $750,000, was reduced to $500,000. This 
was doubled in 1850 and increased $250,000 more in 1853. 

Union.—This bank appears to have originated (1792) from what was called the 
“‘Tontine Association,” and started with a capital of $1,200,000, one-third of which 
was held by the State of Massachusetts. This was paid back in 1817, leaving 
the capital $800,000, which was increased to $1,000,000 in 1850. It was the sec- 
ond bank in the State. 

Washington.—Original capital $500,000, and increased to $750,000 Oct., 1853. 

Webster —-“The Provident Institution for Savings,” of Boston, took half 
($750,000) of the capital, at the commencement of the bank, in 1853. 

[See note relating to Savings’ Banks Investments, p. 31.] 





BANKING LAWS. 


The following, compiled from the statutes of Massachusetts, will 


be found of interest to the reader :— 

State Tax.—The banks of Massachusetts pay the State a tax of 
one per cent. per annum, half in April and half in October. Banks 
are required to furnish the assessors of each city or town the names 
of residents, with shares held by each, and any person fraudulently 
transferring stock to avoid taxation, forfeits half of the par value. 
[The same law applies to deposits of $500 or over in Savings Banks, 
to Railroads, Stock Insurance, Manufacturing and other companies. ] 

Relating to Directors and Cashiers—No bank can have less 
than 5 nor more than 12 directors. 

No one director or other officer is allowed, directly or indirectly, 
to borrow more than 8 per cent. of the capital, (or more than 
$40,000,) and the whole board not more} than 30 per cent., unless 
authorized by the stockholders at a legal meeting. No person whose 
whole stock is pledged, shall be a director in any bank ; neither can 
any one be a director in two banks at the same time. No cashier 
or any officer under him is allowed to hire money of the bank in 
which he is employed, neither can a cashier serve as director. 

Individual Liability—Stockholders are individually liable to the 
amount of stock held by them for any loss of capital from official 
mismanagement of the directors. Also liable for the redemption of 
the bills of any failed bank in proportion to the stock held by them. 
A fraudulent transfer of stock to avoid taxation, forfeits one half the 
par value of shares thus transferred. 

Bank Bills, Deposits.—Banks are not allowed to issue bills to a 
greater amount than 25 per cent. in excess of capital. If any bank 





Me CLL etm eer te rete 


28 Banking Laws. 693 


refuses to pay its bills in specie, on demand, the holder has claim for 
damages at the rate of 2 per cent. a month until paid. Banks are 
liable to any bona fide holder for the original amount of their bills 
which shall have been altered to a larger amount. Also liable for 
all bills in circulation signed by either the President or Cashier, and 
not allowed to pay out any but their own bills. No bank is allowed 
to pay interest on deposits to individuals. 

Bank Commissioners.—No bank is allowed to discount any note, 
or bill of exchange, to which a bank commissioner is a party, either 
as principal, surety, endorser or otherwise. 

Privileges of the Commonwealth.—The banks are obliged to loan 
money to the State at 5 per cent., payable in 1 to 5 years, whenever 
asked for by the Legislature, not exceeding 5 per cent. of their cap- 
ital at any one time, aad all loans demanded shall not together, at 
any one time, exceed +5 of their capital. [Penalty for refusal after 
30 days’ notice, 2 per cent. per month upon the amount, to be paid 
into the treasury of the Commonwealth until complied with.] 

The Commonwealth may subscribe for stock,.in addition, an 
amount not exceeding 50 per cent. of authorized capital of any bank 


' “ when provision shall be made therefor by law.” 


Mutilation of Bills——Any person “ wilfully and maliciously tear- 
ing, cutting, or in any other manner damaging and impairing the 
usefulness for circulation of any bank bill,’ is liable to a fine of $10 
for each offence. 

Imitation Shop Bills Prohibited.—Any person who shall “ en- 
grave, print, issue, utter or circulate any shop bill or advertisement,” 
having the appearance of a bank bill, is liable to a fine of $50 for 
each offence, or 90 days in jail, at the discretion of the court. 

GENERAL Banxinc Law.—All the banks in Massachusetts have 
special charters, and although a general law was passed by the Le- 
gislature in 1851, thus far no bank has been organized under its 
provisions. The Merchants Bank of this city was authorized in 
1853 to increase its capital $2,000,000 under this law, $1,000,000 
of which was paid up in October of that year. . 

Banx Meet1ncs.—The laws of this State require that the annual 
meetings of the stockholders of banks, for the choice of directors, 
shall be held in the month of October, and that in case there is 
more than one bank in any city or town, the meetings shall be held 
on different days, beginning on the first Monday in October, and 
continuing on successive days, taking the banks in the order in 
which they are arranged in the Bank Abstract, published by the 
secretary of the Commonwealth for the preceding year; and if from 
any cause the names of any banks are omitted in the Bank Abstract, 
such banks shall hold their meetings in the order of the dates of 
their charters, after the banks included in the Abstract have held 
their meetings. In Boston, the number of institutions being 37, a 
part of the meetings consequently run into November. 

_ Saes or Srocxs ar Auction.—Stocks were sold at public auc- 
tion in 1835, and subsequently by Stephen Brown, B. Winslow, and 
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occasionally by others; at a later day by P. P. F. Degrand, Cook 
and Gale, and at present only by Messrs. Brown. The sales by 
auction were formerly very large, especially of bank stocks, this 
class being pressed upon the market as railway property has more 
recently been. 

The Brokers’ Board was established in 1834, but their transactions 
were not made public in the papers of the day, as now, until 1844. 

Forcep Cuecxs.—Our banks have occasionally suffered by forged 
checks, but the precautions more recently adopted have rendered 
this game a hazardous and difficult one. Some five or six years 
since the North Bank paid a forged check to the tune of nearly 
$4,000, which, we believe, was never heard from. 

CounTerFEIT Bitts.—Counterfeiting has received a check from 
the organization of a society for the detection of counterfeiters, and 
the circulation of counterfeit bills has a short run. Formerly, as 
soon as one got into the Suffolk Bank, it was recorded, as also the 
bank from which received and depositor of said bill, in order to 
facilitate the tracing of its future movements. This plan was found 
to work well for a time, but the number of counterfeit bills rapidly 
increasing, the labor of recording became burthensome, and a law © 
was passed permitting any bank to stamp the word ‘ counterfeit ” 
on all such bills, adding the “‘ name of the bank and the initials of its 
officer by which such writing or stamp shall be made.” It is related 
that one of these bills unstamped, as the plan formerly was, made 
its appearance a second time at the Suffolk, when its history was 


given to the holder, who repaired to the individual to whom it had 
been previously returned, when it was immediately redeemed, al- 
though it had passed through several hands. 





BROKERS’ BOARD. 


The first meeting to organize the “ Boston Stock and Exchange 
Board,” was held October 13, 1834. Thirteen persons were pres- 
ent, and all but three (R. B. Schenck, Sam’! Dana, and P. P. F. De- 
grand) are now living; eight still continue active members of the 
board. In May, 1844, the number had increased from 13 to 36, and 
in 1855 to 75, of whom about 50 meet daily for the transaction of 
business. The balance are mostly those who were once active 
members and still continue their connection, (by paying $10 annu- 
ally,) although now engaged in other business. 

The original members assessed themselves $100 each, and that 
was made the initiation fee; afterwards advanced to $200, and 
again increased, Jan. 19, 1853, to $400, the present rate. 

On removing from the old quarters in the Merchants Exchange to 
the present board room in the Union Building, March 26, 1853, a 
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collation was provided, and this pleasant feature has been kept up 
since, at the return of each annual election of officers in September. 

In the early days of the Board it was not unusual for them to 
meet without transacting any business, and in 1844 the publishing of 
the sales in the daily papers was first commenced, ten years after 
the organization. 

Several of the members of the Board officiated as stock auction- 
eers, and as this was considered to interfere with the business of the 
Board seriously, it was voted, in March, 1848, that 

«« Any member of the Board who shall attend a public sale of 
stocks, or who shall, directly or indirectly, buy or sell at such sale, 
shall vacate his seat at the Board, unless it be done by special per- 
mission of the Board, or when the sale is made by order of execu- 
tors, administrators, trustees or corporations.” 

As a natural consequence the stock auction business became very 
much reduced, as members preferred retaining their seats at the 
Board, where the facilities for buying and selling stocks are of great 
value, forming as they do a complete system for transacting the 
business. 

Brokers’ Commissions.—The regular commission for buying 
and selling stocks is } per cent. on what is usually considered the 
par value, and any member who does business at a less rate, is 
liable to ‘* suspension during the pleasure of the Board.” 


SAVINGS INSTITUTIONS. 


The following statement of the five Savings Banks, of Boston, 
will show their past success, and may be deemed a fair criterion, 
we presume, of what other similar institutions in the State have 


realized :— 

Provipent INstitv- Surrotx Savines 

TION FoR Savinas. Ban«x. 

Commenced operations, - - - . 1816. May 1, 1833. 
Regular rate of Interest, - - - = 4 per cent. 4 per cent. 
Last five years, extra dividend and when paid, | 20 pr. et., July, ’52 | 20pr.ct., April, ’53. 
Amount of lastextra dividend, - - - $430,000 $i2i S09 
Total deposits, October, 1855, - - - $5,128 080 $1,961,921 
Number of depositors, October, 1855, - —- 27,381 7,738 


The East Boston Savings Bank went into operation January 17, 
1849, and made an extra dividend of 20 per cent., July 19, 1854. 
The regular rate of interest is 5 percent. Deposits, October, 1855, 
$68,383 ; and depositors, 416. 

The Suffolk paid its first extra dividend (20 percent.) April, 1848, 
and the Provident Institution — per cent. in 1822. In 1827, $46.05 
on $500 for 5 years; °32, $45.85; °37, $47.57; °42, —, °47 and 
"52, 20 per cent.each. [The extra dividends could not be obtained 
from the bank.] 
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The Provident Institution for Savings was the first of the kind in 
this State, and with one in Philadelphia, commenced the same year, 
the first in the country. The first in New York opened in 1819. 

Five Cents Savines Banxs.—These are a new feature and give 
promise of good success. By receiving sums so small they enable 
almost every one to save something for the future, and encourage 
habits of economy and prudence, especially in ‘the younger portion 
of the community. An average of about one seventh of the depos- 
itors are under five years of age. 

The condition of the two five cent banks of this city, up to Octo- 
ber, 1855, was as follows :-— 


DeposiTors. Deposits. 
Boston Five Cents Savings Bank, - 8000 - $450,000 
People’s Five Cents Savings Bank, - 2006 - $102,311 


The People’s commenced April, 1854, and the Boston, May 1. 
Regular rate of interest 5 per cent. Extra dividends are to be made 
every five years, computing from May 1, 1854, for the Boston, and 
the first Wednesday of November for the People’s. 

Savines Banks Investments.—Savings Banks, in Massachusctts, 
are now allowed to invest but 10 per cent. of their deposits (and in 
no case over $100,000) in the capital stock of any one corporation. 
And any bank that may have so invested a larger amount, is required 
to reduce the same to the above limits, within twelve months from 
May 3, 1855. 





THE FOREIGN MONEY PAR SYSTEM, 


Now called the “ Suffolk Bank System,” was begun early in 1825, 
by an * Association” of five city banks, the Eagle, Globe, Manu- 
facturers and Mechanics, (now Tremont,) State and Suffolk, which 
were then nicknamed the Holy Alliance. One person was chosen 
by each bank “ to be a committee with full powers to superintend 
and manage the operations, and regulate the compensation of those 
employed.” This committee appointed an “ agent” to receive and 
credit the amount of foreign money taken by the “ Associated 
Banks,” of their customers, and keep a distinct set of books for that 
purpose. All expenses and losses which might arise were to be 
borne by the five banks, in proportion to the amount that each should 
receive on deposit. At one time, the aggregate amount received by 
one of the five associated banks, had risen to $269,640, being more 
than a third part of its whole capital stock, ($750,000,) and a dead 
deposit, on which nothing was realized until collections began to be 
made from the country banks. These collections were then a slow 
process, not being made oftener than once in several weeks by spe- 
cial messengers. By means of the present railroad and express 
facilities, immense sums are exchanged daily. Had any one of the 
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above banks fallen back during the early days of the struggle, of 
which there was some fear, the experiment would have been aban- 
doned. There was great opposition to it from many quarters, both 
in and out of the city. The then president of the Suffolk Bank, 
among others, doubted the power of the association to go on, and 
sold out his stock in that bank. 

After the success of the system had been placed beyond a doubt, 
the Suffolk Bank assumed its exclusive management, the other mem- 
bers of the association each agreeing to leave with that bank, a stip- 
ulated sum on deposit, without interest. 

The whole amount so deposited was $300,000 ; but from time to 
time, as the country banks came into the system, and made their 
deposits at the Suffolk, those of the associated banks were gradually 
very much reduced. 

The Suffolk redeems at par the bills of all New England banks, 
which make a deposit with them, (say from $2000 to $5000 each, 
according to the amount of their capital,) which is a great public 
convenience, and also a saving to the country banks, as they are 
enabled to transact business with a much smaller supply of coin in 
their vaults, than would otherwise be necessary. ‘The Suffolk, also, 
reaps great benefit, as the plan furnishes that bank with more than 
$1,000,000 working capital, without any other cost than the salaries 
of the large number of clerks employed in counting and assorting 
the immense circulation which daily passes through it. 

In this connection we give a statement showing the great increase, 
since 1834, of the foreign money which is redeemed by the Suffolk 
Bank, now amounting to very nearly the immense sum of $350,- 
000,000 annually. 

Suffolk Bank Redemption. 
1834, $76,248.00 | 1839, $107,201,000 | 1844, $126,225,000 | 1849, $199,400.000 
1835, * 95,543,000 | 1840, ~ 94.214,000 | 1845, ~ 137,977,000 | 1850, ~ 220.932,000 
1836, 126,691,000 | 1841, 109,088,000 | 1846, 141,540,000 | 1851, 244311,000 
1837, 105,457,000 | 1842, 105,670,000 | 1847, 165,487,000 | 1852, 259,177,544 


1838, 75,634,000 | 1843, 104,443,000 | 1848, 178,100,000 | 1853, 291,019,206 
? | 1854, 333,717,970 


? 


Monthly Redemption for 1855. 


$27,803,153 | April, $28,779,325 | July, $28,090,520 | Oct, $34,164,493 
22,274,045 | May, 30,562,365 | Aug., © 28,655,316 | Nov.,  32.604,767 
27,264,511 | June, 28,107,764 | Sept., 29,124271 | Dec., 32,625,380 


Total for 1855, - - - $350,055,710 


The receipts of foreign money at the Suffolk, Oct. 26, 1855, (the 
25th being observed as a holiday,) were $2,059,928, the largest 
sum received on any previous day, being $1,700,000. 

The circulation of the banks in the New England States is about 
$50,000,000, and the redemption by the Suffolk nearly $350,000,000; 
consequently the bank issues are redeemed about seven times every 
year at one point, besides ordinary redemption at their own counters. 

The “Bank of Mutual Redemption,” designed to take the place, 


in part, of the Suffolk, was chartered in 1855, but has not yet com- 
menced operations. 





Currency in the Colonies. 


CURRENCY IN THE COLONIES. 


In the absence of gold and silver, the colonists were obliged to use 
other articles as a circulating medium, and corn and tobacco were 
employed in some of the States ; but as the precious metals became 
more plenty, the barter custom was done away with, and was pro- 
hibited by Virginia in 1645. 

Tue First Mint established was in Maryland, in 1652, and 
coined shillings, sixpences, and half-penny pieces. [The United 
States mint was established in 1791, at Philadelphia, being the only 
one in operation till 1838, when branches were established]. In all 
the colonies the money of account was English, but the coin was 
chiefly Spanish and Portuguese. The different colonies established 
different values however to the dollar, which have continued to this 
day. The first paper money was issued by Massachusetts, in 1690, 
amounting, in 1749, to £2,200,000, and had then depreciated to 
eleven cents on a dollar,at which figure it was principally redeemed. 
Pennsylvania first issued paper money in 1723, and Virginia at a 
later day. 

OriGIN OF THE OLD ConTINENTAL Money AND ITs Deprecia- 
TIon.—At the commencement of the war, money was issued upon 
the authority of Congress, called Continental money. The bills 
passed for nearly their declared value until towards the end of 1777, 
when the issue had increased from $900,000 to about $26,000,000. 
In April, 1778, it was $30,000,000, and the depreciation as six to one. 
About this time the alliance with France was made, and confidence 
being greatly restored, the depreciation was but four to one, although 
the issues had increased to $45,000,000; in February, 1780, as 
thirty to one, the amount being $115,000,000, and in 1781, $1000 
of this money would not produce one dollar in coin ! 

In 1799, Washington said that “ the depreciation had got to so 
alarming a point that a wagon load of money would scarcely pur- 
chase a wagon load of provisions.” Such, however, was the cur- 
rency in which the men of the revolution were paid. 

The whole issue was about $360,000,000, and the largest amount 
out at any one time $200,000,000. May 31st, 1781, it ceased to cir- 
culate as money, but was afterwards bought on speculation, at various 
prices, ranging from 400 to 1 up to 1000 to 1. The effect of this 
failure of the currency was to bring into circulation specie which 
had been largely hoarded up, and to foster a strong prejudice against 


paper money. 





Bank of North America. 


BANK OF NORTH AMERICA. 


The first institution chartered upon the specie basis, or conversion 
of bills into coin on demand, was the bank of North America,* at 
Philadelphia, which owed its origin to the genius of Robert Morris, 
Esq., then superintendent of public finances. It was chartered with 
a capital of $400,000, May 26, 1781, by Congress, which pledged 
itself to support the institution. Until October not more than $70,000 
had been taken up, but soon after subscriptions came in more freely, 
and the government taking $254,000, (the balance then in the treas- 
ury,) the United States became the principal shareholder. In De- 
cember, Congress created the subscribers a corporation forever, under 
the title of ** The President, Directors & Co. of the Bank of North 
America,” which was restricted from holding property exceeding in 
amount $10,000,000. 

The bank commenced operations Jan. 1, 1782, and afterwards re- 
ceived a charter from Pennsylvania, which was repealed in 1785, 
the bank continuing business under the original charter from Con- 
gress. In 1787 Pennsylvania renewed the charter, but restricted the 
holding of property to $2,000,000. It has proved a very profitable 
concern, and its earliest dividends ranged from 12 to 16 per cent. 

Difficulty of establishing the Bank’s credit.—At the commence- 
ment of this bank the continental money experience was still fresh 
in the minds of the people, consequently great difficulty was en- 
countered in giving currency to its notes. The people could not be 
made to believe that the bank had coin or could redeem its bills on 
demand. The bank, therefore, employed persons about town to go 
and get silver in exchange for its notes, made great public display of 
its specie, and during bank hours, kept men raising and lowering 
boxes, supposed to contain coin, from the banking room to the cellar, 
and vice versa. By the like contrivances it finally gained the repu- 
tation of having large quantities on hand, and after a time its bills 
obtained good circulation. 

Smatt Losses.—Larce Divipenps.—During the last five years, 
(by official report,) this bank lost, from bad debts, but $1,370. The 
stock is now worth 50 per cent. advance, and pays nearly 10 per 
cent., even at this enhanced price. The present capital is $1,000,- 


We present, in this connection, the early history of the Old Mas- 
sachusetts Bank—as it is familiarly called—which cannot fail to be 
of interest, commencing, as it does, the banking finance of this State. 


_ * A bank. not on the specie basis, was established in South Carolina in 1762, It 
issued £42,000 to te let at interest, and sunk at the rate of 24,000 a year. 





Massachusetts Bank. 


MASSACHUSETTS BANK. 


This was the second bank in America and the first institution of 
the kind in this State, receiving its act of incorporation Feb. 7, 1784. 
During the whole period of its existence (seventy-two years) the 
number of different presidents has been but nine and cashiers eight, 
the present incumbent having been in office twenty years in succession. 

Among its original officers were some of the most eminent men 
of the day. The president was entitled to the honor of LL.D., and 
seven of the directors and the cashier were distinguished as Honorable 
in the printed lists. 

The following are the names of the presidents and cashiers of the 
bank since its establishment in 1784 :— 


Presidents. Cashiers. 

James Bowdoin, - 1784to 1786|Saml. Osgood, - - 1784to 1785 
Wm. Phillips, - 1786 “ 1797 | Peter Roe Dalton, - 1785 ** 1792 
Jonathan Mason, - 1797 “ 1798| John Lowell, - #1792 « 1793 
Saml. Eliot, - - 1798 1804|James Thwing, -' 1793 “ 1814 
Wm. Phillips, Jr., - 1804 * 1827| Joseph Head, - - 1814“ 1816 
Wm. Parsons, - - 1827 “ 1836)|Chas. P. Phelps, - 1816 “ 1817 
Jonathan Phillips, - 1836 * 1840|Saml. Payson, - - 1817 “ 1836 
Wm. Parsons, Jr. - 1840 “ 1847|James Dodd, - - 1836 “—— 
John James Dixwell, 1847 * 


Location oF THE Banx.—Its CommENceMENT.—The bank was 
at first located opposite Park Street Church, near what is now known 
as Hamilton Place, and was kept open for business during the hours 
from 10 to 1, A. M., 3 to 5 o’clock, P. M., excepting holidays. 
The bank was opened for business, July 5, 1784, and on that day 
the discounts amounted to only $19,645. The original charter was 
perpetual, but in 1812, by consent of the bank, it was changed to a 
specific term like all other banks in the State. In April, 1792, the 
bank purchased the property then known as the American Coffee 
House, in State Street, for the sum of fourteen hundred and fifty 
pounds, Colonial currency, (about $4,828,) and removed to the site 
it now occupies, on which the present edifice was erected, in 1836. 

Early customs.—In those olden days, banks were instituted by 
wealthy capitalists, to loan their money. The President, Directors 
& Co. were money lenders, not borrowers, and the bank parlor in 
which sat these financial potentates, was approached with all the 
respectful etiquette imaginable ; whilst all persons doing any busi- 
ness with the bank remained with head uncovered. 

Punishment in olden times.—Forgery and counterfeiting were 
punished then in a different manner from that of the present day, 
and we find that in April, 1784, one James Trask, for passing coun- 
terfeit notes of hand, was sentenced “to stand one hour in the pillory;” 
and for another fraud of the same kind, to be whipped thirty stripes ; 
and being unable to pay treble damages, to be sold for the term of 
four years. 
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advanced to 125 and 130 per cent. very soon after. Although so successful in 
late years, it will be seen that the first * years of its operation, the annual divi- 
dends averaged less than 4} per cent.! Since, however, the average has reached 
nearly 16 per cent. 

Mercuants.—Conducted on the mutual principle from Oct. 1, 1844, to Dec. 
$1, 1845, and in part mutual a portion of 1846, during which time the dividends 
were much smaller than previously or afterwards. Several other companies also 
adopted the mutual principle about the same time, but without success, except in 
the case of the Warren. In 1836, the capital was increased from $300,000 to 
$400,000 by a stock dividend of 334 per cent., and again in 1838, by a 25 per 
cent. dividend, to $500,000. 

NationaL.—Authorized capital originally $1,000,000, but only $500,000 was 
called in. The first dividend was paid November, 1833; all since, April and 
October. 

Neptune.—Originally the Charlestown Fire and Marine Insurance Company, 
but removed to Boston and adopted the name of “ Neptune” in June, 1831—less 
than four months from its commencement—and capital then increased from 
$100,000 to $200,000. The first two dividends (1834) were paid January and 
December ; all regular ones since, April and October. Additional dividends, 
January, 1840, 6 per cent.; June, 1842, 10; May, 1844, 15; January, 1845, 15; 
May, 1850, 20 per cent.; and are all included in the total of the table to which 
they properly belong. In 1850 the capital was increased by a 50 per cent. stock 
dividend, from $200,000 to $300,000. Previous to this, the shares were selling 
at about 190 per cent., and the new stock was worth 40 per cent. premium, mak- 
ing the 50 per cent. stock dividend actually worth $70 in cash—which, with the 
dividends of 10 per cent. in April, and 20 in'May, gave the stockholders one hun- 
dred per cent. in dividends for the year 1850! 

Nortu Amerrcan.—Commenced at East Boston, but removed to the city 
proper in March, 1853. First dividend, of 4} per cent., was for nine months. 
The July (1855) dividend was for five months, the time of making up the semi- 
annual accounts being changed from the close of June to May 31. 

Snore anp LeaTHER DEALERS.—A new company, capital $100,000. Oper- 
ations commenced Aug. 8, 1855, when $50 per share was called in, Located at 
57 Hanover Street. 

SurroLk.—Originally chartered in 1803, but we have been wnable to obtain 
the dividends paid previous to the re-charter in 1818. The first after that was 
paid February, 1819; all since, April and October. An extra ene of’ 2 per cent. 
was paid January, 1836, which made the dividends average exactly 8 per cent. for 
the previous ten years. Capital originally $300,000, at a par of $334. Cut 
down in 1840 to $225,000, and the par made $25, which was soon after changed 
to $100, by making every four shares into one. 

TREMONT.—Two extra dividends were paid in 1844—-10 per cent. in August, 
and 10 in December—making 35 per cent. divided within the year, although the 
table shows only 124-3, those being the amounts at the regular time of declar- 
ing, May and November. The dividend for 1846 was made in February. This 
company was conducted on the mutual plan from 1845. to. 1849, which will ac- 
count for the small dividends at that period, 

The company commenced winding up its affairs in 1851, and paid a dividend 
of 75 per cent. from the capital stock, Jan. 25, 1852; another of 124, Nov. Ist; 
and 5 per.cent., October, 1854; making 924 per cent. returned to stockholders. 
It is probable that another and final dividend of 24 to 5 per cent. will be paid, 
the precise amount being uncertain in consequence of a pending lawsuit. 

Unitep Srates.—Original capital $300,000, but reduced to $200,000 in 1826. 
Dividends paid January and July, previous to 1840; since then, June and Decem- 
ber, except the dividend for 1855, in November. 

Warren.—The first dividend in the table was made Jan. 9, 1837; that of 
1840, Nov. 6; the second of 1842 and 1843 in Sept. ; the one in 1847, July; and 
1849, Jan. All others, April and Oct. Dec., 1842, 4 per cent. extra was paid, 
making three in that year. Two cash dividends were also paid the assured on their 
premiums, in 1843 and 1844, of 3 and 6 per cent., when the company was con- 
ducted on the mutual principle ; stockholders first receiving 6 per cent., the bal- 
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ance being divided equally between them and the assured. Original capital, 
$100,000 ; but increased $25,000, May, 1843, and $25,000, May, 1844. 

Insurance Prorits.—The profits of insurance companies are from two 
sources: the gains in their business, and the investment of their capital. For 
example, supposing an office to have its capital invested in bank stock paying 8 
per cent. ; the company would only have io earn 12 per cent. net, over office ex- 
penses, to make an annual dividend of 20 per cent. And, on the other hand, 
were it to earn only enough to pay office expenses, it could still pay 4 per cent. 
semi-annually from investment of its capital, It is, therefore, a principal item 
with an insurance company to have its capital profitably invested. 

Large as the dividends have in some cases been, the profits on marine risks, 
taking three of our best Boston offices asa test, have not exceeded, for the past 30 
years, four per cent. annually on capital stock. The extra profits have been realized 
from investment of capital. Had the dividends on this class of risks depended on the 
profits thereon, they would have been exceedingly small, even with the best pay- 
ing offices. A State Street office, which declared 20 per cent. dividends for sev- 
eral years, made but 4 per cent. on its marine, and 6 per ccnt. on its fire risks— 
the remaining 10 per cent. being earned by its invested capital. 

Marine Orrices.—The actual business of three of the Boston insurance com- 
panies, confined solely to marine writing, from 1826 to 1853, shows average divi- 
dends of 9 642-1000 per annum. Of this, 7 247-1000 per cent. was derived from 
interest on investments, leaving a net profit of only 2 395-1000 from marine insur- 
ance. Since 1853, the marine losses, as is well known, have been unusually 
severe, and had these years been included in the above statement, the profits from 
this source would have shown even a smaller percentage. It is stated that the 
enormous sum of $18,972,092 74 was absorbed in marine losses, by the insurance 
companies of Massachusetts and New York, during the disastrous year of 1854. 

Dark Times.—During the bank troubles in 1837 and following years, the 
insurance companies sustained a serious loss from bank failures, and reduction of 
capital consequent upon losses—the long period of very small dividends by the 
banks, and, in some cases, none at all; the capitals of these companies being 
very largely invested in bank stock. In 1843, the amount thus invested was 
$4,708,410, out of $7,170,000 capital. 

CLosinc up oF Companres.—Several companies closed business between 
1841 and 1844; and, generally, quite well. The Atlantic, in March, 1843, sold 
a quantity of bank and railroad stock, and gave notice that a dividend of 80 per 
cent. would be allowed any stockholder purchasing, in part payment for the stock 
purchased. 

In April, the New England Insurance Company sold a large lot of bank and 
railroad stocks. Among the same were 400 shares of Suffolk Bank, which 
brought from 15j to 16 per cent. advance. Stockholders were reminded that a 
dividend of 65 per cent was due, which would be received in part payment for 
any stock purchased. 


0S The Insurance dividends, as well as all others, are from official records. 
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Notes to Manufacturing Dividends. 


NOTES TO MANUFACTURING DIVIDENDS. 


Annvat Meetines.—These are held at the location of the mills, when out 
of this State; and those of the Massachusetts companies are all held in Boston, 
excepting the Bartlett and James at Newburyport, Naumkeag at Salem, and 
Salisbury at Salisbury. 

Amoskeag.—This was originally a Land and Water Power Company, and did 
not commence manufacturing until some years after its incorporation. The con- 
cern has generally been very successful, and has a large surplus, besides having 
invested considerable amount of earnings in the erection of mills, and otherwise 
extending its business facilities. Original capital, $600,000. Increased at differ- 
ent periods up to $3,000,000. Stock dividends were made in 1846, ’47 and ’49, 
of 25, 25 and 20 per cent. 

Appleton.—Original capital, $500,000, and increased $100,000 in 1839, by the 
20 per cent. stock dividend in the table for 1838, which was not actually paid 
until Jan. 7, 1839. 

Bartlett.—Original capital, $90,000. Increased to $200,000 in 1839, and to 
$350,000 in 1840. First dividend paid in January. 

Bates.—Originated by a 40 per cent. stock dividend from the Lewiston Falls 
Company. First capital $400,000. Increased to $800,000 up to July, 1854. 

Bay State Mills.—Original capital, $1,000,000. Increased to $1,600,000, April, 
1850, and to $1,800,000, March, 1851. 

Boott Cotton Mills.—Dividends paid February and August, until Nov., 1851. 

Boston.—Established at Waltham in February, 1813, with about 1700 spindles, 
and a capital of $100,000. This mill, still in operation at Waltham, was proba- 
bly the first one in the world that combined all the operations necessary for con- 
verting the raw cotton into finished cloth. The mills in this country then were 
spinning mills, only; and in England, though the power-loom had been intro- 
duced, it was used in separate establishments, by persons who bought, as the 
hand-weavers had always done, their twist of the spinners. 

The original capital, when fully paid, was $400,000, at a par value of $1000. 
At present it is $450,000, par $750. Several changes in the capital and par value 
have been made from time to time, which we have been unable to ascertain in 
detail. Up to 1830, the dividends are a per cent. on $1000 par, and in “ dollars 
per share” since. The first three dividends were paid annually. An extra divi- 
dend of $150 per share was made, January, 1825. 

Boston Gas Light.—The first company organized in Boston for the manufacture 
of gas was the “ City Gas Company,” a joint stock concern, formed August 15, 
1822, and located on Sheafe Lane, now Avery Street. In 1823, the ‘ Boston 
Gas Light Company ” was incorporated. Both these companies failed, the stock- 
holders of the latter receiving $3 30 each, in 1824, as the proceeds of the property 
sold at auction ! 

In 1826, the present works were commenced, by parties who had purchased the 
charter and property of the old concern; and, in 1835, the company was estab- 
lished on a firm basis, with a capital of $75,000. This was increased $175,000 
in 1836, and $250,000 in 1837. In 1852, an increase of $500,000 was granted, 
making the authorized capital $1,000,000, of which but $800,000 has been paid 
in. From 1826 to 1835, the property was in the hands of a few individuals, and 
no dividends were made. Since then, it has been a regular ten per cent. stock, 
the dividends being usually paid March and September, until December, 1851, 
when the payment of quarterly dividends (24 per cent.) was commenced. The 
works are now in a complete state of efficiency, and managed with great skill and 
economy by W. W. Greenough, Esq., agent of the company. 

Boston and Sandwich Glass Company.—We have been unable to obtain the his- 
tory of this company previous to 1833. At that time the capital was $200,000 ; 
January, 1836, $250,000; 1849, $300,000; July, 1854, $400,000; and now, 
$500,000. In December, 1835, the company sustained a severe loss, by having a 
large amount of goods burnt at the “great fire” in New York, and no dividends 
were paid for five years. During this period the par value was changed from 
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$500 to $100, and the shares were uncurrent in the market. Regular dividends 
were paid from 1826 to 1833, previous to those given in the table, averaging about 
10 to 12 per cent. per annum. 

Chicopee.—Original capital, $500,000. Increased to $700,000 in 1835. 

Cocheco.—The original investment of $1,000,000 was all lost. We have been 
unable to obtain the dividends paid previous to 1839, and those given are not 
strictly official, but from a reliable source. 

Columbian.—In the hands of a few individuals, up to 1846; the earnings being 
generally expended in building new mills, and otherwise increasing the value of 
the property. Five dividends were made previous to 1846, and some of them 
large, being in stock, as an offset for earnings put into the business. 

Duight. Original capital, $500,000. Increased to $700,000 in 1844. The 
dividends are paid the last Wednesday in the month. 

Great Falls.—Par value of shares originally (1825) $1,000. New shares were 
issued in 1838 at $400, and in 1840 at $200. In October, 1846, an extra divi- 
dend of 25 per cent. ($50 per share) was paid, and the capital increased from 
$1,000,000 to $1,500,000. Five dividends were paid previous to 1835—in June, 
1825, March, 1826, March, 1828, and March and December, 1832—amounting to 
$133,800; but the percentage could not be ascertained. The first three dividends 
in the table were made on $1,000 par, and the fourth on $400. All since on a 
par of $200 per share. 

Hamilton Cotton.—Original capital, $600,000. Increased $200,000, May, 1828; 
$100,000, August, 1832; $100,000, June, 1836; and $200,000, June, 1839. 
Previous to 1846, the time of paying dividends was irregular; now, the last of 
June and December. 

Hamilton Woollen.—Incorporated 1831. Stock held by a few individuals. 
Manufactured broadcloths. No dividends declared, profits having been added to 
the capital. In 1843, machinery added for manufacturing De Laines. July, 
1845, capital increased to $500,000, divided into 500 shares. 

The ad valorem tariff of 1846 gave such peculiar advantages for the importa- 
tion, among other articles, of broadcloths, that it became impossible for the 
American to compete with the foreign manufacturer; and within a very few 
years, the business, which hitherto had been one of the most important branches 
of American industry, was entirely destroyed. This company, in common with 
others who made the article, although conducting the business under every ad¥an- 
tage of capital, skill, and long experience, after suffering very heavy losses in 
1849, abandoned the business, and changed the remainder of their machinery to 
De Laines. 

Scarcely had the mill been - into full operation, and the company commenced 
doing a profitable business, when, in December, 1850, the mill was destroyed by 
fire, causing a heavy loss, and a serious delay in business. The mill was rebuilt, 
and operations again commenced, in eight months. Since then, the business has 
been successful, with regular semi-annual dividends from January, 1853 ; previous 
to which, but a single dividend had been declared, of 5 per cent., January, 1846. 
January Ist, 1851, the capital was increased to $600,000, and the par changed 
from $1000 to $100 per share. A cotton mill for manufacturing De Laine warps, 
and a large printery, capable of finishing 5,000 pieces of De Laines per week, 
are connected with this establishment. 

Jackson.—Original capital, $315,000. Increased to $600,000, from profits ; and 
in 1841, $120,000 of this ($200 per share) was paid back to stockholders, reducing 
the par to $800. October, 1853, $100 per share was re-assessed, and a like amount 
in October, 1855, to meet the wants of an enlarged business; and the capital 
again became $600,000, par $1,000. 

James Mills.—Incorporated January, 1842. Manufacturing commenced in 
1843. The first two dividends were made in January and July, 1845, and not 
included in the table. In 1847, the time of payment was changed to May and 
November. The annual meeting is held “on Wednesday next after the second 
Saturday of November.” 

Laconia.—Incorporated February, 1841. Commenced June, 1845. Capital, 
$500,000. Increased to $1,000,000, February, 1844. 

Lancaster Mills.—Original capital, $500,000, at a par of $500. Increased 
$400,000 at $400 per share, November, 1847; making the par $450. 
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Lawrence.—Original capital, 1,200,000. Increased, March, 1836, to $1,500,000. 
Dividends payable second Thursday in the month. 

Locks and Canals.—This company controlled the land and water-power at Low- 
ell, and manufactured all the machinery used in the mills. In 1837, the property 
rapidly declined, and shares fell from $1,000 (par 500) to $700. It recovered its 
value again, however, principally in consequence of large and profitable con- 
tracts to furnish locomotives for the Reading Railroad, making large annual div- 
idends, and closed up in 1845, by dividing nearly $1,600 per share. It passed 
out of the hands of individuals, and was bought by the various corporations, in 
proportion to their water power. They now hold it, and carry on the corpora- 
tion by special act of the Legislature. 

Lowell.—Up to July, 1847, the dividends were paid on a par of $1,000. New 
shares were then issued, at $750 per share, and in 1849 and ’51, at $500, making 
the capital $2,000,000, and present average par about $690. Since 1847, the div- 
idends are given in “dollars per share.” 

Lowell Bleachery—Commenced in 1832. Dividends previous to 1846 were 
somewhat irregular, and we have been unable to obtain them. Th» time of pay- 
ment has been changed from February and August to January and July. 

Lowell Machine.—Original capital, $300,000. Increased $200,000, March, 1847, 
and in May, 1848, $100,000, by a stock dividend of 20 per cent. Dividends pay- 
able annually. ° 

Lyman Mills—Set off from the Hadley Falls Company, May, 1854. Each 
holder of one share Hadley, (par $500,) paid.$100, receiving three shares Hadley, 
(new,) and three shares Lyman, each par $100. 

Manchester Print Works.—Originally Manchester Mills, with $1,000,000 capital, 
divided into 200 shares of $5,000 each. This company was nominally closed up 
and sold out to the Merrimack Mills, in order to adopt the charter granted that 
company, by which means the privilege of an increase of capital was gained, 
without assuming the personal liability clause in the laws of New Hampshire 
governing corporations, The name of the corporation was again changed, from 
Merrimack Mills to Manchester Print Works. Capital increased $200,000 in 
1848, $300,000 in 1850, and in 1852, $300,000 by a 20 per cent. stock dividend. 

The mills were partially destroyed by fire, September, 1853, and again, July, 
1855. (Loss each time about $150,000 above insurance.) They are being re- 
built, however, and will be ready for occupation early in the summer of 1856. 
The annual meeting can be held either in June, July, or October, but will proba- 
bly be in the latter month for the future. 

Massachusetts Mills.—Not in full operation until 1842. Original capital, $1,200,- 
000. In 1847, the Prescott Company ($600,000) was joined to it, and the divi- 
dend at that time was partly from the reserve fund. The dividends are paid the 
latter part of the month. 

Merrimack.—Original capital, $600,000. First dividend paid on $1,200,000; 
then increased $300,000 in 1827, $500,000 in 1837, and $500,000 in 1849. An 
extra dividend of 10 per cent. was paid, July, 1845. Previous to 1845, dividends 
usually paid May and November. 

The latter dividends for 1825 and 1837 were not actually paid until the follow- 
ing January, but properly belong to the years as in the tables. 

Middlesex.—In the hands of private individuals, from 1830 to 1841. January, 
1844, capital increased from $600,000 to $750,000, by a dividend of 25 per cent. 
from reserved profits; and August, 1848, to $1,000,000. The annual meeting is 
held the ‘‘ Wednesday next after Christmas.” 

Naumlceag Steam Cotton.—W orks started in January, 1847, but all the machinery 
was not in operation until January, 1849. Authorized capital, $1,000,000 ; paid 
in, $700,000. The company have a reserve fund of $210,000, which will soon 
enable them to complete the capital by an extra stock dividend. 

New England Glass.—We have been unable to obtain all the dividends paid by 
this company, but those given are reliable, though not official. The os 
dividends were also large, many of them, and the company has generally been 
successful. It is the oldest Glass Company in this State, having commenced in 
1818, and probably the first of the kind in the country. 

In 1845, the capital was $400,000, and increased to $500,000 by a 25 per cent. 
stock dividend in1851. 





714 Railroad Companies. 49 


New England Worsted.—In private hands previous to 1842, and unsuccessful. 
Up to 1850, the dividends were paid April and October. Twelve and a half per 
cent. of the dividend, October, 1848, was in stock. In 1852, preferred stock was 
issued at $50, and the par of the old made the same. Dividends of 4 per cent. 
on the preferred, July, 1853, and January and July, 1854—none since. 

Otis.—The 14} per cent., in 1850, was 3 per cent. cash, balance stock. 

Pepperell.—Authorized capital, $1,000,000, of which only $400 per share, or 
$800,000, has thus far been called in. : 

Perkins.—Original capital, $450,000. Increased $50,000 in 1840. November, 
1852, the Cabot Company ($500,000) was united with it. [There is another Cabot 
Company, (at Brunswick, Me., capital $104,000, new in 1853,) which sells in the 
market occasionally.] 

Robbins Cordage.—Located at Plymouth. Capital, $60,000. Commenced 
April 1, 1838. Dividends, annual, in Feb. 1839, ’40 and ’42, each 6 per ct. ; 745, 
3; 46, ’47 and ’48, each 6; 750, 751, 52 and ’53, 8; Aug., 754, 5, and Feb., ’55, 
5 perct. Annual meeting Ist Monday in February, at Boston. 

Salisbury.—Original capital, $208,000. Increased by appropriation of profits 
to $300,000, up to 1830; $100,000 added in 1833, $100,000 in 1850, and $100,000 
in 1853; the last two by stock dividends. Since 1853, 61 shares were issued at 
$1000, making the capital $661,000. The dividends in the table commence with 
No. 4, the first cash one; previously, in stotk. Those for 1850 were both in July, 
but could not well be expressed otherwise than as in the table. 

Salmon Falls—The dividends given are all that this company has paid, and 
are made up from reliable data; but the company declined furnishing them 
officially. 

Stark Mills.—Original capital, $1,000,000. Increased $250,000, October, 1847. 
This mill was destroyed by fire, March 16, 1850; loss $75,000. 

Suffolk.—Original capital, $450,000. Increased to $600,000, August, 1838. 
Dividends payable fourth Thursday in the month. 

Tremont.—Original capital, $500,000. Increased in 1837 to $600,000, by a 
stock dividend. Dividends payable same as Suffolk. 

York:.—Original capital, $1,000,000. Increased $200,000 by a stock dividend, 
in 1849. Ten per cent. extra was made in cash, February, 1844. Dividends 
usually paid February and August, until May, 1852. 





RAILROAD COMPANIES. 


Thomas Gray, the author of the Railway System, was born in 
Leeds, England, about a century ago. He talked and wrote upon 
his project for “* A General [ron Railway,” but the people declared 
him insane. He petitioned Parliament, sought interviews with the 
lords and other great men, and thus became the laughing-stock of 
all England. This was in 1820, but he succeeded at last, and the 
world was benefited by the madness of Thomas Gray. We do not 
know what became of him, but up to 1846 he had been neglected, 
and forced by poverty to sell glass on commission for a living! It 
is a singular fact, also, that in the days of Robert Fulton, the hall of 
the United States House of Representatives was refused him, for the 
purpose of a lecture on steam navigation, on the ground that it was 
a discussion of a visionary scheme. 

First Freicut AND PasseNGER RaiLroaps 1N Eneitanp.—lIn 
1828, the British Parliament authorized the construction of a rail- 
way, 321 miles in length, between Liverpool and Manchester, which 
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was opened for passenger and freight traffic in 1830, after the inven- 
tion of the improved locomotive engine by GEorGE "Sreruenson, i in 
1829. The object of the construction of this railway, was to coun- 
tervail the canal monopoly in freight transportation. It was not till 
after the act of incorporation was obtained, that the idea of trans- 
porting passengers upon this railway—and thus competing with the 
stage-coach monopoly—came to be considered as a prospective and 
feasible item of the new scheme. George Stephenson was the first 
to suggest the possibility of introducing locomotive engines upon the 
new railway, as the most economical motive power. He found no 
echo, however, among his professional brethren, who, to a man, op- 
posed his evidence before Parliament, when he modestly stated his 
belief that such a machine could be made to carry freight at a rate 
of ten or even twelve miles per hour. A few months after, his 
engine, the Rocker, was running upon the new railway at the rate 
of “twenty miles per hour. This was the modest commencement of 
the English railway enterprise ; in which, fifteen years afterwards, 
(1845,) about £100,000,000 sterling had been invested, at an aver- 
age cost per mile of not less than £35,000, or $175,000. ‘These, 
with the roads to be constructed, for which sanction had been 
obtained, in January, 1847, were not short of £300,000,000 ster- 
ling, or $1,500,000,000, at an average cost of £30, 000, or $150, 000, 
per mile. 

First Rainroap IN THE Unitep Statres.—The first railroad in 
this country was the Granite Quarry Railway at Quincy, Mass., built 
in 1827. The inauguration of the great railway movement in New 
England, was the construction of the Worcester, the Providence, 
and the Lowell Railroads. The experiment was regarded with dis- 
trust, and Boston and Worcester stock at one time went a begging 
at 60 per cent. At the time of the bank panic, attention was turned 
to the new enterprise, then in successful operation, as a class of se- 
curity more exempt from hazard than monetary institutions ; and the 
stock of the existing roads advanced in price, though temporarily 
affected by the stringency of the money market. 

Tue Rattroap Mania.—Railroads soon multiplied in every direc- 
tion, and became the favorite investment of the day. The enterprise 
now assumed a speculative character, and a railroad mania super- 
vened, the results of which are too fresh in remembrance to need 
being recited. A revulsion came ; and, from being the favorite se- 
curity of 1840-7 inclusive, railway property has come to be regard- 
ed very much as bank stock was ‘during the panic alluded to, and 
the long years of distrust of these institutions which followed. 
Railroads are now passing through their day of trial. 

Witt RaiLroap Property BECOME VALUABLE AGAIN ?—It is some- 
times asked if railroad property will ever again become a paying 
investment, and regain its lost position? ‘The same question was 
often put in regard to bank stock, during its long period of depres- 
sion. Many thought it never would: and, discouraged by small div- 
idends, or none at all, sold out at a great sacrifice, leaving to others 
to reap a rich harvest from their fears. A comprehensive view 
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should be taken of the subject. Almost every species of property 
is liable to panics and revulsions ; and in every enterprise, however 
profitable and promising in the aggregate, individual cases of unsuc- 
cess and failure will occur: and whenever banking, railroad build- 
ing, real estate jinvestment, or any other undertaking, assumes a 
speculative character, disastrous results follow. Railroads have, in 
many cases, been built where they were not wanted ; in others, di- 
verged from their proper course by unwise or interested counsels. 
Large sums have been foolishly expended, and there have been er- 
rors in calculation and management. But because of here and there 
a failure to meet the expectations that were formed, it does not fol- 
low that the whole railway property of New England is valueless. 
Our principal roads pass through a rich and populous country, and 
the passenger and freight movement is immense and increasing ; 
whilst those interested are awaking to the necessity and justice of 
adopting a remunerative tariff, in place of the ruinously low prices 
that have ruled, from a foolish rivalry and competition for business. 
Taking a just and comprehensive view of the subject, we believe 
that, in due time, railroads will be re-installed in public confidence, 
and be classed among our safest and best investments. 

It should be remembered, that the present depression in railway 
stocks and bonds is not peculiar to this class of property. Bank 
stock, as we have seen, and Government and State stocks, even, 
have not been exempt. New York 6 per cents. fell from 126 (in 
1835) to 78 (in 1841) ; Ohio 6 per cents., 1234 to 484 ; Penn. 5 per 
cents., 1095 to 40; Indiana, 105 to 164 ; Illinois to 14, and Massa- 
chusetts sterling 5 per cents. from par to 844; whilst the United 
States 6 per cents. would not at one time bring par; and yet Ohio, 
New York, Massachusetts, and Government, have always punctually 
paid their interest. 

Fiuctuations oF Eneiisn Ratpways.—Previous to 1849, railway 
stock was at a premium in England; but subsequently a ruinous re- 
action took place. The tide, however, again turned in their favor, 
although there has been a decline in prices for a year or two past. 
We give the following few quotations to show that fluctuations in this 
class of property are not peculiar to the United States :— 


1848. 1850. 1852 | 1855 
Highest. April 16. April 16. December. 


Great Western, - - - 100 1154 107 51 
London and Brighton, - | 100 943 ! 1104s 95 
London & Southampton, | —— — ; 102 _ 
London and York, - -| — —— 18 — 
Midland, - - - - -| 100 117 794 64 
Northwestern,- - - -| — — 134 95 
Southeastern, - - - -| 100 | 984 ¢ | 78 57 
York and Midland, - -| — ae 554 45 


We were unable to find quotations to fill the blanks in the above, 
but enough are given to show the great changes. 

The average amount of capital absorbed by the English railways is 
given at £35,000 or $150,000 per mile. Constructed with the wide 
guage about £40,000 per mile or $200,000. 


Par. 
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Notes to Railroad Companies. 


NOTES TO RAILROAD COMPANIES. 


Berkshire Railroad.—Capital $600,000. No funded debt. Leased to the Hous- 
— Railroad at 7 per cent., payable quarterly, in January, April, July and 

etober. + 

Boston and Lowell.—One of the most permanent 8 per cent. stocks among the 
railroads, until within a year or two. The par value of the shares is $500— 
mostly held by rich capitalists—and they are seldom offered in the market. The 
stock was at one time current at 135 per cent., ($675 per share,) with private 
sales some 5 per cent. higher, and has lately sold for 60 per cent. 

Boston and Maine.—Incorporated in 1833, as the Andover and Wilmington 
Railroad, and opened to Andover, Sept. 1, 1836. April 10, 1837, extended to 
Haverhill ; in 1839, to New Hampshire State line; and to Dover, Sept. 24, 1841. 
In 1841, united with the Boston and Maine Railroad in New Hampshire, and the 
whole line was then called “The Boston and Maine Railroad.” Opened through 
to Great Falls, July 24, 1843. The Boston and Maine extension, from Wil- 
mington to Boston, was opened July 1, 1845. Shares in the Boston and Maine 
Railroad (so called) were sold, in 1839, at 65 dollars. The average cost of the 
same was about 85 dollars; some being sold by the company to stockholders for 
$60, $75 and $100. 

Boston and Providence.—Original capital, $1,000,000. First dividend paid on 
$1,250,000. ‘The bonds mature in 1861 and 1862. 

Boston and Worcester.—The first train of passenger cars which ever left Boston, 
was on the morning of April 7, 1834, for Davis’s Tavern in Newton, to which 
place the Boston and Worcester Railroad was then opened. It was further 
opened to Needham, July 8th; to Westboro’, Nov. 15th, 1834; and throughout 
its entire length to Worcester, July 3d, 1835. Original capital, $2,000,000. 
The bonds are due in 1860, and $400,000 of them convertible into stock at par. 
In 1846, a proposition was made to unite the Western and Worcester roads, 
rating the stock of the former at par, and the latter at 120. This was declined 
by the Worcester. 

Cape Cod.—Opened to Sandwich, 1848, and extended to Hyannis, July, 1854. 
A dividend of 2 per cent. was paid January, 1849; 2}, January, 1853; 2 in 
July ; 2, January, 1854; 3 in July, and 3 per cent. in stock, March, 1855. Cap- 
ital, $600,000. Funded debt, $180,000; due in December, 1857, 1859 and 1861. 
Annual meeting, second Wednesday in July; usually at Hyannis. 

Cheshire.—The old stock was preferred in 1852, by each holder of three shares 
paying $100, and receiving four new shares. A very few shares of the old stock 
still remain out. The company have adopted the policy of reserving their in- 
come to pay off the maturing indebtedness, and issue bonds payable in 20 years 
as dividends to the stockholders. 

Concord.—This stock has sold the highest (140 per cent. public sales, 144 pri- 
vate) of any railroad in New England, and was never below par until 1855. The 
annual meeting is held the “‘ Tuesday preceding the last Wednesday in May.” 

Concord and Montreal.—Interest dividends, in stock, have been made on the old 
shares up to 1855, and regular dividends on the 6 per cent. preferred, until No- 
vember, 1855, when it was passed to the credit of shareholders, but not paid. A 
new issue was made in 1854, on which $1 per share was paid, May, 1855, and a 
like amount credited in November. 

Connecticut River—Opened to Northampton, December, 1845; to Greenfield, 
latter part of 1846, and to South Vernon in 1848. Of the bonds, $5000 mature 
in 1856; $15,000, 1857; $15,000, 1858; $135,000, 1862; and $65,000 in 1863. 
Ten semi-annual dividends, of 4 per cent. each, have been paid, from February, 
1851, to August, 1855, inclusive, on the preferred stock; after February, 1861, 
this preferred becomes common stock by limitation. Capital, $307,500. 

Eastern.—First opened to Salem, Aug. 27, 1838, with a grand festival to stock- 
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holders and invited guests. Opened to the public, Aug. 28, with 6 passenger 
trains and 1000 passengers first day, which was then considered a great number. 
Opened to Newburyport, Aug. 28, and connected with the Eastern in New Hamp- 
shire, Nov. 9, 1840. 

Eastern in New Hampshire.—A distinct corporation, but leased to the Eastern 
in Massachusetts, Feb. 18, 1840, for 99 years. The stockholders receive the same 
dividends as the Eastern, which are given in the table. In January, 1839, how- 
ever, none was paid on the New Hampshire part, which was before the lease. 
The annual meeting is held the “ first Tuesday after the second Monday in July,” 
at Portsmouth, N. H. : 

Fall River —Merged into the Old Colony, July, 1854, by act of “consolida- 
tion,” and called “ Old Colony and Fall River Railroad.” A stock dividend of 
$13.092 per share was paid October, 1854. . 

Fitchburg.—This stock has sold among the highest (135) of any of the roads 
leading out of Boston, and at one time was considered a safe 10 per cent. invest- 
ment. Railroads in Massachusetts are prohibited from dividing over 10 per cent. 
among their stockholders, or probably some of the companies would have made 
even larger dividends in their days of temporary prosperity. 

Hartford and New Haven.—One of the few New England roads, the stock of 
which now sells at a premium. Extra dividends, of 5 per cent. each, were made 
in 1851 and 1853, and another of 5 per cent. is payable January 15, 1856. The 
bonds mature in 1873. 

Lexington and West Cambridge.—Opened in 1846. Capital, $240,000, half six 
per cent. preferred, and half common. Debt, none; the bonds having been 
changed into preferred stock, first and second class, $60;000 each, on which divi- 
dends have been regularly paid from July, 1853. First dividend on the common 
stock, July, 1854, of 24 per cent., and same since. Annual meeting, first. Wed- 
nesday in August. 

Lowell and Lawrence.—Capital, $200,000. Funded debt, $400,000. Divitlends 
payable annually. Five per cent., January, 1850, for 15 months; 4 per cent. in 
each of the years 1851, 1852 and 1853; and 6 per cent., 1854-55. . 

Michigan Central.—The Detroit and St. Joseph’s Railroad was originally char- 
tered in 1832, with a capital of $1,500,000. Work was not actively commenced 
until 1837, however, when it was pushed forward under the auspices of the State 
of Michigan ; and, up to 1845, the road had been opened from Detroit to Kala-. 
mazoo, (143 miles,) constructed with wooden rails, covered with flat bar iron.. 

In 1846, the Legislature chartered the Michigan Central Railroad; and sold this 
143 miles, with the franchises of the company, to, Boston and New York capital- 
ists, for $2,000,000, or about $14,000 per mile. This company came into pos- 
session, Sept. 23, 1846, and immediately determined to. extend the road, which 
spirit of progress was actively kept up until the connection with Chicago was 
completed. Although located in Michigan, the read is managed principally by 
Boston men, with the Treasurer’s office here, and is practically a New England 
corporation, but with resources immensely superior to. that of any of our roads. 
The income of the road in 1850 was $691,972; in 1855, it exceeds $2,500,000. 
The dividend in 1852 was 10 per cent. stock and 4 per cent. cash. They were 
formerly paid yearly in January, but are now semi-annual. 

Nashua and Lowell.—Original capital, $250,000, and increased from time to 
time up to $600,000. An extra dividend of 4 per cent. was made in November, 
1843, and another of 2 per cent., November, 1844. 

New Bedford and Taunton.—Original capital, $400,000. Increased $100.000 
from earnings, in October, 1852, by-a stock dividend of 25 per cent. 

New York Central_—Formed in 1858, by a “consolidation” of all the roads: 
from Albany to Buffalo, The largest railroad: corporation in this country. 

New York and New Hawen.—The Norwalk accident cauged:a stoppage of divi- 
dends; and, more recently, the Schuyler frauds, by which the company was 
robbed of $2,000,000 stock, have completely paralyzed its prosperity. The shares. 
fell from 128, the highest quotation ever. reached, to 105, in consequence of the 
accident in 1853; and its present value is about 30. 

Northern.—The dividend for 1854 was passed’to the credit of holders May 27, 
but has not yet been paid. It probably will be in June, 1856. 

Old Colony.—Consolidated, July, 1853, with the Fall River. The capital and 

D 





722 Notes to Railroad Companies. 57 


bonds are those of the new company. The previous capital of the Old Colony 
was about $1,600,000. In October, 1854, a stock dividend of $22.919, per share, 
was paid in the new consolidated stock to holders of the old shares. 

Pittsfield and North Adams.—Leased to the Western Railroad at 6 per cent., 
for 30 years from January, 1846, and 5 per cent. forever thereafter, or the pur- 
chase of the stock at par. When the L/oosac Tunnel is finished, the Troy and 
Greenfield Railroad is obliged by its charter to take the road off the hands of the 
Western, at cost, ($450,000,) if the latter so elects. 

Portland and Saco.—Leased perpetually to the Eastern, and Boston and Maine 
Railroads, April, 1847, at 6 per cent., with a penalty of $200,000 on each party 
for a breach of contract. The lease is a source of profit, besides being indispen- 
sable to the roads in question. 

Providence and Worcester. —The $300,000 bonds mature Aug. 5, 1860. An in- 
terest dividend of 6 per cent. was paid in stock, March 14, 1848. 

Reading.—A stock dividend of 12 per cent. was made January, 1848, and an 
extra one of 8 per cent., in stock, January, 1853. 

South Shore.—Capital, $259,685, paid in. Funded debt, $150,000. Leased to 
the Old Colony, at 6 per cent., from April, 1849, to April, 1854. Now run by 
the company. Dividends, 3 per cent., October, 1851, and 3, April, 1852; none 
since. Annual meeting, second Wednesday in January. 

Stockbridge and Pittsfield—Capital, $448,700. Debt, none. Leased to the 
Housatonic Railroad, at 7 per cent. on cost. Dividends, 34 per cent., semi- 
annually. 

Stony Brook.—Capital, $266,900. Debt, none. Completed July 1, 1848, and 
leased to the Nashua and Lowell Railroad for 12 years, at $300 per annum, and 
6 per cent. on the cost.; also, half the net profits in excess of the above, payable 
in February and August. Semi-annual dividends of 3 per cent. have been paid 
regularly, except one of 33 in 1852. 

Vermont and Canada.—Leased to the Vermont Central for 50 years from 1850, 
at 8 percent. The last interest payment was made June 1, 1854, and the com- 
pany have since taken possession of the Vermont Central, for non-payment of 
interest, according to the terms of the lease. The first regular dividend was paid 
June, 1851. Interest at the rate of 8 per cent. was paid on the amount paid in 
previously, 

Western Railroad.—This road was opened to Springfield, Oct. 1, 1839, and 
through to Albany, Dec. 21, 1841. It has one grade 83 feet to the mile, for 
about a mile and a half; one of 79 feet, for four miles ; one of 78 feet, for two 
miles; and one of 74 feet, for five and a half miles; in a word, it has a grade of 
from 60 to 83 feet per mile, for more than eighteen miles. At Washington, near 
the State line, the road-bed is 1,456 feet above the level of the depot in Beach 
Street, Boston. A single mile of the mountain section cost $220,000. 

Worcester and Naskua.—The $200,000 bonds mature May, 1860. The old 
stock was preferred in 1852, by each holder of five shares paying $100, and re- 
ceiving six new shares; and only fifteen shares of the old stock are now out- 
standing. 

Railroads in New Hampshire-—In 1850, a railroad fever raged in New Hamp- 
shire, and a railway ruin was predicted—but too truly. The amount thus invest- 
ed, in that State, was $25,000,000. Number of miles of road, 834; estimated to 
cost, equipped, $30,000 per mile, on an average. 

Camden and Amboy Railroad, and Delaware and Raritan Canal Company.—This 
road, upon which the lamentable accident occurred in 1855, has been a profitable 
concern. In 1850, an extra dividend of 20 per cent. was made in improvement 
bonds, amounting to about $830,000, {payable in 1870,) which sold at from 91 
to 95 per cent. New Jersey’s share was $40,000, she holding 2,000 shares of the 
stock, About ten years previous, (1840,) the company made a similar dividend 
of $8 50-100 per share ; the regular dividends, in the mean time, averaging from 
10 to 12 per cent. The road enjoys a monopoly. 

We may remark, in this connection, that the New Jersey Legislature of 1814-15 
chartered the New Jersey Railroad ws but the authors were ahead of 
their times, and its construction fell through. 


Railroads in Early Days.—The following is a railroad report in the days of 
their primitive simplicity ;— 
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Boston & Provipence R. R., Dec. 1,1835. For about six months’ business :— 
Whole receipts, . ‘ : - $112,000 
Expenses, ; . : . : 28,000 
Net, . R . ‘ i ‘ ; $84,000 
Dividend, 4 per cent., : ; } : - 50,000 - 
Surplus, . , . ‘ ‘ , ; P - $34,000 

How beautifully simple, compared with the voluminous reports in pamphlet 
form, of modern days. 

Curious Norices.—In 1834, the Worcester Road gave notice that “ Passen- 
gers are not sent for by the Company, but seats are provided for all who apply 
at the Ticket Office.” It had been customary for stages on the different routes 
to call for passengers, and the public expected the railroad company would send 
for them. 

ANOTHER.—“ In consequence of the shortening of the days, the evening trip is 
discontinued.” Another road gave notice that, in consequence of an accident to 
the engines, there would be but one trip a day; and another, that, for a similar 
reason, the trips were discontinued for the present ! 

BeneFits oF Rattroaps.—The increased value of property on the lines of 
our New England Railroads has been immense, and is steadily increasing. In 
the Western country this is still more marked, and we find by the official tax 
statistics of Michigan, that, through those counties where railroads have been 
built, the taxable property has, within three years, increased 400 to 500 per cent. ; 
while in those counties where no railroads have been built, the ratio of increase 
in value has not been over 100 per cent. 

Butts anp Bears, or Buyers anp Seriers.—The buyers, or bulls, tech- 
nically termed, wish to toss everything up, as they are anxious to sell at a profit ; 
the bears, to break them down, they having sold stock deliverable in 30 or 60 days, 
and therefore wish to buy in the stocks they have to deliver, at a price less than 
they sold them at—the difference being the profit or loss on the transaction. The 
bulls, or buyers, are therefore willing to listen to any favorable rumors of improve-- 
ment in the money market, in the receipts of the company whose stock they 
hold ; while the sellers, or bears, are apt to exaggerate in their imaginations the 
difficulties of the country or money market; each taking a view thereof in har- 
mony with his interest, and acting accordingly. The brokers of the London 
Board are obliged to give bonds when elected, and are forbidden to speeulate on 
their own account; the jobbers alone, on the outside, being the bulls or bears. 

Cornerinc.—A term given to a system of buying up all the floating stock of 
any particular company, and then buying on time as much more as possible ; so 
that those who agree to deliver at a specified period, cannot obtain the stock to 
complete their contracts. The seller is therefore cornered, and must submit to 
the buyer’s terms. 





STOCKS NOT GENERALLY CALLED AT THE BROKERS’ BOARD. 


Boston Sucar Rerinery.—Sales in 1835, from 685 te: 575, for.800 paid, 
(par $1,000.) Advanced to 1,455 in 1844, and receded to 7624 in 1852.. In 1853, 
850 to 960; 1854, 9524 to 1,055; 1855, 970 to 1,105. Subsequent sales at 1,045. 
to 970. Last sale at par. 

Suawmout SuGar REFINERY.—1854, 864 to 984; 1855, no sales. 

Boytston Market.—Par, $100. 1835 to 1845, 173 to 140; 1845 to 1855, 
182 (in 1851) to 150. . 

Witiiams MarKeET.—1854, 30 to 16; 1855, — to 9.. 

U. S. Horer.—1845, 116 to 103. Advanced to 120 in 1846.; receded to 90 in 
1849, and 52 in 1855. 

Winturop Hovuse.—1851, 80§ to 65; 1854, 55 te 35.; 1855, 35 to 24. 

Boston ATHENZUM.—Par, $300. 1835 to 1845, 190 to 150; 1845 to 1855, 
211 (in 1846) to 90 in 1854; 1855, 96 to 60. 

Boston Liprary.—1835 to 1845, 20 to 13; 1845. to. 1855, 13 to 54. 

Boston Music Haty.—Par, $100. 1851, — to 50, and ranged from 50 to 40 
up to 1855. Sales in 1855, 40 to 35. ‘ 

Boston THEATRE.—Par, $1,000. 1854, 795 to 600; 1855, 550 to 495. 





Defalcations and Embezzlements. 


SPECULATIVE BUBBLES. 


Bussres.—In England, the “ South Sea Scheme” commenced in 1710, and 
exploded in 1720. Shares rose to 1,000 per cent. advance. 

Law’s Bank.—Projected by John Law to pay off the French national debt. 
Declared a royal bank in 1718, and shares rose to 2,000 per cent. advance. Ex- 
ploded in 1719, and nearly upset the French government, ruining families by 
thousands. 

Gum Evastic.—In 1834-35, the India Rubber speculation inflated, shares in 
the Roxbury Company selling at 100 per cent. advance. Collapsed in 1836, and 
tumbled from $200 to $5 per share. 

Eastern Lanp SpecuLtation.—Culminated in 1834. The seat of opera- 
tions was at Bangor, which the pilgrims in quest of fortune’s favors so thronged, 
that hardly a shed was to be had for a night’s repose. When the bubble burst, 
it scattered ruin all around. 

New York Crystat Patace.—This stock rose in 1853 to upwards of $160 
per share, and dropped in 1854 to $5. Some, who thought the stock a transparent 
affair, sold out on the top of the wave, at 60 per cent. advance. 





DEFALCATIONS AND EMBEZZLEMENTS. 


From time to time, the community has been surprised by alarming frandulent 
operations, which have shaken public confidence, blasted the character of the 
perpetrators, and indirectly ruined the fortunes of many an innocent party. 

Tue New York Lire anp Trust Company lost, by a series of frauds com- 
menced in 1837, $349,000, or more than one-third of its capital. The stock fell 
to 62, but regained par the next year, 1842. Other instances of a similar nature 
have occurred from time to time in past years; and, more recently, we have the 
embezzlement at the Surrotk Bank of $214,500, (1852); the $2,000,000 
ScHvUYLER FrRavup (1854) on the New Haven Rattroap; Kyte’s frauds on 
the HarLem ; the Crane over-issues (1854) on the Vermont CentTRAL; and 
the defaulting Treasurer of the Eastern Rariroap, (1855,) by which that com- 
pany suffered a loss of some $200,000. In themselves, these various depreda- 
tions would be comparatively of little importance ; but the influence they naturally 
have upon the stock and money markets, has caused an immense amount of mis- 
chief, from the evil effects of which the community are suffering to a greater or 
less degree, by the sadly depreciated condition of many of the railroad and other 
securities, which have heretofore stood high in the public estimation. 

Enerish Deratcations.—The Bank of England lost by the Fauntleroy 
forgeries, £300,000, ($1,500,000,) of which about 25 per cent. was afterwards 
refunded by Fauntleroy’s partners, to settle with the Bank. Young Fauntleroy 
was executed in 1824. 

The English bankers, Strahan, Paul & Bates, heretofore of the highest respect- 
ability and reputed wealth, failed in June, 1855, for an enormous amount, and 
were convicted of gross fraud, having embezzled over half a million of funds and 
securities deposited with them for safe keeping. ‘They were sentenced to fourteen 
years’ transportation, the heaviest infliction provided in the statute, and sent to 
Gibraltar to work with the ordinary convict gang at that station. 

This house, originally founded by a Mr. Snow, and bearing his name until a 
recent date, was one of the three private banking houses established before the 
Bank of England, which have continued in existence ever since. The New 
York Evening Post, after noticing the trial of this case, adds, with much truth :— 
“No one can rise from the perusal of the foregoing brief statement of one of the 
most impressive and exciting trials which ever occurred in England, without 
feeling an increased respect for her judiciary, and the public sense of justice 
svhich sustains it. No American can read it, without a painful doubt crossing 
his mind, whether offenders possessing such wealth and influence as these, could 
be brought to punishment so promptly, if at all, in the United States.” 





Railroad Bonds. 


RAILROAD BONDS. 


This modern class of securities has been in high favor, as our 
list of prices will show. The first bonds, representing but a small part 
of the cost of the respective roads, the earning and prompt payment 
of the promised interest was deemed certain, whatever might be the 
fate of the common stock. The Ogdensburg, and Rutland and 
Burlington first 7 per cent. bonds were therefore regarded as a de- 
sirable investment at par, and touched higher figures. The interest 
on these, as also on the Vermont Central, was for a time promptly 
met ; till, in the case of the former road,a large issue of second 
bonds, and an attempt to pay interest on both classes, resulted in 
suspending payment on both. The Rutland endeavored to keep up 
payment on a large issue of 8 and 6 per cent. preferred stock 
in addition to bond interest, and was brought to a stand still; 
whilst a complication of difficulties forced the Central Road into 
the same position—all three failed, and passed into the hands of the 
trustees for the bond holders. The Ogdensburg has already re- 
sumed payment of first bond interest, which, in the case of the 
Rutland, has been retarded by the outlay required to put the road 
in good working condition when the trustees took possession ; this 
having been done, as per last report, resumption of first bond inter- 
est payment will not probably be long delayed. The Vermont 
Central has passed into the hands of the “Canada for arrears of rent, 
and its first bonds being, in fact, but a second security, payment of 
interest thereon, in its present complicated position, cannot at pres- 
ent be expected. There is another class of bonds which have 
always maintained interest payment ; the low price of which, com- 
pared with other 6 and 7 per cent. paying securities, can only be 
accounted for from sympathy with the state of the market for all 
railway property, however unexceptionable. What has been re- 
marked in regard to railroad stock, applies with still greater force 
to most of these bonds; for the bondholders are the real stock- 
holders till their claims are satisfied. They hold the young and 
growing roads, passing through productive sections of country, 
with valuable connections, at one half or third of what they could 
be economically built for and equipped; and if they cannot yield 
6 or 7 per cent. on this small sum, our best roads, at their twofold 
or triple cost, must be poor property indeed. Comparing the earn- 
ings of these new roads with those of our best railways at the same 
age, they are found to be highly satisfactory ; and we opine that 
the day is not so very distant, when it will be as much a matter of 
surprise that they ever fell to the quotations in our annexed table, 
as it now is that the bonds of the wealthy State of Ohio would not 
a few years ago bring 50 per cent., or that those of Indiana and 
Illinois fell to the pittance of 164 and 14! per cent. 





Railroad Bonds. 


RAILROAD 


BONDS. 


Highest and Lowest Prices—1849 to 1855. 


RaILroaD Bowps. 
1849 to 1855. 


Bost., Conc. and Mont. 7’s, 
oe “ “ 6's, 


Cheshire 6’s, 1860, 

Gran4 Junction 6's 

Michigan Central conv. 8's, 

“  inconv. 8's, 

New York Central 6’ fy 

N XY. & Ere Ist mort. 7’s, 63, 
‘6 2d mort. 7's. °59, 

Norfolk Co 6's, 

Ogdensburg Ist mort. i: 


Rutland 6's, 
Rutland Ist mort. 7’s, 
“2d mort. 7s, 


Highest 


1849. 12650. 


Highest 


& Lowest. | & Lowest. 


1024 


109 
105 
61} 56 
100 824 





Sullivan Ist mort. 6's, .....|.... 


Vt. Central 6’s, 1852, 
Vt Central 6's, 1856, 
V:. Central Ist mort. 7’s, ... 
: “ 2d mort. 7s, ... 
Vt. and Mass. mort. 6's..... 





Highest 


{101 
100 |106 


100 |120 
83}|106$ 96 109 


1852 


Highest 
& Lowes! 


1851. | 


& Lowest. | 

New. | 973 
88 
86 
724) 


85 | | | oo" 
100 | 783 
102 112 104 
107 =—(W2 
| New 

107; NT 09 | 
103} 
60 
91 
85 
84 
83 


92 


New. 


jl 50 | 77 
993 90 102} 
New. | 89; 
91 83 | 95 


| 994 





82 864 





Showing the amount, 


RAILROAD 


BONDS, 


1044 


1853 


“Highest _ 


& Lowest. 


7311002 


934 
99} 
85 

} 


100 
118 
Ill 


85 
1024 


100 
109) 318 


1854 


Highest _ 
& Lowest 


90 
80 
75 
66 
100 
93 


st 


99 
93 
95 
is 
06 


974 
| 874 
874 
84 
306} 
100 
94 


70 





nature of bond, rate of interest and when 


payable, with the time of issuing, and when the principal is due. 


Amount. 


“$850,000 
500,000 
500.000 
650,000 
450.000 
750 000 
350,000 

Illinois Central, 


Names of Companies. 


Bost., Conc. and Mont.| 
Bost., Conc. and Mont.) 
Boston and Worcester,| No mort.—conv. 


|Nature of Bonds 
Mortgage. 
Mortgage. 


| No mortgage. 
See note. 

| P*ble fr. income. 

Ist mort on land. 

Mort. (Construe. 


Int | When Payable. 


6a7 
6&7 


Jan. & July. 


Feb. & Aug. 
June & Dec. 


) April & Oct. 


Feb. 15 & Aug. 15) 
Jan. & July. 
Jan. & July. 


Jan. & July. 


| 1853 
3850 
1850 
1850 
1854 
| 1854 
1853 
1852 


[Issued] When Due. 


|1870, July 1. 
/1860, Aug.15. 
1860, July 1. 
11860, July 1. 
1874, Aug. 1. 
|1855-64, Dec. 
|1870, July 1. 


| 


/1875, April 1. 


Illinois Central, 
Michigan Central, .... 


Mort. (Free Inds.) 


| +4 |1860, Sept. 1. 


No mort —eonv. 


March & Sept. 


| Nomort.—conyv. 


March & Sept. 


Oct. 


1869, Sept. 1. 


Michigan Central, .... 
Michigan Central, ... 
New York ( ‘entrai,. 
New York Central,. 
New York and Erie, 


New York and Erie, ..| 


Ogdensburg, 
Ogdensburg, 
Passumpric, 
Passumpsic,.......... 
Rutland & Burlington, 
Rutland & Burlington, 
Rutland & on 
Vermont Central, 
Vermont ( ‘entral, 
Vermont & Massachus. 


| No mt.—not con 


vail No mortgage. 


| No mort —conv 

| Ist mortgage. 
2d mortgage. 
1st mortg»ge. 

| 2d mort.—conv 


| Ist mort.—conv. 
| 2d mort —conv. 


1st mortgage. 
2d mortgage. 
3d mortgage. 
Ist mortgage. 
2d mortgage. 
Ast mortgage. | 


April & 
May & 


May & 
March & 
April & 
April & 
June & 
June & 
Feb. & 
Feb. & 
Feb. & 
May & 
Jan. & 
Jan. & 


| SEAT ATARI D DMI NT ATI ATID DW DWAINMIAAAAH 


Divers times. 


Nov. 


June 15 & Dec. 15) 


Nov. 


Sept. | 


Oet. 
Oct. 
Dec. 
Dec. 


Aug. 
Aug. 
Aug. 


Nov. 
July 


July. 


11860, Ap.Oct. 
1856 to 1859. 
{1883 May 1. 
1864, Jun 15. 
1867, July 1. 
1859, Mar. 1. 
1859, July 1. 
1861, gn 


1853 
1854 
1851 
1852 
1849 





1867, July i” 
|1855, July 1. 








" Bosven, ConcorD AND Mowrueat Bonps, 1870.—Not all issued; 


those of 1860, when they mature. 


500,000 reserved to redeem 


Eastern 6’s.—The $1.500,000 authorized is to have a priority in any mortgage or lien hereaf- 


ter made by the Co. 


The incomes are payable, $75,000 each year, in Deeember. 


Ititnois CENTRAL —Secured by a pledge of lands, the sale of which will probably fully redeem 


them before maturity. 


Non-InTerrst Payine Bonps.—The Ogdensburg Co. passed the interes‘ due on the Ist and 2d 
mortgage bonds, Oct. 1, 1854, but have since paid that coupon on the Ist mortgage, and the one 
due April, 1855. The Vt. Central passed July 1, 1854, on the 2d mortgage, and Nov. 1854 on the 


first 


Rutland, Aug. 1, 1854, on the Ist and 2d, and no interest has been paid on the 3d mort- 


The rule in selling bonds in this market is to charge the purchaser with the interest whieh has 
accrued since the payment of the last coupon, but in N. York it is included in the market value. 
When interest is not paid, the seller retains the first coupon passed and interest accruing after- 
wards is included in the price of the bond until ai/ arrearages are fully paid up. 





United States and State Securities. 


UNITED STATES AND STATE SECURITIES. 


During General Jackson’s administration—1829 to 1837—the 
existing public debt was extinguished, and a surplus of $40,000,000 
accumulated in the Treasury which was disbursed among the 
States ; furnishing, as was said, the only instance of a government’s 
distributing money among its citizens, out of its overflowing coffers. 
This $40,000,000, apportioned among the States, was differently 
disposed of. Massachusetts distributed it among the towns, and 
these towns resorted to various methods to give each citizen his 
portion. In one case, a cash distribution was made pro rata, based 
upon taxation. It was said that an old lady, an inveterate snuff- 
taker, received 62 cents as her portion of the $40,000,000 which 
she immediately invested in maccoboy! Financially speaking, the 
old lady was “ up to snuff.” 

TERMS OF THE Surpius Distripution.—In one or two cases 
the States declined to take their portion upon the Government terms, 
which were, that all over $5,000,000, in the Treasury Jan. 1, 
1837, should be deposited with the several states, pro rata—in pro- 
portion to their respective representation in Congress—provided 
they should authorize their Treasurers to receive it and agree to 
repay the amount if called for. In case any State refused to re- 
ceive its proportion, the same was to be divided among the others 
as above. The share of Massachusetts was $1.784,231, and the 
total to be distributed $37,468,859, payable in quarterly instalments, 
January, April, July and October 1, 1837. The last instalment 
was never distributed, however, as the wants of the Government 
rendered it impolitic. None of the money has yet been called for, 
and probably never will be; though, according to the law author- 
izing the distribution, the Government probably has the right so to do. 

GovERNMENT Loans.—In 1813, the United States Government 
borrowed $16,000,000, at 88 per cent., or 12 per cent. discount, 
the scrip to run 12 years and bear 6 per cent. interest. In 1842, 
a 20-year 6 per cent. loan of $8,000,000, was issued at par. In 
1847, another of $18,000,000, 6 per cent., which was taken at } to 
2 per cent. advance, $7,000,000 being awarded to Boston capital- 
ists. In 1848, $16,000,000 was issued at 3.02 per cent. advance, 
the lowest, to 3.55 the highest, Messrs. Corcoran & Riggs of Wash- 
ington city taking $14,000,000, at the former rate. 

These last two 20-year loans were on account of the Mexican 
War, and that of 1848 being just after peace,a higher premium 
was obtained. Other loans had been made in 1843 (since matured) 
and 1846, but not to a large amount. United States 6 per cents. 
had previously sold below par, as the tables of prices will show, 
but they remained there a short time only, and rapidly rose to 20 
per cent. advance, and afterwards touched 124. 

Revemrtion oF Pustic Dest.—Within but a few years after 
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these heavy loans were issued, money began to accumulate largely 
in the Treasury, and the policy was adopted of the Government 
buying its own loans at a premium. Up to July 1, 1853, the re- 
demption was effected by purchasing in the market at the current 
price, but this mode was abandoned, and July 30, 1853, a public 
offer was made to redeem at the Treasury, between that time and 
Dec. 1, $5,000,000 of the loans due 1867 and ’68, at 21 per cent. 
premium, and Aug. 22, another offer was made for $2,000,000 of 
the 1856 and ’62 loans, at 8} and 16 per cent. premium, with 
interest from July 1. 

These offers have been renewed from time to time at different 
rates of premium, and are still continued ; consequently the debt 
has been materially reduced as follows :— 


Public debt, July 1, 1852, $72,401,087 27 
Redeemed from July 1, ’52, to July 1, 53, 5,060,458 49 


67,340,628 78 
Redeemed from July 1, °53, to July 1, 54, 20,098,422 73 


47,242,206 05 
Redeemed July 1, °54, to July 1,55, 6,658,574 40 


Balance of public debt, July 1, °55, "$40,583,631 65 
Since July, 1855, the redemption has still been going on, and 


the amount of indebtedness farther reduced. In addition to the 
payment of some $32,000,000 principal within three years, about 
$4,500,000 has been paid as premium on the same, thus presenting 
the only instance on record of a government redeeming its obliga- 
tions before maturity, at a bonus of 21 per cent. on a portion, and 
averaging from 12 to 15 per cent. on the whole. In 1854, the 
Government also disbursed $7,000,000 towards the $10,000,000 to 
be paid Mexico on account of territory ceded by the * Gadsden 
Treaty,” so called. 

Srocxs HELD Aproap.—The United States and State stocks are 
largely held abroad, where the usually low rate of interest makes 
them a desirable investment. As far back as 1838, it was estimated 
that $130,000,000 of securities (now p obably $300,000,000 includ- 
ing railroad bonds) were held abroad, parcelled out amongst the 
States and divers corporations, the interest on all the State stocks 
having been paid in specie or its equivalent during the suspension, 
excepting those of Pennsylvania, Virginiaand Mississippi. 

State Loans.—Of the New England States, Maine and Massa- 
chusetts alone have any public debt, and that of Maine, a very small 
one, bearing 6 per cent. interest, is chiefly held at home. 

The present loans of Massachusetts have been principally made 
in aid of her railroads, and all bear 5 per cent. interest, none of 
which date back of 1837. It is a gratifying fact to every New 
Englander, and especially to every citizen of Massachusetts, that 
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her bonds have always commanded a higher price in London than 
any other State security, or the United States 5 per cent. stock. In 
1849, Massachusetts 5 per cent. sterling bonds reached 109 in Lon- 
don. The lowest price ever touched at home was 843, in Decem- 
ber, 1842, when the Western Railroad sold £100,000 (called 
$480,000) at auction. This was a period of great depression in 
State securities, owing to the non-payment of interest by some, 
caused by the financial embarrassments of that period, and the 
fear of repudiation. 

Repupiation.—The only repudiating State in the Union is Mis- 
SISSIPP], a disgrace to the confederacy, as she still persists in 
refusing to acknowledge her indebtedness, though able to liquidate 
it. A large portion of this same repudiated debt was issued to its 
unsuspecting victims at thirteen per cent, premium, all of which 
went into the coffers of her treasury. It should be stated, however, 
in justice to her citizens, that they subsequently voted in favor of 
paying the debt, but were overruled by the Courts. 

GREAT ADVANCE IN State Srocxs,—The rise in State secu- 
rities from 1842 to 1844, was exceedingly large. Ohio 6’s rapidly 
advanced from 48} to 1022; Illinois 6’s, 144 to 45; Indiana 5’s, 
164 to 493, and so with others, Pennsylvania 5’s aed Maryland 
6's, which “had been down to 40 and below 50, respectively, rose 
in one year to 68 and 73! More recently we find Pennsylvania 
5’s selling at 975 ex-dividend (Jan, ae equal to par, and Indiana 
5’s at 1013, March, 1854. The same Illinois bonds which fell to 
14} in 1842, touched par for the first time in their history (after 
being issued) about July 1, 1855, “a cheering fact for every 
sucker,” as said a Western paper. Sept. 1, they had still farther 
advanced to 106}, the highest point. 





*980199U] “7U90 Jod FF JO 2781 MO] OY 9B SOGvO CMOS UY PUT ‘suIN} med eTIOS 
-puvy 9e (“Qanos0¥ uBje103 uo A[}s0Ur) ‘epeu uaeq GOUls CARY SMBO] SNOFIVA “700 Jol FE JO OFeIOAL UL 4U UOyY} FEA 49078 “7Ue0 Jed G TOysOg JO 4319 000'000'TS "LEST UI 


*sreak 41048 OM UIQITA A1j;UN0D OY} JO seouWNY 


eT] Uy eSaeyo oy) eurooeg pey 18913 os ‘porsad yvq} ye suBO[ Joy poyse Loy} pe ‘o7v OUTes OY} Jour A;po;qnopuN eAvY PINOA 8078Ig 104IO ‘PeAloar o10M SPIq OU 4Nq ‘aIwe.c 
8 Uy afquded -yueo sad g ‘QQ0'OSTS pave ‘yo03s “quae aad ¢ ‘OO0'OSFS 10g Jed UVY) ssvj 4OU 4B spesodoid pays YIOX MON JO O1NIg EY ‘JERT ‘OT Ady ‘ArvIQUOD ey} UD “070103 
dowd 20 poyiad yey) 4v suv] Zuynsyt ‘seye7g M19}8044 PUY ULBYyZNOg Jaq}0 Aq pautezqo o10M spiq OR] PUL ‘suINyuTeId OF, IYFNoIg ‘spuog BruBAlAsuUOg puLY Iddissssl yy 
‘ques Jed GOT pue FO 34yFnorq ‘Og, puB eogy uy ofquded ‘oggy ur penssy ‘syU00 Jad Gg vuLypuy “yu90 Jed O/T T yqSnorq ‘OL QT arquded ‘oggT ay porssy ‘s3u0 Jed g puvlsiv_ 
“OSST UT FOTT 88 YB1y se pros OLET UI ONp os043 ‘OORT JO 8.9 Joy orW OfQRZ OY} UT SuOTyBioNb !fEzZT 8.9 OTD PUL ‘gegT Ut FET 9¥ O10M 8,g BfUwAlss 
“UUs “OST UI IZ 0} asx pu ‘gy 07 UMOP ZFgT Ul '9ZT 07 dn orm ‘gEgT Ul ‘s.9 YLOX MON ‘spopiod guoLeyTp 4¥ sandy YA1y poyono; eavy Sey{INdes 07RIg SNOLIVA OL], 


SIL Tcl | FIL feet Got ETI | E26 
86 §Z0L 10T oa 


eo elo 


TOL f#0L | #98 _F0T #16 00L| 0OL 80L| Fee Feor |" 
66 901] & frot 
1g {6b | 08 fe 
Op {9 | Foe SF 

Flor f90L | oor f0T | OOT zor 


“490M0'T “989M0'T °499M0'T 
PUL ysaySA |pue yseysiy | pu yous 


a 
© 
S 
‘- 
2 
J 
>) 
~” 
© 
~ 
= 
B 
3 
© 
~ 
‘= 
=) 
3 
2 
8 
ny 
~ 
B 
M2 
> 
~~ 
‘_— 
i) 


“OFST “68ST “SEs “LEST 
"CCRT 97 CERI—S22I WsIaNoT pun jsaysyy 
‘SULLIMNOAS SALVLS GALINA ANV “ALVIS 


6 foot 19 F101 , eee eeE OEE EES COC ET ECO S SS Oe) aah se age res al eeeeees 


*|[0g Uy pouNsar sous aavy 80749g 7}0G pus 


‘suemfed 4se1030y pournser Ajyenred ose pey vuepuy ‘yuoufed yenuue-jwoes oy! psTg3 04) Bateq ‘yqop Jo OOOTS Gore wo yse107,U1 OB pred stourTy ‘gi gt ‘Ame Ur “peyteo 
os ;,*spuog jueweaoidury ,, Joy are ‘savek 10498] Ut ‘8,9 SJOUTITT 10y suoMeonh Jeysyq oyT, ‘poBpojd or0om ‘ow ‘spuyy, jeaRH o1Gq puV YsuquAy OY) ,,“AvO'T [VUBD,, PeTVo 
‘aoyavd Jey} ey} Jog “aoHexe; Aq ‘10; papjaoad yse10juy pus peSped sea YqI¥J O7¥)g OY} YOY A Joy Uvo] ey} O}oNd om ! CRT Ul SessUl yyZ{e Pasjaduioo yqop VUBpPAT EGY 


“soyj[Inoes JUSUTTIO 


403 04} Jo Lav Aq poqover guyod yseqZ1q 04} MoYs 0} Jepso Uy ‘poynzWsqns are (QFgT UT Ponsst) SOgT Uy oNp esoy} Vaya ‘OGZT I}UN pezonb orev ZOST JO 8,9 80}VIG POTD » 


f FIT |;- “898T Pue ZOgt ‘6.9 sovwag PewTED 
‘uoysog Uy equdud ‘8,9 A919 pavpwtog 

‘s,Q syaeal{suueg 

*** ‘o9gT ‘8.9 O10 

‘s.g syyesnqoussey 

eee “89 Ayonjuey 

eee eee eeene eeeeeeee ‘s,Q wueIpuy 

‘8.9 sjourT 

tener ee eeeeeeee oo tne 40 uoys0g 

‘soar ap mres9 AA ‘8,9 4919 Aaeqry 


‘09g “SA aN ‘gavig ‘LID 


‘ZORT ‘8.9 8ex"Ig PTT 
sleeeereeee eeeeeee ‘8.9 vyaealAsaueg 


seleeeereeeeereleeeererseens seeeess (on9T §8.9 O10 


shee were eter eeee 8.9 s)JOSNYOVssVT 
‘s.9 A¥onjuey 

** “s,Q eaurpuy 

**** “9.9 SOUT 

“Bg A319 UOysog 


“SI1LTa 
“omg “g ‘A aKv ‘sivig ‘11D 


*X.LID 





*OOTS 7 FORT BY peSuvqo ynq ‘poss AyyeurSy10 awq *90 Jad ona os s¥ aealZ are suoywjonb ey.—'sTIVA AT1CVAL 
*PlO OM} ATOAO JO} MAT OU Jo TONJOdoAd UT ‘OFS 9v ‘sales Mom QOS! ONsst oy posodoad Mou st 91 PUB ‘eAy OFUL PopPyalp sum 
ergs Tove [ORT UL “OST sem ‘oggy uy ‘ued peurmion egy, “punoj oq pynod se Yons e413 Om ynq ‘Jo suOFBIOND efquyor UyegO 07 g[NoWTP AIOA—'HTMOg UTLVAA NOLSO 
*Aavduiog UoIwog Wey oY} OF JVITUNIS FETA 
-emos ‘aromyeg uy Aj1adoad jae Ay pUe PUT Jo sSTsUOD 4] “ORF SB YTIY SB Plos 9 GEgT 0) snoyAorg “Lup o]Fats v UL arTeYs Jad Cz 07 OTS Sarpeoas Jo Zuyouea pe Ayjuanbayy 
‘suoVenjzong JUOTA IOUT ey) 07 Joalqns Uaeq SBY AE “9t JO [OXQUOD BuryV} YAOX MAN “joyxIeUT oY Jo yno ATaIIVUA WOT st 4NG ‘alayq earoe Araa A[1ommI0J SUM 49098 SINT ‘OOT 
0} Gg WoIZ sNojAdId OM9 Jo Avat B patayje U9Eq Bupa: 4 ‘CZ Ied 04} Zaryeur pus ‘auo pjo Yous JoJ sarwys AOU INOJ SUTAIT ‘papralp atom sareys O43 ECRT UI—"0) NOINVO 4+ 
“SOS Uf (YsUo OGF ynoqge oj jenba) purl a o[quted ‘orvys tod QOTS puv EegT uy “90 ted cL Jo puaptAlp-Xq—"LENNISSINAIAA @& 


iz i 
COL ec C6L eeeeseeee seeeee slees ee . ‘op ‘op u0jsog 3 Bmqswtd 
+ © FOL 6L ; | ane ‘lgs | ‘op ‘op ‘op ‘op xuaud 
az " eee eee . «le oe ‘op “op “op ‘op “r9uly ‘N 

¢3 i aisas : as sone sedate eteaneake “ ‘op ‘op ‘op ‘op jeuoineN 

OFL es ; easaat 5a veifececseeceeeeleag | cop -op “op ‘Op ejosouuty 
0% : , “ op “op ur “doo efedoy els] 

cer eeee eee eeeeele . eeeeele on eecles eeelewwee . ‘op ‘op rzeddop yse10q 

z See eee ween e eee eee ee . eee eeee ween ees (at*pd)* op Sayarpy syyeg zeddog 

OFT gor | 16 ‘(waspayg) § op pawy “wnIssTUUT AL, 

“MON eee eee wees . . seen eeeee teeeeeses son puey AAP10AB Ad 
96L “09 TaMOd 197 MA g puwy oorg 
f16 ry eee . eelecce eee eeeeeeeee ee ‘op ‘op ‘op ‘op “gq uowaey 
OL ° see eeeeceeesleons ele . eececees “09 ‘MOd 1.8Ai BD SICA ‘PRH 
08 OFL | SIE F2eT |° a" iis “00 TamOg JayB AA B® PUWT] Xassyy 
9 9 i g 1 eee eee e leew eee eee . tererese on pawyT GOMespa 
i fe |! ex, fet, | or, fet, | for, t woo o9 paw onecet aa 





oe "09 quemeaordmy Are 
jn £48 83 3 *(Serommnyeg ) “og puwy UojuED 
og «og 2 a sesleeessG orn Jamog 1a7B Ay WOO 
Ob 86S **l+-diog 110 Sanqxoy @ UOISOg 
S6p = =60Z¢ } ; **** 99 eSuvyoxg woysog, 
9 L css cece .* t]rreelecees sel ramog Jae Ad BsNIny 

“MON . . . sles seeeele eee eeeee ‘| . . . “Sreq Ah onuwyy 


“SSST 99 SEBT 











% 
& 
‘= 
s 
5 
5 
o 
” 
3 
S 
& 
& 
= 
SS 
E 
= 








9t S% OF j 88 | 82% O88 |09 |(‘vesteyD) ‘puwy] recmunssyaTT AA 

61 ot ZL f9T oP ! cSt | GOL Sst |* sa “OO puwy] Gowog Ishq 

89 g 0% ad §¢ 86 0zz |°** | (Cexompyreg) ‘0D paw] aoyUE) 

S8 OL gL oe gL tm a ao LL Sor “ory JaMOd JO4B AA UOISOG 

ot St | St 8 St | wt Em | for fet | fer. St st | % EL [tt '|"Sdao9 pg Ainqxoy y Uoysog 

L18 90h | S88 FES | 908 IGF). Sch Osh (‘ZPST | pauedg) Sysees +S op efuvyoxy Uowog 

“qSamo'T *q8aMO'T *q8OM0'T | *qSAMO'T | “qSOMO'T | *SaMOT *QS8OMO'T “qS8aMo'] y90M0"T =| “QS@M0'T 
Paw yaysip] |pue ysoyriyy | paw yey My | pave ysoqhyy |puv sagt pu ysoySryy | pave ysoq Spy |puv ysoqMyy] |puv qsey*yp_ puv ysaqAyy avg “CEST ™ BST 

Crecinemsnnnns | <cumsaseseerenants | cacutieninsensene | womsiieisisiimasianen | <ickiimmnsiaamaninatess | enusssiiassitsessstsiems | dteiitippiieineninentdantienisibesasas (<a rooms | ceases *SLOANVTITIOSISY 

‘FPL “St8T } CPST | “187 | “OWL | “688T “S8ST “LEST “9E8T | “SRST | 





"GERI 92 GERI—saIIUg ysamoT pup ysaysrzey 
‘SHINVdNOO SNOUANWTTAOSIN 








~ 
oo 


Miscellaneous Companies— Dividends. 


732 


*£jeanoadser payers Orv spuspyarp ey? qorq uo ‘ervys 26d OOTS OF GEST UT PU ‘OF 07 peZaeqo uey3 ‘SPeT OF OTS AVA—"TALO]] SALVIG ARLING, 

“S80, pus qyord 07 yo ZuyZ1vyo Aq ‘000'0198 0} Peonpes oouys pus ‘ay pred QOO'NOO'TS Almo ‘248T 02 dQ = “000000 ZS ‘TeIduo pez} loyynyY—UsMOg BALVAA COVE 
‘ ‘ ‘ “ysvo uy pred e10M “99 Jed g JO O781 OY) 9B BpUEpLAlp ysorazUy ‘AjsNotaeIg = *490}8 [IFW IH Ot e149 

~ehed ‘pogT ‘T ady ‘39 s0d OT yo ono puw ‘zogt ‘[ Lopy apvar sem ‘y90}8 ‘0p Sursnjousnueyg sojVq Uy o[quced ‘4Ue0 1ad OF JO PUEPIAIP V—"0 BIMO BALVA, NOISIATT 
“PORT Cung ‘ysuo ‘ervys ted 9B jo JeqjQoOU¥ puLT ‘49078 doyg ouyYyoUTY soueIMBy] UY e[quced ‘opuut sem -gueo 0d 

OF JO puspratp v gogT ‘uve ‘word -7U00 Jed ONT 78 opeur Zayeq voles oF10] ‘srvak JoMI0J uy sooq1d YRyy A19A poyower sey Auvdwoy sty} Jo 40078 eYT—'ON ANV] Xassy 
; *puRl UI s10q3}0 [Ty ‘“ervys red Ogg ynoqe qI10M Ue} ‘vd gv yoo;s A104 TOWSOg IS¥| Ul EGRT DY eu ey] puy 

+ UO}SOg SVT OF JO OT ArAAo JO YOoIs puoryey UsoysvY uy soreys g ‘SEgy “Iny uy 3ey} pur ‘pros puvy soy YSEO Uy O19M CELT PUL LEST Ul SPUEPLalp O4YJ—"OD NOIsog LSVT 
“Q9S red oy) Zuyyvur ‘cggy af Xys oFUy papyarp Gow ynq ‘OES A[TeujFp10 oem sarvys 

e"uL “seo 0} [enbe sea Cog, Ul PUEPIAIp oT, “Ysvo KOS ynoge yz0M pur ‘pu uy opqudud ‘gogT “ydeg peu sum FORT 10J 91qB} OY} UT PUOPTAIP OUL—"OD LANNISINNT A 
cue 000°0Z 949 Uo Og'g Jo ‘uy pyed ueAq sey 77H AU “OCs Jo aed peurmion 8 72 ‘QN0'0Z 0} PesvetoUl 10m soreYs og] ‘Gogy ‘A(ne Uy “pred e10M u9413 SpuopTATp ey} Yorqa uO 
saivys (OO Alao AyjeuIBp10 sem vroseuupy ayy, ‘Aysodoid ZayAed-pueptayp repnFe1 pu ojqenyea 10a B OUOJeq MOU sBy PUB ‘LIQUNOO sty) Uy AURdMODH FZuyalp JeddoH wag 
04} SYM 4 “S}JUOUISSassY JoyjINy Suyfed 07 ooucrqjord uy ‘sereys Ajou) portajacy sopszed OMIOs pus ‘vsojoN] eA YsOWITS OWT OU 4B Sea (,, OUTPY HUN ,, Poryeo sampeutos) Zinq 
“81d “elqenyea A|Zaypoooxe euroseq pey 41 Uo ‘eggT [MUN seq uy pezeredo Ajorqnd you sum yoo}s O43 4Nq ‘“yueMIEOUeUIUIOD IEq) Uy ‘s10q}0 ORT] ‘seINZY MO] 98 Pos 4sag. 
9B BjOSOUUI A OYJ, “SOUP e804} Jo seojid eatye]NOeEds OY} e419 OU Op Om ‘Qn papEy ALY 481] OY} UO UST} SoTUNdUIOD OY} Jo YsOUI S¥ ING ‘4U0}Xe 4vAIT B OF PoE J9Aes Zayuyu 

04} Souls Sivek eMIog “Zingsyiq oy} Zuydeoxe ‘4ju0 srved May v YOR OF YoryA Joy suoHeJOND !sy00}9 yueujwOord ysou oY} Jo May B OAIT OAA—'BHOOLE ONINIA UIAdOH 
F : : é z ‘ "83090 G2 ‘TEST ‘10q0190 PUP ‘OBST 
TOQUIAAON puv yensny ‘dey ! yous syueo Og ‘2z, DUB OZBT ‘Aaunaqeg !s7U90 09 ‘(T ‘ON) ‘GZBT ‘FI ‘Geq SpeUT o1aM o[Qw) oN UY Popnrouy you spuePyAl “OBI ‘OT AIL PUY g 
“G94 ‘F937 ‘0Z 90 pus gz oung ‘ gcgT ‘gz ‘ood puL g ‘aLe pyed oem X]s yeB] ONY, “spusplAip Dujrejoep jo ouly rvjnFat oON—"NOILVUOdUOD TH, AUNEXOY ANY NOLSOG 

































































































0% 0/0 OOI8) SE 6/9 FF) F “Aor 2 “TVpyoNL WF ‘oune 000°008 | TEST |*ex0m |-(‘TeqD) “op gourunsyray AA 
6 8/3 G13 B13 Bf ‘Aine 3B “Uer PEA PZ ‘ue je,0u) OOS'SOZ | OFT | “e10u |** “oD 1OH SoS P>TUN 
Oo. o/s siis sig fe} 9 ‘| Bny 7 Gog) 8oNL IT “qed |OOT | OOO‘OOL | SP8L | THST |***** ‘s¥I0.M PROT HONS 
oe ee wee hl’, Sliven imme fonder ly (| Quay | drat |" mena ena 
7 son h , grat [rr ‘ory UrERG 
88 G8] BF OTS|f:s F148) cB G8) oS os te[rceeesisceeecdecees sly ap Gaal Dea bE “Uy |*** “|: ys 0009 | F#8T | "70m |-0p ‘ur “sog 2 FIngenTd 
S18 S18 ey eres "908 90N “Wore UI (09 | “ej0u oag | QFRT | “0m |-"0D “UTA “op woseuUTTT 
Sa ee Gms Slee) MN sas satoes ths titeweniese ee a ease “ATOL B “URe) ‘oT II “AIOE |****| O0'00S | OST | GFST |******"*** "OO SUH TIpMOT 
ie 20ee Se Se Te ee ee ne Say % “Gog WOM 487 ‘A¥qy (OCT | OOO'OOT | GEST | GEST |°***"** 00 S¥H SoMSIAWT 
0 0/0 Oo 30 0/0 0/0 O10 0 ‘sIOATT — [Woy 981 “Avy |****|: YS 000°0% |“a100 | SEBT |*** ‘0 PUYT TOO" Ieeq 
0 0 f ; a Ts OU Cs Ce) Od te ee gny 3 994 “syne uy 00L | 000°Szz | S88T Zs “0D f110g 00)90g 980RT 
18 18) BF FIs] 13 18/0 0] 2 “STOAI — | “OW 38BT “UBL |****|-Ys O00! he FIST |4109 TW Xoy pus -ysoq 
fe fe lfe is ife fe fe fs ifs fe “kine 3B “wee) *9eq 30 WT [009 | OOO'SEE. | BAT ||" 0) eSuvyoxy Uoysog 
% 08) $8 82| G8 OFfIs 23) 8 S/S BIB Breck Bny B °Qed|"Pear PZ “ea |OOL | OOO'OSES | StS | OFST |"******* “OO Aon Boysog 
z -oiquded “sBuye0, |. QSST UBe p,ouemmosy) . 

Q98E | “F9ST | “SS8T | ost spuepiaic qnany | 7"d! ‘iejdep payraodacony | "#0 SQORNVTIEORTIE 
0 010 o10 do 010 alo ob 0 0030 0° etvavacecvecca[seesaceetapreveneseee Teal | mou | "0p paw] jemmppaTA 
FFLe FL 891 9 Og cerefrenecceete[eecerafeseees[tecteeeees eae Det trprerrer ere maven lrrererr OFRT | “oom |*-o: aqoRy Soreag PexUD 
GB1g cores teat | he svsacesfnecansdae ds vibesteewesdisvoascusen |-ssees |rsvfeeeesseeesfeseeseaeeeleeeeseeers IFRT | 2600 |"**"09 semog 207844 COW. 
0 ojo ago 0} 0 0} OTF Of 0 010 0 J0GB O10 OO OOFTBIO O GB rrr frrrrrrrrsjrrrrrrree: ‘mou | SEgI |" ** “00 PUw] Uoysog yee 
0 ,0 19909 0 |'9909 °3909 999g 0 |"3909 “3909|"3909 “39090 80 010 0 209% “909% |"39Gz “3093) 0m | FIST |'dz09 Kg “XOu paw “908 
iz §z §z Peelers cee eerelene cess sleseesseses eeeee eves | See ecole coer elereelccsereleseeeeleeeelesee cesses sless esse stelserssseeee wat 103599 195 (4) jUuvyoxy wo Wsog 
over | seet | “erst | rat | et | A mmans at4 


T88E_[Poyesodcony | “80 S20mNWrImOSTIG 


(yoo) +aur, quasaad ay} 07 quawaauammos say; woul ‘spuaprag jonuuy-twag 
‘SUINVdWOO SNOUNVTIGOSIN 





—_ oe Fee ee SS a Se SS SUE Ppoeoavesye 


— SS a See eee 


Money Matters Abroad. 


MONEY MATTERS ABROAD. 


CoNSOLS AND THEIR FLucTUATIONS.—THE Bank oF ENGLAND, 
ITS DIVIDENDS AND RATES OF INTEREST.—BANK OF FRANCE.— 
The year 1824, in England, was marked with heavy undertakings 
and great excitement among the stock operators of the day. A 
decline in the rate of interest had occurred, which was followed, as 
it always is, by speculative movements, so that the newspapers of 
the .day could scarcely contain the announcements of the new 
schemes. Shares were issued at high premiums and advanced 
enormously. This highly inflated state of things could not last 
long, however, and in May and June, 1825, a reaction took place 
which resulted in enormous losses to individuals, and in the suspen- 
sion of many firms previously considered solvent and strong. 

Immense reduction of Bullion and rapid increase—On the 17th 
of December, 1824, the coin in the bank of England was reduced 
to £1,027,000, (in 1852 it had increased to over £22,000,000), 
and a belief on the part of many of the leading firms was, that the 
bank must soon stop. But the worst had come; and by the 29th of 
that month the loans of the bank reached £15,000,000, while two 
weeks before they had amounted only to £7,500,000. Such was 
the pressure of the times, that sixty-seven country banks failed in 
England during the preceding summer. 

Another inflation —American stocks at a high premium.—For 
some four or five years following, an improvement gradually took 
place in the manufacturing and commercial channels of that coun- 
try ; and about the year 1833 speculation again rose. The new 
4 per cent. stock was further reduced to 34. Foreign loans, joint 
stock banks and railways came in vogue during 1834-36. Indi- 
vidual States of this Union, particularly Louisiana, Mississippi, Mary- 
land and Pennsylvania, negotiated heavy loans, large portions being 
taken by the Rothschilds; among which, $3,000,000 of Maryland 
6 per cents. at sixteen per cent. premium, or 116! About this time, 
$1,500,000 Mississipi State Bonds (afterwards repudiated) were 
taken by Messrs. Prime, Ward & King, and others, at a premium 
of thirteen per cent. 

A sudden reaction, however, following, a large portion of the 
American securities negotiated in Europe were sent back, with 
orders to sell at any price. The financial troubles and disturbances 
of that period, followed by a general suspension of specie payments 
throughout the Union, are noticed at length in our article on bank- 
ing and finance. 

Money EAsy AGAIN.—Railroad mania, American Stocks down. 
—Passing on to 1844, however, we find that England had recovered 
from this revulsion and money had again become a drug. In April 
of that year, two schemes for railroads were published in London, 
involving an outlay of £4,000,000 to £5,000,000 capital. 
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In September, 1844, the Bank of England reduced the rate of 
interest to 24 per cent., having, what was then considered, the very 
large sum of £15,158, 000 bullion. Speculations in cotton were rife, 
whilst the subscriptions for railroads, mining companies Wc., in 
England, reached the enormous sum of £200,000,000 sterling. 
Such, however, had been the discredit of American State securities, 
that in 1843 Maryland six per cents. sold at 50 cents on the dollar ; 
and Louisiana five per cents. 57 per cent. in September, 1843, 
although money was comparatively abundant in Europe, 

Money tIGHT.—Bank charter violated—In England, during the 
year 1846, a dearth of corn took place—the potato crop failed—corn 
was largely imported, and coin consequently exported. £8,000,000 
was granted to Ireland in March following—£7,000,000 in gold 
was withdrawn from the bank for export—money became dear— 
the bank refused discounts to its best customers—and on the 25th 
October the bank charter was violated with the assent of the min- 
istry, which enabled that institution to extend facilities to the pub- 
lic, at an interest of eight per cent., an enormous rate when we 
consider that the price of money there does not average above 
half that figure. ‘The Bank of France extended its aid to that 
of England during these severe times. 

Since then the monetary affairs of Great Britain have not been 
subject to any marked peculiarities, aad although engaged in an 
enormously expensive war, very little obstruction to the ordinary 
course of trade had been experienced, up to the latter part of 1855. 

ConsouipateD ANnNuitIES, oR “ Consots.”—In 1751, by act of 
the British Parliament, several separate government stocks were 
consolidated into one general stock, called in the act, ‘¢ Consoli- 
dated Annuities,” and commonly quoted, for brevity, ‘*Consols,” 
bearing 3 per cent. interest, and then amounting to only £9,137,812. 

This stock, from its present large amount, (about £400,000,000 or 
$2,000,000, 000), and the immense number of its holders, i is more 
sensible to financial influences than any other, and is therefore the 
favorite stock for the operations of speculators and jobbers, being 
considered the ‘“ barometer” of the market. Omnium, signifies 
the whole of the stocks of which a government loan consists, when 
two or more descriptions are given for £100 in money. 

English mode of Borrowing.—Instead of borrowing money as 
private individuals do, at the current rate, it was from an early 
period customary with the English government to fix the rate of 
interest, generally at three per cent., and, as the market rate was 
high or low, to promise to pay a larger or smaller amount of prin- 
cipal. Hence the mass of the debt was contracted into a three 
per cent. stock, and the amount was augmented nearly two-fifths 
more than the sum actually lent to the government. 

Enormous Fluctuations of the Funds.—The funds have under- 
gone some fearful vicissitudes. In 1700, on the death of the King 
of Spain, they fell to 50 per cent. After the peace of Utrecht, in 
1715, they rapidly rose ; and between 1730 and the rebellion in 
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1745, were never below 89; but during the rebellion, sank to 75. 
They fell to 53 in 1782,-at the close of the American war; and, 
mounting afterwards to 974 in 1792, fell in 1798 to 47}. This 
was the lowest they ever reached. Between that and the highest 
point, 107, attained in the year 1737, the difference was equivalent 
to 127 per cent., sufficient to annihilate many fortunes, or to confer 
great wealth on those who purchased when the funds were at the 
lowest. From 1755 to 1844, a period of nearly 90 years,.Consols 
were always below par. 

The most trying periods of the present century to Great Brit- 
ain were in the years 1802-3, 1814-15, 1819, 1825, 1830 and 
1847, as will be seen by reference to the prices of Consols for 
those years, in the table. 

Causes of the Depreciation.—The rapid depreciation in 1802-3, 
was the result of the war with Napoleon. In 1814~’15, that of the 
hundred days and the battle of Waterloo. In 1819 the commer- 
cial and bank failures were greater than ever before known. In 
1825 a reaction took place after great expansion; eminent bank- 
ing and mercantile firms failed, and credit was shaken. 

In 1830 the French Revo)Jution caused a severe disturbance of 
the commeréial circles of Europe ; and the fall of 1847 was caused 
by the critical condition of the Bank of England, the famine in 
Ireland, and general distress among commercial men. It was 
greater than had been known during the prior eighteen years— 
exceeding that which followed the declaration of war by the French 


Convention, the first bank suspension (1797), and the Irish Rebel- 
lion of 1798. On the other hand, we see, in 1853-4 and ’5, 
Great Britain and France engaged in an expensive war—their 
grain resources materially cut off from the East—an immense ex- 
port of gold, and yet three per cent. Consols are higher than during 
the peaceful periods of 1846-7. 


BANK OF ENGLAND. 


This immense engine of finance is now so intimately connected 
with monetary matters in our own country that the slightest throb 
of its quickening pulse has a controlling influence on movements 
in State or Wall street. In view of the interest now felt in its past, 
present or future movements, we have taken considerable pains to 
prepare a statement of its dividends from the commencement (1694) 
—more than 160 years—and in connection give the highest and 
lowest price of the stock, as also the different rates of interest 
charged by the Bank, with each time when a change was made, 
and the amount of bullion then on hand. These tables form a 
complete history of the Bank’s movements from the beginning, 
and cannot fail to be of interest to all who are in the least interested 
in financial affairs, 
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BANK OF ENGLAND AND CONSOLS. 


Dividends from its commencement—1694 to 1856, with the highest and 
lowest prices of the Stock, and Consols, each year from 1730. 





Yr. P.ct./¥r. P.ct.|Yr. P.ct|¥r. P. et./Y¥r. Yr. P. ct. 























































1694 8/1698 ~ 7 |1702 12 1706 18/1710 74 8/1722 61726 6 
1695 8 (1609 94/1708 1641707741717 17238 «6 |1727 6 
1693 8/1700 1103/1704 1531708 -12}1712 8 1724 «6 {1728-5} 
1697 8 {1701 9 (1705 15)|1709 84/1718 8 6 (1725 6 {1729 BL 
90 
80 { 
72 
64 59 271 | 783 68 
63 60 235 | 88 75 
59 56 204 | 853 72 
6l 63 8 | 245 227 84} 
68 58 8 | 299 196| 941 75 
57 54 8 | 228 193 | 84) 73) 
71 55 8 | 217 200] 89h 76 
ee 8 | 215 203] 83% 80: 
160 145| 78 69 8 | 218 208 | 943 85 
178 158| * .. || 1830] 8| 208 194| 941 77 
191 169} 81} 7ig || 1831) 8 | 204 189] 843 74? 
188 164 | 80% 70} || 1882] 8 | 208 185 | 853 81; 
204 178 753 || 1883] 8 | 218 190| 91) 84} 
+ 72} || 1984) 8 211! 98° 87 
70} || 1835] 8 | 225 208 | 927 80 
623 || 1886] 8 | 219 199 | 921 86 
1837| 8 | 212 208 87] 
1888] 8 201 | 95} 9 
1839] 7 177 | 98% 8% 
1840] 7| 179 156:| 93f 85: 
1841) 7| 178 157 | 90} 87} 
89 1842] 7 | 178 165 | 95} §8 
79 1848 7 | 185 172| 97 wl 
76 1844) 7 | 211 185 | 1011 96 
66 1845) 7 | 215 199 | 103 912 
63 1846, 7 | 211 199| 97} 98} 
82 1847} 7 | 206} 180 | 94 78} 
80 1848, 7 | 202 188| 90 79% 
85 1849, 7 | 200 1884) 974 861 
87 1850| 7 | 216 208 $983 93 
87 | 1861) 7 | 2164 210 vo 95} 
88 1852) 74) 2843 2153) 1013 95} 
84 1853} 8 | 230} 208'| 101 903 
78 | 10 1854! 8 | 221 2044! 96 854 
81 || 1813! 10 18561 8 | 218 207] 93 86! 





















* Prices of Consols for the years 1786 and 1788, could not be obtained from any published records. 


Fluctuations in Consols each month for two years past, as also the bullion 
in the Bank of England, by the return nearest the \st of the month. 



















1854. 1855. 
High- Low- Bullion 1st of Bullion Ist of 
Monts ent. |Date.| ‘eee | Date. “the month, |} Months Date.| ‘she month. 
93} | 2 | 89} | 24 |£15,825.499 6 | £13,894.657 
925 | 6 1 | 16223214 5 16 | 12,799,624 
91j | 2 | 85,| 80 | 15,908,903 5 1 | 13,189,834 
10 | 853] 1 | 14,449,718 2 30 | 15.205 
May,...| 913,29 | 87 | 5 | 12,618,079 a 2 | 15,499,409 
June,...| 94 | 6 | 91 | 1 | 12,750 148 1 23 | 17,789.102 
July,.-.| 935 | 17 | 904 | 18 | 14,215,608 10 23 | 18,018,575 
August, 953-31 | 92 | 2 | 13.299,500 18 1 | 16,885, 
Sept 12 | 94} | 80 | 13.468,371 11 | $8} / 27 | 14,939,118 
October,| 95; | 2 | 941 | 26 | 13,059,870 1 | 861) 9 938,928 
Nov.....| 95 | 8 | 91f|17 | 13,425,026 80 8 19 | 11,200,634 
Dec.....| 93}! 8 | 91 | 21 | 13.:970.023 | 6 | 88} { 3} 11.227,107 








Miscellaneous. 


MISCELLANEOUS. 


Texas Dest BiLL.—By the Louisiana, from Texas, we received a full copy 
of the act of the Texas Legislature, giving the assent of that State to the Texas 
Debt Bill of the last Congress. 

It is very ingeniously drawn up, so as to assume that the act of Congress is as 
much an act “to scale” the public debt of Texas as the acts of Texas herself have 
been to which the charge of repudiation has been attached, although the rate of 
reduction is somewhat different. The bill very carefully enumerates the several 
classes of public debts of Texas, to the payment of which the money appropriated 
by Congress is applicable, and states their “ostensible” value, that is, the par 
amount at which they were contracted, and the interest which has accrued upon 
them. The aggregate of debt and interest is the sum of $10,078,703.21, which is 
stated in the bill as the “ostensible” debt, among the holders of which the sum of 
$7,750,000, appropriated by Congress, is to be distributed pro rata in full ex- 
tinguishment of the debt. The scaled amount at which Texas recognized it in her 
settlement was $4,467,756; but this bill takes no notice of that, but recognizes the 
“ostensible” sum as that which Congress has undertaken to discharge at a 
“scaled” rate of its own. It was, doubtless, so expressed in the law, for the pur- 
pose of marking it for perpetual record that the United States “scaled” the debt. 

The proviso which we have heard spoken of as attached to the article in which 
Texas renounces her claims against the United States, growing out of Indian 
depredations, is in the following words: 

“Provided this abandonment shall not extend to the claims of individuals who 
have lost property by the enemy.” 

This claim may create difficulty in the acceptance of the act as a complete 
renunciation by Texas; but it should not. The claim which Texas has been 
pressing upon Congress was for expenditures from the public treasury in repelling 
hostilities. This is the only class of claims which the State could renounce, and 
these were never very formidable demands. It would have been very easy to show 
that the United States owed Texas nothing on that head, and the claims of any 
citizen of Texas upon the United States for losses from this cause, incurred when 
Texas and the United States were nations foreign to each other, and could only 
uct through their respective governments, would be too utterly and palpably worth- 
less to merit notice. The reservation of such demands may have been a propitia- 
tion to some fastidious voter in the Legislature, but it is too absolute a nullity to 
be allowed to effect the complete acceptance of this act as a final settlement of the 
controversy.—New- Orleans Picayune. 


BILLS AND Notes. An Important Decision to the Commercial Community.—In 
the case of Jervis Spencer against the Bank of Baltimore, concluded this morning 
by a verdict in favor of the Bank, under the instructions of the Court, the important 
questions were decided: That when a note is drawn to order, dated in the city of 
Baltimore, and indorsed by a resident of Baltimore, and made negotiable at a bank 
in the city of Baltimore, payment of said note is properly demandable at the counter 
of the bank where made “ negotiable,” though the drawer may reside out of the 
city, and the place of his residence be known to the bank; that the word “ nego- 
tiable,” in commercial sense, is synonymous with payable; and that a bank may 
retain out of deposits in a bank, by an endorser on such note, a sum sufficient to 
cover the amount of the note, interest, and costs of protest. The case is an im- 
portant one, and will be carried to the Court of Appeals.—Baltimore Patriot. 

This principle is one that has been in force for many years. If a specific point 
be named in a promissory note, as the place of payment, a demand must be made 
at that point: it being a part of the written contract. 


Bank Notes “at Par.”—A suit was lately decided before Judge Pearson, at 
Harrisburgh, in which the Bank of Chambersburgh was sued for the amount of the 
penalty imposed by the 47th section of the General Banking Law, which requires 
that the country banks, east of the mountains, shall keep their notes at par in 
Philadelphia, those west of the mountains, in the city of Pittsburgh. If any bank 
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fails to comply, a penalty is imposed during such length of time as its notes may be 
under par, at the raté of two mills per annum on every dollar of the average amount 
of its circulation for the preceding year. The suit was decided against the Com- 
monwealth, because of some informality in bringing it; but the following point, 
made by Judge Pearson, as to the meaning of the words “ at par,” is of importance, 
if it is to be adopted as a general principie: ‘The notes of a bank at par, within 
the meaning of this act, is whenever they are equal to gold and silver for ordinary 
purposes. The phrase ‘at par’ does not mean that the paper must be received in 
the custom-house, at the city banks, or by the brokers. Ifthe notes are equivalent 
to gold and silver for all ordinary business transactions, they are at par within the 
true intent and meaning of the act.” 

To interpret the meaning of the words “ at par” as any thing less than converti- 
ble into coin without cost, appears to us a violent change from their ordinary appli- 
cation. 


Mysterious DISAPPEARANCE OF BANK-BILLs.— Within a short time past, 
nearly $10,000 have disappeared in effecting the exchanges between some of our 
State-street banks. The particulars, as we learn, are as follows: As our readers 
are aware, an exchange of the bills of other banks held by the banks in this city, 
is effected by many at the commencement of business for the day. For this pur- 
pose there is at the Suffolk Bank a box for each of the other banks, in which the 
bills of these several banks are placed, and from which they are taken by the mes- 
sengers of the respective banks. On Thursday morning last, the messenger of the 
Washington Bank went as usual to make his exchanges. The box at the Suffolk 
was emptied as usual into his bag and he proceeded to the Washington Bank, 
where, on counting the bills, the sum of seven thousand dollars was found to be 
missing. The Suffolk Bank contends that it delivered to the messenger of the 
Washington the full sum due that bank. The messenger—whose integrity is firmly 
established—says that he delivered all he received to the cashier of his own bank. 
Where the bills have gone to, is a question which has not yet been solved, and in 
the mean time an interesting question arises, which bank is to bear the loss. 

We also understand that a mysterious disappearance of a similar nature has oc- 
curred between the Suffolk Bank and the Merchants’ Bank. The amount is $2500. 
The Suffolk Bank claims to be able to show that the bills were delivered. The 
Merchants’ Bank never received them. Thus the matter stands at present. The 
whole affair is wrapped in a deep mystery, which all the efforts to solve have thus 
far been in vain.—Boston Journal. 

All such losses and disputes could be entirely obviated by a Clearing-House in 
that city. Similar losses were frequently sustained by the banks here, formerly; 
but nothing of the kind can occur under the present system. 


CoLLATERALS.—At the recent session of the Circuit Court of Rhode-Island, Judge 
Jurtis decided a case of some interest to those loaning money on collateral securi- 
ties. John Lockwood and others were plaintiffs, and the Traders’ Bank of New- 
port, defendant. 

The Bank had loaned the plaintiffs $5000 on the pledge of one hundred shares of 
stock in the Newport Gas Light Company, to be returned on the payment of the 
draft discounted. Pending the maturity of the draft, the Bank delivered the stock 
to Henry Bull, upon his written promise to return it to the Bank seasonably. Bull 
surrendered the stock to the company, and obtained new certificates in his own 
name, and transferred them to the Bank in blank. The Bank forwarded them to 
New-York, where the plaintiffs’ draft was payable, but they refused to receive 
them, and allowed the draft to be protested. The Bank then sold enough of the 
stock to reimburse the loan and expenses, and notified the plaintiffs that the bal- 
ance of it was subject to their order. The plaintiffs sued the Bank, claiming that 
they were not bound to receive the new certificates in place of those left by them 
with the Bank. They also contended that an election in the Gas Company was 
claimed to be illegal in a petition filed in the Supreme Court of the State. 

Judge Curtis decided that the stock itself was something that was not tangible 
and visible, and therefore could not have been left with or demanded from the 
Bank; that the certificates were, in both the delivery to the Bank and the tender 
by the Bank, the evidence of title to the stock; that the certificates tendered by 
the Bank being perfect evidence of such title, the plaintiffs had no right of action, 
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and that as to the contested election, whatever might hereafter be decided as to its 
validity, it was sufficient as between the parties to this suit, that the Directors 
elected had acted as such. He therefore non-suited the plaintiffs. 


RoBeRT SCHUYLER DEAD.—So Robert Schuyler is dead. The great defaulter has 
paid a debt which could not be avoided. A Paris correspondent of Courrier des 
Etats Unis, New-York, furnishes the following particulars : 

“ Robert Schuyler died about the middle of last month, at his residence in the 
environs of Genoa, where he had been living for some time in the strictest incognita 
with his family. 

“He was not enriched with his monstrous frauds; on the contrary, he received 
from America the funds necessary for his subsistence. ; 

“The place of residence would have been known a long time ago if certain per- 
sons, occupying important positions in the management of several railroads, and es- 
pecially the New-Haven Railroad, had not been deeply interested in securing his 
silence and absence from the country. 

“Since his departure from America his health has been on the decline, and he 
finally died of grief and mortification. 

“Several eminent financiers in New-York will not be sorry to hear the news of 
his death. He has left, as I am informed, a great number of important papers, 
which will be published. They will form a curious chapter in the history of specu- 
lating enterprise in the New World. The corpse has been interred temporarily, 
and will probably be transported to America.” 


CounTERFEITS.-—Mr. Seropyan, of New-Haven, Connecticut, who has for several 
years pursued studies in chemistry, at Yale College, has invented or discovered a 
valuable combination or process whereby the counterfeiting of bank-notes or other 
prints, by photography or anastatic means, or by lithography, can be entirely pre- 
vented ! His plan has been submitted to the chemical department of Yale College, 
and also to the “ Massachusetts Association for the Prevention of Counterfeiting,” 
and they fully corroborate the assertion of Mr. S. as to the success of the plan. It 
will also prevent counterfeiting by imitation of bank plates; because the ink used 
by him being only known to himself, cannot be procured. The peculiarity of the 
ink is such, that it conveys an unique impression upon the bank-bills—one that 
cannot be imitated. Neither can genuine bank-notes, printed by this means, be 
altered from a smaller to a larger denomination. No portion of the bank-note can 
be removed by ordinary chemical process without being readily discovered. The 
process has been submitted to several bank-note engravers of our city, who have 
entire confidence in its success, and who are convinced that, by the means now 
alluded to, the community can be protected against the present evils of counter- 
feiting. The faculty of Yale College (Scientific Department) has given the following 
testimonial, in favor of the new process of printing: 

“ New-HAVEN, Jan. 21, 1856. 

“We have for some years been well acquainted with Mr. Seropyan, and hold 
him in high esteem. His studies pursued in the Yale Laboratory at this place, 
have fitted him for successful investigations in chemistry. His recent researches 
connected with his patent, have been skillfully conducted, and his results are every 
way worthy of confidence. The method he has devised, is a perfect protection 
against counterfeiting by photography and the anastatic process, and also 
against alteration by erasure or otherwise. The paper used is improved by the 
process, acquiring increased strength and durability; and the color of the paper and 
printing is well contrasted, producing perfect distinctness and a fine effect. The 
process is exceedingly simple, and yet completely effectual, and must be of immense 
importance to all banking institutions. “B, SILLIMAN, 

“James D. Dana, 
“ Yale College, 
“B. Simian, Jr., 
“ Professor of General and Applied Chemistry. 
“ Joun A, PoRTER, 
“ Prof. of Analytical and Agricultural Chemistry.” 
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Government, State, and City Bonds. 





U. 8. GOVERNMENT SECURITIES. 


Loan, 6 per cent, ...... aes cccccccrccees 1856. .| January, July, 
1862.. do. 


do. 6 
do. 6 
do. 6 ; 
6 do. 
6 do. 


do. 
do. 


Coupon Bonds, 
Coupon Bonds, 


STATE SECURITIES. 


*New-York,........ 
do. 
do. 
do. 
do. 
do. 


Kentucky 
Illinois Int. Imp..... 
do. 


do. 
do. Canal Loan, 
do. Canal Pref., 


Alabama. a: 
Louisiana, , 
Tennessee, . . 
do. 
Virginia 


. ..Bonds, 5 
. -Bonds, 6 
Bonds, 6 
Bonds, 


6 per cent. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 


do. 


do. 
do. 
do. 
do, 
do. 
do. 


1860- 61-62. 


| INTEREST PAYABLE. 


do. 
do. 
do. 
do. 


-| Jan, Ap, Jul, Oct, 
do. do. 


.-| January, July, 
-| Jan, Ap, Jul, Oct, 
do. 


do. 
do. 
Go. 
do. 
do. 


do. 
do. 
do. 
do. 


Rea .| January, July, 


do. 
do. 
do. 
do. 
— August, 
do. 





-| January, July, 
do. 
do. 


‘| Tan, “Ap, Jul, Oct, 
do. do. 


Ons deb a pe Koad bie May, Novem’r, 
Divers, .. 


CITY mimminiie. 


New-York......... 


*Cleveland WW B’ds, 7 
* Cincinnati. . - Bonds, 6 
Bonds, 6 

* Detroit WW Bonds, 7 
*Jersey City. .Bonds, 6 
* Louisville... Bonds, 6 
*Memphis. . .. Bonds, 6 
* Milwaukee. “Bonds, 7 
*N. Orleans. . Bonds, 6 
do. 6 

.s 


Municipal, 
Philadelphia 


do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 


1858-60 
1870-75 


eevee (1875-77, 
1870-90. 


7 per cont ......060. 1857) | 
do. 
do. 
do. 
do. 
do. 
do. 


.|Jan, Ap, Jul, Oct, | 


January, July, 
do. 
do. 
do. 
do. 
do. 
do. 


Feb’ry, May, 
August, Nov, 


. February, Aug ,| 


.| January, ‘Suly. 4 


ee) eT eee | April, October, 


vonae 04s tite. 
wal do. 


ere Divers, . .| 


1873-80... 


. -- 1873-78-83. ./ 


oeccccese 1877.. 
1880-83. . 


1882. .| 


eer 1873-74 
coke. Bt. 1872-74. 


January, Jul vy, 


Divers, 
| January, July, 


January, July, 
re 
January, July, 
-|March, Sept’r, 
.|January, July, 
do. 
do. 


February, Aug.,| 
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728 City, County, and other Bonds. 


CITY SECURITIES. INTEREST PAYABLE: [oo Seve a ete 
*Pittsburgh...Bonds,6 do. ...1869-78-83..| Di 16 
* Peoria (Ills.) Bonds, 7 do. . | Di 90 
* Racine( Wis.) Bonds, 7 4 $6 83 
* Rochester... Bonds, 6 ; oe 96 
* St. Louis R.R. Bonds, 6 ‘ ivers, . .! Di : 80 

do. Bonds, 6 eee icipal, . .| Di 80 
* Sacramento..Bonds, 10 ’ ..| Di 81 
*§, Francisco. Bonds, 10 ‘ ar I 97 

do. Bonds, 10 . Payable md, eee 
* Wheeling, Mp.B’ds., 6 .  Sink’g Fd. 1874, .| March, Sept’r, 80 

do. R.R.Bonds, 6 ; i . | Di 614 


COUNTY BONDS. 
*8t. Louis. (Missouri) 6 per cont ......seeeeeess January, July, "9 
*Alleghany...1Penn.)6 do. March, Sepv’r, 74 
* Fayette. . (Kent y-)6 do. .-| January, July, "5 
*Bourbon.... do. do. ae do. 75 
do. na , 13 
do. <40e ae 
do. .-| Ap. 15, Oct. 15, W1 
do. oa (OO do. 70 
do. eecccces oo =O . 68 
do. | Di ; dias 
do. ..| January, July, 96 
do. = oe do. seee | sses 
do. -+| March, Sept’r, 
do. .-| April, Nov’ber, 


RAILROAD COMPANIES. Het eart 


Baltimore & Ohio --[ .. |April, October, 
Chicago & Rock Island ie Feb’ry, August, 
Cincinnati, Hamilton & Dayton........ + April, October, 
Cleveland, Columbus & Cincionati oe January, July, 
Cleveland & Pittsburgh is do. 

Cleveland & Toledo fea March, Sept'r, 
i ’ April, " October, 
Feb’ry, August, 

do. 

January, July, 
May, Novem’r, 
January, July, 
ae June, Decem’r, 
Macon & Western * Feb’ry, August, 
Michigan Central ma December, .... 
Michigan South’n & North’n Indiana. ..100.. January, July, 
New-Jersey Lia Feb'ry, August, 
New-Haven & Hartford - April, October, 
New-York Central ia Feb’ry, August, 
New-York & New-Haven --| «.- | Feb.15, Aug.15, 
Ohio & Pennsylvania = J a J uly, 


3 do. 


*Montgomery do. 
do. 

is —— (Ohio) 

*Belmont,... do. 

*Putnam.... 


AT ATATAIARAAAA 


May 15, Nov’r, 

January, July, 

Feb’ry, August, 

MISCELLANEOUS. 

New-York Life & Trust Co ..| 10 | Feb’ry, August, 
Ohio Life & Trust Co ..| % |January, July, 
New-York Gas Light Co. .-| 10 |May, Novem’, anae 
Manhattan do. ..| 10 |January, July, 120 
Delaware & Hudson Canal Co..........100..| 12 |June, Decem’r, 125 
Penusylvania Coal Co. ..| 10 |Feb’ry, August, % | 1004 
United States Trust Co...............100..| 7 |In liquidation, | 106 | 108 
scipasacenmuaialitiesecontunielcmiepadioe sociomacncalooestnlgsadettanitbeese-noncthictieapsatiad aaa te 


N. B.—All Stocks not specified as Bonds are transferable by inscription. All Ronds (éxcept Hudson 
1st and 2d Mortgage and Erie Convertibles) are payable tobearer. * Denotes Ex-Int. or Ex- Vividend. 





Bank Items. 


BANK ITEMS. 


New-Yorx.—Mr. Schoonmaker, the Superintendent of the Bank Department, 
having resigned, the Senate confirmed the nomination of Hon. James M. Cook, late 
Comptroller, as his successor. Mr. Schoonmaker, as Auditor and Superintendent 
of the Bank Department, has proved himself an efficient and competent officer. 
In retiring from office, to enter upon other important duties, he carries with him 
the respect and confidence of the public. His successor is well known as a man 
of business capacity, and will bring to his new duties all the energy, intelligence, 
and efficiency which characterized his administration of the offices of Treasurer and 
Comptroller of the State of New-York. 


Bank Architecture-—In pursuance of a notice issued by the publisher of this 
work, various plans have been submitted for the construction of country bank 
buildings. These plans have been laid before a committee of cashiers, who have 
examined the same, and who have awarded the premiums for the best plans, 
namely: one for a building to cost about $10,000; secondly, $20,000; and thirdly, 
$30,000. These accepted plans will be published in the early numbers of the 
Bankers’ Magazine—probably in April, May, and June next. 

Two of our city banking houses have lately been partially in flames, owing to 
imperfect construction. The liability of this contingency has induced the owners 
of new banking houses to erect such buildings as may be considered fire-proof. 
For a description of these the reader is referred to the Bankers’ Magazine for Febru- 
ary, containing views and architectural descriptions of four of these costly struc- 
tures, namely: I. The banking house of Messrs. Duncan, Sherman & Co. II. The 
Bank of the State of New-York. IIT. The Mechanics’ Bank. IV. The Bank for 
Savings, Bleecker street. The architects have in each case taken the necessary 
precaution to guard against internal and external causes of fire; and state in their 
accounts of these buildings, that they are essentially (as they should be) fire-proof. 
This will furnish additional security, not only to the bank property itself, but to the 
property of their numerous tenants, the three houses first named being provided 
with numerous suites of rooms for bankers, insurance companies, etc. 


List of Banks and Bank Officers—The Banker's Almanac for 1856, is now ready 
for distribution, containing various items of information which render it an indis- 
pansable volume for the cashier’s desk. Among these items are: I. An accurate 
list of the Banks in each State of the Union, arranded alphabetically in cities, with 
the names of- president and cashier of each. II. A list of eight hundred private 
bankers in the various cities and towns of the United States, corrected to January, 
1856. III. The Usury Laws of the Several State, with the rates of damages on 
Bills of Exchange, foreign and domestic. This series was also published early in 
the year 1855; but there have been important modifications since in several of the 
States. In Georgia, North-Carolina, Illinois, Louisiana, and Pennsylvania, as 
well as in California, some recent changes are stated. As the edition of the work 
is a limited one, those who desire copies should forward their orders immediately. 


New-York City.—William T. Hooker, Esq., who has been Cashier of the Continental 
Bank since its formation, has been elected President of the Bank in place of the 
late Mr. George Curtis, whose death was recently stated. Benjamin F. Warner, 
Esq., of the Chicopee Bank, Springfield, succeeds Mr. Hooker as Cashier. 


Geneva.—William T. Scott, Esq., was on the 11th of February elected President 
of the Bank of Geneva. S. H. Verplank, Esq., succeeds Mr. Scott as Cashier. 


New-HampsuHirE.—Levi Chamberlain, Esq., has been chosen President of the 
Cheshire Bank, Keene, in place of John Eliot, Esq., resigned. 

Milford.—The Souhegan Bank, at Milford, commenced business in January last. 
my gp Thomas Chase, Esq.; Cashier, H. A. Daniels, Esq. Capital, $100,000, 
paid in. 

Portsmouth.—The Bank of New-Hampshire has commenced business at Ports- 
mouth. Cashier, J. P. Bartlett, Esq. 
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Massacuusetts.—J. F. Kimball, Esq., was in November last elected Cashier of 
the Appleton Bank in place of John A. Buttrick, Esq., resigned. 


Association for the Suppression of Counterfeiting —George W. Thayer has been 
chosen Chairman of the Bank Board for Suppressing Counterfeiting; Treasurer, 
Almon D. Hodges; Secretary, Charles B, Hall; Executive Committee, James G. 
Carney, James M. Thompson, Almon D. Hodges, Lemuel Gulliver, Charles B. Hall. 
It was voted, that an assessment at the rate of five dollars on each one hundred 
thousand dollars of capital stock, be laid upon the banks for the ensuing year. 


RuopeE-IsLAND.—We learn from Providence, that the brokers of that city have 
formed themselves into a Board, and have adopted the rules of the Boston Brokers’ 
Board. A. B. Dike, Esq., the oldest broker in the city, has been elected Presi- 
dent; Luke Green, Vice-President; Thomas A. Doyle, Secretary; and P. B. 
Stines, Jr., Secretary. 

MARYLAND.—The Farmers and Merchants’ Bank of Baltimore was in serious 
trouble a few days ago, in consequence of the keys of the vault having been lost. 
They were missing when the bank was opened in the morning, and were not found 
until after the hour of closing, during all of which time the vault remained un- 
opened with all the books, papers, and money therein. A duplicate key of the 
vault was in the institution, but had been mislaid. Fortunately, the lost keys were 
picked up in the street and restored to the bank in the afternoon. The usual 
business of the day was meantime transacted with money obtained from other 
institutions. 

Vireinta.—The Speaker of the House of Delegates presented the following com- 
munication from a committee of the Board of Trade of the city of Richmond: 

“To the Honorable Speaker, etc.: The Board of Trade of this city respectfully 
represents that the bank capital is wholly inadequate for the present and increasing 
requirements of the community, being now not more than it was thirty years ago. 
In the meanwhile, the city has advanced greatly in population, manufacturing 
and mechanical production, and in commerce. The inadequacy has been sensibly 
felt in years past, is now loudly complained of, and will necessarily be more felt as 
business and commerce are increased. The prospects of the city are altogether 
cheering. Its manufactures are large and diversified, its mechanics numerous, 
enterprising, and successful. The market is more and more attracting the attention 
of the interior trade for the purchase of its supplies, and is advancing in importance 
as a dépdt of the products, agricultural, manufacturing, and mechanical, of the State 
at large. To accommodate the vast accession fo its general business, and the 
increasing accessions on which it is authorized to rely, wherein the country con- 
nected with this market is not less interested than is our own community, a 
material addition to the banking capital of this city is urgently and immediately 
required. Its influence in sustaining and advancing the market will be to the 
equal advantage of the country and the city, since facilities accorded to trade are 
a direct benefit to the producer. The petitioners humbly pray that an increase of 
the bank capital may be in due form provided for.” 


Bank Charters.—The bank question has assumed a very unexpected phase. A 
clause making the stockholders individually liable was adopted. It was recon- 
sidered, and the same clause again adopted by a vote of 78, a majority of the whole 
House. On the same day, on motion of Mr. Edmunds of Halifax, the whole bill, 
as amended, was stricken out, leaving the question open. Finally, a compromise 
was adopted to the effect that while the individual responsibility clause is aban- 
doned, the mother banks shall pay out only their own notes and redeem them in 
specie; so, also, with the branches. Also, that the notes of the branch banks 
shall be redeemed at the mother banks, or places of redemption, at one fourth per 
cent discount. The law, chartering the Bank of Virginia was passed by a vote of 
118 to 19, and provides that the charter shall run for sixteen years from April, 
1857. 

The charters of the Farmers’, Exchange, Bank of the Valley, etc., were also 
ordered to an engrossment, in the precise form in which that of the Bank of Vir- 
ginia was passed—with the exception of the time when the charter shall expire, 
which was left in blank. It is thought that the times, when the charters of these 
banks shall expire, will vary from the time fixed for the Bank of Virginia. 
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GrorciA.—-The Legislature of Georgia has granted several new charters. 
Among these: I. The Mechanics and Planters’ Bank of the city of Savannah. 
Each of its branches will be required to pay specie on all the bills issued by them. 
II. A bill to incorporate the Exchange Bank of Georgia, in the city of Griffin; 
capital, $500,000. The charter of this bank contains the usual restrictions incor- 
porated in all bank charters by the present Legislature, pledging the private pro- 
perty of the stockholders for the redemption of its issues, guarding against the 
sale of the charter, and prohibiting any man not a citizen of Georgia from being a 
Director. III. A bill to incorporate a bank in the city of Columbus, to be called 
the “ Bank of Columbus.” Capital, $250,000. IV. A bill to incorporate a bank 
at Cuthbert, Randolph county, to be called the “ Bank of Cuthbert.” V. The 
North-Western Bank of Georgia, at Ringgold. An act was passed by the last 
Legislature, to incorporate a bank in Savannah, to be called “The Mechanics and 
Traders’ Bank.” A bill has passed both Houses of the present General Assembly, 
and received the sanction of the Governor, changing the name of the bank to the 
“ Bank of Commerce,” extending the time within which it shall go into operation, 
and introducing other changes in the charter. The act of incorporation as it now 
stands is one of the most liberal ever granted by the Legislature. 

The charter is for thirty years; that is, until the year 1886, and the time within 
which the bank shall go into operation is extended to the first January, 1857, The 
bank is made capable in law to hold real estate so far as may be necessary for the 
erection of banking houses, and such as may be bona fide mortgaged to it as 
security, or conveyed to it in satisfaction of debts, or purchased at sales upon judg- 
ments for such debts, and to dispose of the same. These and other privileges 
common to similar institutions are secured and provided for. 

The capital stock is limited to $2,000,000, which shall be divided into shares 
of $100 each. The bank may commence business as soon as $100,000 shall have 
been paid in specie, and after it has gone into operation the Board of Directors 
may in their discretion order the sale of additional stock, provided that no such 
additional stock shall be sold until the sum of $500,000 shall have been actually 
paid in by subscribers. 

The Board of Directors are permitted to establish branches in any city or town 
of this State, where the authorities of the same do not object, said branches being 
required to redeem in specie all bills issued by them. 


Missovrt.—By an act of the late General Assembly of the State of Missouri, ap- 
proved 11th December, 1855, amendatory of an act entitled, “An act to charter 
the Bank of the State of Missouri,” approved 2d February, 1837, the charter of 
this bank has been extended until the 2d of February, 1861, namely: 

An act to amend an act entitled, “An act to charter the Bank of the State of 
Missouri,” approved February 2d, 1837. 

Be it enacted by the General Assembly of the State of Missouri, as follows: 

Section 1. The first section of the act of which this is amendatory, is hereby 
amended, by striking out of the seventh line the words “ fifty-seven,” and insert- 
ing in lieu thereof “sixty-one.” 

Sec. 2. The intention of this amendment is to provide that the bank shall con- 
tinue until the year of our Lord one thousand eight hundred and sixty-one, any 
act to the contrary notwithstanding; and all acts and parts of acts in relation to 
the Bank of the State of Missouri, or any of its branches, now in force, shall con- 
tinue in force until the second day of February, in the year eighteen hundred 
and sixty one. This act to take effect from its passage. 

Approved December 11, 1855, 


Bank DIVIDENDS IN FesruaRy.—NEW-YoRK Ciry. 


Feb. Aug. Feb. Feb. Aug. Feb. 

1855. 1855. 1856. 1855. 1855, 1856. 
Bank of the Republic,...... 5 5 5 Oriental Bank, 8+ 84 
Leather Manufacturers’ Bk., 5 5 5 Citizen's Bank, 4 4 
Manhattan Bank, 4 4 Corn Exchange Bank, a 
Marine Bank, 4 4 8t. Nicholas Bank, 34 
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Sates oF BANK SHARES AT NEW-YORK. 
For the week ending January 28. 


Seventh Ward Bk.,...180a182 Shoe & Leather Bk., Mechanics’ Banking Ass.,..108 
Tradesmen’s Bank, Market Bank, Bank of N. Am., 

Union Bank, Mechanics’ Bank, Bk. of Commonwealtb,.... 91 
Bank of America,....115$4116} Merchants’ Ex. Bank, 

Am, Ex. Bank, Metropolitan Bank, . ..105a1054 

Bank of Commerce, Bank State of N. Y.,.....- 105 


For the week ending February 4. 


Merchants’ Bank, . Bank of Ameaiza, 11621164 Bank of N. Am.,.......... 
Tradesmen’s Bank, Bank of Commerce, Hanover Bank, bem 
Bank of New-York, Shoe & Leather Bank,.....1054 Chatham Bank,..... sbenes 
Am. Exchange Bank, Bank State of N. Y.,...... 104 Island City Bank, 


For the week ending February 11. 
Seventh Ward Bk.,..180$a131 Merch. Ex. Rank, 1054106 
Am. Ex. Bank, 117a118 Bank of North Am,..102}a@103 
Bank of America, Corn Ex. Bank, 100}a10L 
Shoe & Leather Bk.,...... 108 Bk. of Commonwealth,.... 95 


For the week ending February 18. 


Merchants’ Bank, Am. Ex. Bank, 117a118 Merchants’ Ex. Bk,..104}a100} 
Manhattan Bank, § Mechanics’ Bank, Corn Exchange Bank, 
Seventh Ward Bank,. Bank of Commerce,...... 110} Bk. of Commonwealth,.... 
Butch. & Drovers’ Bk.,... Market Bank, ..... wecies se Hanover Bank,........924a93 
Bank of the Republic, ....125 Metropolitan Bank, Ocean Bank, 

Union Bank, Shoe & Leather Bank,.... Chatham Bank,........... 


Notes on the PMonen Plarket. 


NeEw-YorK, FEBRUARY 23, 1856. 


Exchange on London, at Sixty Days’ Sight, 9 a 94 Premium. 


Tue month of February has brought about a highly favorably change in the money market. 
Money has again become quite abundant, stocks have risen rapidly in market values, and there are 
already indications of an active spring business throughout the Union. 

The main cause of this great change, is the fact that negotiations are now pending for the resto- 
ration of peace between Russia and the Western Powers, and that all the parties concerned have 
expressed a willingness to treat upop points already conceded or avowed. This intelligence 
promptly acted upon the London market, and consols advanced from 86} to 91}. 

The closing prices of consols at the close of the last thirteen weeks have been as follows: 

Sept. 15, 
“ 
“ 
Oct, > 
“ 8934 a 8934 
$ seve cone 090% 290K 
° 3 Feb. 2..........-91% a91% 


The Liverpool Times speaks thus of the activity and excitement: 


“The excitement on the stock exchange when this intelligence became known was intense. The 
British funds rose more than three per cent, and from the commencement to the close of business, 
the operations were enormous—a little dashed occasionally by the various readings which were 
given as to the sense in which the phrase ‘basis’ was to be understood. But when it was posi- 
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tively known that Count Nesselrode had informed the Austrian envoy that the propositions were 
accepted purely and simply as the foundation of preliminaries of peace, the minds of the dubious 
were reassured, and the value of the securities increased, 

“In foreign stock, also, much was dune, and already an immense impetus has been given to the 
general trade of the country -- the result of this almost unhoped-for state of ae respecting which 
nothing better than guesses could previously be offered, even by the best in Ered. The value, 
too, of many articles, which had been enhanced solely by the war, has already suffered considerable 
depreciation, and the next few weeks, and even months, will doubtless exhibit the same feverish 
excitement by which business of all kinds has been so suddenly affected. A time of transition 
like the present is one in which fortunes are made, and we may add, lost, and there is still sufficient 
uncertainty about the future to keep alive anxiety and even fear.” 


An equally favorable change is noted in the market value of all elasses of public securities in the 
London market. During the week ending 26th ult., the last installment in the Turkish six per 
cent loan was paid, amounting to £631,250, One new feature in the London market is in itself indi- 
cative of renewed confidence in approaching peace, and in an easy condiiion of money matters— 
this is the increase of new banking concerns, The proposed establishment of the Western Bank 
of London has been announced, with a capital of $400,000. The capital of the Royal British Bank 
has been increased to $300,000. 

We learn from our London papers that a new joint-stock bank is about to be formed in that city, 
under the title of the International and London Joint Stock Bank, which is to embrace in its oper- 
ations a very extensive field of business, principally in connection with the chief continental 
cities of Europe, as well as in the United States of America. To effect this object, it is proposed to 
establish chief offices in Paris, Brussels, and New-York, with branches at Bordeaux, Marseilles, 
Lyons, Nantes, and Havre in France; Antwerp and Liege, in Belgium; and New-Orleans, St. 
Louis, and other large cities in the United States. The argument for extending the joint-stock 
principle, is the same as that used by the other joint-stock banks recently established—the large 
dividends and bonuses they have paid, and the present value of their stock. The foreign offices 
are to be under the direct control of a local board of managers, selected by the chief board in Lon- 
don, who will have the power of supervision. 

The business operations contemplated by this association, will embrace all the transactions o 
banking in their ordinary form, such as deposits, discounts, current accounts, and bank agencies ; 
the purchase and sale of mercantile and bankers’ bills, both foreign and domestic, when fully 
secured by bills of lading. The purchase of import of bullion is to form another feature o 
business, in connection with that of exchange in all its branches, The same advantages are held 
out to depositors on current secount as those already enjoyed by existing banks. 

We understand that an establishment which has already at its command an extensive business 
of long standing in London, is to form the nucleus of the proposed Bank. That the field open to 
financial and banking operations has been vastly extended during the last few years, no one can 
deny ; but the safety and prosperity of joint-stock institutions, such as the one proposed, must 
depend entirely upon the sound judgment and practical knowledge of those engaged in conducting 
and controlling its operations. 

We find that a considerable expansion is going on among the New-York city banks, following the 
increased accumulation of deposits. The loans have increased since the first week in January, 
$5,000,000 ; deposits, $3,000,000; and specie, $4,000,000, The items for each week since Decem- 
ber, have been as follows: 


1855. Loans, Specie. Circulation. Deposits. a ——e 


July 7... ...++ $97,852,491 $15,881,093 $7,743,069 $85,647,240 $2,084,500 $17,465,500 
Aug. 100,118,569 15,298,353 7,642,908 88,279,994 3,225,500 18,528,800 
Sept. 12,852,823 7,620,178 81,057,210 5,462,300 18,815,100 
Oct. 95,515,021 11,110,687 7,858,217 77,582,626 6,915,600 18,026,200 
Noy. 8.....2.+-. 93,869,079 11,106,298 8,071,508 77,787,570 7,503,700 —- 18,610,000 
Dec. 92,526,921 11,297,184 7,941,654 79,047,983 4,303,400 15,587,500 
95,863,390 11,687,209 7,903,656 83,534,893 2,295,700 18,982,900 

97,970,611 13,640,487 7,622,827 82,269,061 _ 1,787,500 15,427,900 

... 98,344,077 14,288,829 7,919,122 $2,848,152 1,010,800 15,243,600 

... 99,401,815 15,678,736 7,693,444 88,085,944 1,872,500 17,551,200 

100,745,447 15,895,874 7,664,688 87,680,478 2,221,000 18,056,800 


About $1,500,000 have been disbursed by the Treasury upon the drafts of the Mexican govern- 
ment, under the treaty of purchase of territory. The accumulations of gold from California during 
the months of January and February, have been fully seven millions of dollars ; while the foreign 
export has been only $1,304,000 for the past two months, This will account fur the enlarged specie 
Teturns held by the banks of the city. 
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The influx of capital from Europe to the United States, we think, will now beconte more genera 
than at any former period. It is even proposed to establish in the city of New-York, a bank with 
a capital of fifty millions of dollars, upon the plan of the Credit Mobilier of Paris. The fact that 
money can be used in this country so as to realize 8 or 10 per cent per annum, will continue to 
draw large sums for investment in this and other States. 

The export of specie from the port of New-York, for January and February, of late years, has 
been as follows, (in round numbers :) 


. $6,419,000 1855, 
1,665,000 


Do away with the slight ground for discord between England and the United States, and we find 
abundant elements of prosperity at home. The country was never in a better condition to main- 
tain its commercial independence of Europe; and if a ten years’ peace can be guaranteed to us, 
foreign and domestic, the resources of the Union will be more fully developed in these ten years 
than in any previous twenty, without any reliance upon Europe for an extraordinary market, as 
now prevails for American produce, The vast agricultural and mineral resources of the country 
are becoming rapidly developed. The financial position of the States is every year becoming 
more favorable; the debts in some cases are augmenting, but the sources of taxation and revenue 
are increasing in a great ratio, 

The news from Europe has not yet had its full effect upon the stock market, It is very apparent, 
however, that prices must rise far beyond the quotations of the past week. A demand for State 
loans will unquestionably follow the torpor that has prevailed of late; and the mails by the 
steamers of March will probably bring orders to a limited extent, for first-class railroad shares 
and loans. The improvement noted in the money market, and the renewed activity in trade, will 
soon have their effect upon the values of stocks, 

The low price for State loans that have prevailed since October last, have induced many holders 
to withdraw from the market. The quotations annexed are any thing but satisfactory to those 
who invested at par, as was done in a large number of cases ; but we think a better day is near, and 
that this species of loans will gradually recover their true ground. Virginia loans at six per cent 
are quoted at 951¢a 96, and are depressed by the fact that the State is increasing its indebtedness by 
its further subscriptions to railroad undertakings. No fear need be felt, however, of the solidity of 
the bonds. The State is, and will be, amply able to meet all its obligations, even if all the railroads 
in which it is interested should fail. Missouri Six per Cents are depressed from the same cause, 
and sales are made every week at 87 a 87. 

We annex the prices at the close of each of the past six weeks: 


Jan.18. Jan.25, Feb. 1. Feb.8 Feb.15. Feb, 22 


U. 8. Six per Cents, 1867-8, 1163¢ 116% 1164 117 1163g 
Ohio Six per Cents, °75, 109 110 110 110 110 
Kentucky Six per Cents, 100 100 1004¢ 101 100 
Indiana Five per Cents, 2 823% 84 
Pennsylvania Five per Cents, 86 3 85% 
Virginia Six per Cents, B Nf 943¢ 95% 
Georgia Six per Cents, : 99 97 
California Seven, °70,.............- 84% 85 89% 
North Carolina Six per Cents, 983 9234 
Missouri Six per Cents, , 85 8T 
Louisiana Six per Cents, " 88 9014 


We do not quote Maryland loans, because there are none in the market ; and to be had only by 
inquiry. The funded debt of Maryland will become extinguished in a few years by the accumula- 
tions of its own sinking-fund. We find that, by a recent enactment of the Legislature of Missouti, 
that a sinking-fund has been created, whereby the whole debt of the State will in a few years be 
cancelled. Taxation in-that State is very low, and the expenditures annually very small. The new 
law provides a permanent sinking-fand for the protection of the credit of the State. It is accom- 
panied with the act establishing a county sinking-fund, which, though not immediately advanta- 
geous, will be found to be so two years hence, when the mill tax comes into operation. The law 
establishing a sinking-fund for the city of St. Louis is already in force. We understand that this 
fund already amounts to more than five hundred thousand dollars, arising from the sale of the city 
buildings, the centre market place, and city commons, and that a portion of it is already available. 
Installments upon all these sales are payable annually, until the debt is extinguished, which, with 
the annual accruing interest, will furnish a very handsome fund for the protection of the credit of 
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the city in any emergency. Capitalists will hardly fail to see, in these measures, the ability and 
the disposition of the State of Missouri and the city and county of St. Louis to meet all their liabi- 
lities, Indeed, we consider the finances of Missouri as established upon as firm a basis as those of 
any Western State. Missouri six per cents were recently quoted at 85 a 854, with a very limited 
debt and ample resources; while Indiana, whose debt has been once compromised, is quoted at 
814 for a five per cent stock. This unfair discrimination will, we have no doubt, be speedily rec- 
tified, and the bonds of the former soon be restored to par. 

In railroad shares there has been no important change during the week. Prices of Michigan 
Southern shares were carried up to par for one day only last week. The New-York Central Rail- 
road Company make an admirable exhibit of revenue for the past year, and show an increasing 
rate of profit. They are now paying a four per cent dividend. For Reading, the price is steady, 
and very little stock offering at the Board. This company presents a highly favorable exhibit for 
the past year, and shows a prospective ability to pay ten or twelve per cent dividend annually. Its 
friends say that the road will divide fourteen this year; but of this operators must decide for them- 
selves. We have full faith in the capacity of the road to pay at least twelve per cent for some 
years to come, 


The comparative prices at the close of each week are as follows: 


Jan.18. Jan.25. Feb.1, Feb. 8. Feb. 15. Feb. 22. 


N. Y. Central Railroad shares,.............. 933g 92 89 913¢ 9234 923% 
N. Y. & Erie Railroad shares,...........++ oo 52% 52% 531g 5445 0—Cis«*S SG 5834 
Harlem Railroad shares, 17% 165g 17% 203% 22 
Long-Island Railroad shares, 27 814 8236 8414 843g 
Providence & Stonington R.R. shares, ae + oo 40 40 47 
Nor. & Wor. Railroad shares, oe ee as as 29 80 
Reading Railroad shares, 853% 8634 8844 90 903¢ 
Hudson River Railroad shares,...........+++ 283¢ 80 80% 83g 83 
Michigan Central Railroad shares, 893g 90 92% 94% 943¢ 
Michigan Southern Railroad shares, 8 86% 89 9446 = 934g 
Panama Railroad shares, 9934 100% 101 104 10414 
Baltimore & Ohio Railroad shares,, +4 52g 53 531g 54 533 
Illinois Central Railroad shares,............. 95 95 96 97g 973¢ 
Cleveland & Toledo R.R. shares, 723 733 15 14 80 


Many of the railroad companies, the receipts of which, during the month of January, do not 
come up to the estimate, have omitted the publication of the monthly earnings. The following 
haye been published : 


1856. 1855. 1856. 1855, 
New-York and Erie, $402,813 $427,829 Cleveland and Toledo, $77,700 $62,000 
Baltimore and Ohio, main Illinois Central, 135,000 57,000 

162,160 835,608 Michigan Central, 156,954 122,469 
Chicago and Rock Island., 74,065 53,220 Pennsylvania, ........... 298,100 298,700 
Chicago and Burlington,.. Reading, Dec. and Jan.,.. 344,776 475,943 


The comparative receipts above stated are no criteria as to the business for the approaching sea- 
son. During the past two months, severe obstacles have been encountered by nearly all the roads 
named. Hence the reduced revenues in some cases when compared with 1855. These rouds have 
now a highly favorable prospect for the next six months, and we are fully convinced that the year 
1856 will exhibit results to all of them far beyond any previous season. 

Railroad bonds, after various fluctuations, are quoted at nearly the same prices recorded a week 
since, There is more inquiry for Erie bonds of 1875, which are again quoted at 90; seven per 
cents of 1859 are again at par. For New-York Central sixes there is more demand for foreign 
account. Illinois Central seven per cents are in moderate demand. It was thought that the last 
steamer would bring liberal orders for leading railroad bonds; but, as yet, the European markets 
are not prepared to do much in American loans, nor will any marked change in this particular 
occur until a treaty of peace shall be fully ratified by the contracting powers. 

The bond market is better sustained. Whether the railroad companies yield or not to their 
stockholders, the bonds of the leading companies are acknowledged to be substantial and reliable. 
Panama bonds are again at par. [Illinois Central seven per cents have undergone scarcely any 
change since the opening of the new year. Pennsylvania Coal Company shares are again above 
par. Cumberland shares, under late advices, are approaching twenty-five. 
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We annex the closing rates for the past four weeks: 
Jan. 11. Jan. 18, Jan. 25, Feb.1. Feb. 8. Feb. 15, Feb, 22, 


Erie Railroad 7s, 1859, ....... 9536 95 97 96 107% ~—s«100 
Erie bonds, °75, soccoe 89 90 903¢ 87 88 8834 90 
Erie convertibles, 1871, 81K 783 81 823% 83% 
Hudson River R.R. ist Mortgage,... 99 95 961% 9936 983g 
Panama Railroad bonds,...... y oe 100 101 105 1044 
Illinois Central 7s, ..... ectidosdeie 811g 854 8734 874 
New-York Central 6s, ........... oes 86 86 S73 88 
Canton Co. shares, coccccces SOK 23 2456 24 
Nicaragua Transit,.........+.+se00. 24 22 225 21Y 
Pennsylvania Coal Co.,........00... 9946 96 101 100 
Cumberland Coal Co.,...... 231¢ 233¢ 24 26 25% 
Del. & Hudson Canal Co.,.......... 118 117% «= 119 120 12383 3124 14 


A careful examination of the details of the foreign advices, during the present month, Jeads toa 
conviction that peace will follow the propositions now under consideration. For a few weeks, at 
all events, this impression on the public mind will affect the current value of stocks here and in 
other cities. The more solid ones will rise and gradually approach the values to which they are 
legitimately entitled, as shown by their latest official reports. It is generally thought that this ad 
vance will be accompanied by renewed activity in business channels, and by a commensurate rise 
in property generally in our city. We look forward to a very active year, with a continued fereign 
demand for American breadstuffs and for cotton, Europe will still require, for the present year 
at least, all the surplus grain that we can export, and at remunerative prices. The whole field of 
commercial operations throughout the Union, offers the most flattering results for the employment 
of capital. The year 1855 was productive, probably beyond precedent in this country. The pre- 
sent year bids fair to exceed the former largely. There is a steady but not active demand in 
Europe for American securities, These are now distributed among small capitalists, unlike former 
years, when they were in the hands ofa few. The securities that claim the most attention abroad 
are Illinois Central bonds and Erie Railroad loans. Reading Railroad shares are among the most 
favored investments. 

The stringency noted in the London market in January is considered as merely temporary and 
will have no effect here; the only unfavorable feature observable in this market is the advanced 
quotations for bills in Europe. These again approach the specie point, but we think the change is 
only temporary. There has been fur some weeks a reduction in the export trade, in consequence 
ofthe difficulty of shipping produce. This will be remedied in a few days, anda resumption of the 
exports will occur so as to furnish a more liberal supply of bills on England and on the Continental 
cities. Bankers’ bills on London are steady at 109% a 1093, franes, 5.183. The steamer of Wednes- 
day last carried out $700,000 in gold. We note a further reduction in the rates of discount on com- 
mercial paper, namely, 7 to 8 per cent for first-class paper, and 6 to 8 per cent for loans on call. 


DEATH. 


At Pitrrsrretp, Mass., on Friday, February 22d, in the seventy-fifth year of his age, Joux 
Tartor, Esq., President of the Newark Banking & Insurance Co. for twelve years, until 1853. 
He conducted a large business with great sagacity and success. From 1842 until 1253, he was 
President of the Newark Banking & Insurance Company, and by the exercise of a skill traly 
remarkable, carried that institution from a most difficult position to its present prosperity. The 
sagacity, foresight, and diligence, with which Mr. Taylor managed his affairs, had their fit counter- 
part in the liberal views and benevolent designs with which he administered his wealth. He was 
a man of the most expansive charity, not only contributing freely to the great benevolent opera- 
tions of the day, but, in a retired way, relieving the wants of the sick and the needy, more than the 
world can ever know. Many, very many, the whole community, had lost a friend; nothing in 
all creation, an enemy. It was a privilege to know such a man—a man 60 guileless, so sweet- 
tempered, so sympathetic and fresh-hearted, of such inbred courtesy, of such ingennous simplicity, 
so perfectly unspoiled by his Jabors and their rewards, so true to right, so trustful and fearless in 
God, yielding such joy and blessing in all the relations of domestic life, so noble and lovely in_all 
things. 
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Ground Plan for Design No. 1. Ground Plan for Design No, 2. 
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SEAMEN’S BANK FOR SAVINGS, 


Corner of Wall and Pearl Streets, 


New York City. 


See Bankers’ Magazine, April, 1856, page 819. 








